M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2004

By:

Represent ati ves Brown, Mayo, To: Judiciary B

Whittington, Akins, Rogers (14th)
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COW TTEE SUBSTI TUTE
FOR
HOUSE BI LL NO. 796

AN ACT TO AMEND SECTI ONS 31-3-14 AND 73-59-3, M SSI SS|I PP
CODE OF 1972, TO PROVI DE FOR THE DI STRI BUTI ON OF A PORTI ON OF
RESI DENTI AL BUI LDER FEES TO THE M SSI SSI PPl HOUSI NG | NSTI TUTE; AND
FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 31-3-14, M ssissippi Code of 1972, is
amended as foll ows:

31-3-14. (1) In addition to the fees required for
application and renewal for certification and registration of al
contractors in Section 31-3-13, all holders of a certificate of
responsibility shall pay a fee equal to One Hundred Dol l ars
($100.00) at the tine of application or renewal of certificates of
responsibility. Any residential builder licensed under the
provi sions of Section 73-59-1 et seq. shall be exenpt fromthe fee
i nposed under this section. The revenue derived from such
additional fees shall be deposited into a fund to be known as the
"Construction Education Fund," a special fund created in the State
Treasury, and distributed by the State Board of Contractors
created in Section 31-3-3, to the M ssissippi Construction
Educati on Foundati on, public high schools and community coll eges
that participate in the M ssissippi Construction Education
Foundation's "school -to-work™ program state universities that

have construction technol ogy prograns, the M ssissippi Housing

Institute and certain construction educational trusts approved by
the State Board of Contractors in the manner hereinafter provided
to offer courses for construction education and construction craft
training to neet the needs of the construction industry of the

State of M ssissippi.
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(2) The State Board of Contractors shall, on an annual
basis, solicit fromthe M ssissippi state institutions of higher
| earning, all the public conmmunity and junior colleges, the
M ssi ssi ppi Construction Educati on Foundati on, public high schools
that participate in the Mssissippi Construction Education
Foundation's "school -to-work" program and certain construction
educational trusts, applications for the use of such funds in
construction education and craft training prograns in a nmanner
prescribed by the board. The board may appoint a techni cal
advi sory conmttee to advise the board on the npbst needed areas of
construction education and craft training, continuing education or
research relating to the construction education and craft training
in the state, based on significant changes in the construction
i ndustry's practices, econom c devel opnment or on problens costing
public or private contractors substantial waste. The board shal
ensure that the nonies distributed fromthis fund are properly
spent to pronote construction education and craft training in
progranms in the state which are approved by the board. At |east
seventy-five percent (75% of the nonies distributed by the board,
pursuant to this section, nmust be used for construction craft

training with the exception of the M ssissippi Housing Institute.

(3) Each university, junior college, conmunity college, the
M ssi ssi ppi Construction Educati on Foundati on, public high school
that participates in the foundation's "school -to-work" program and
construction educational trust receiving funds pursuant to this
section for construction education or construction craft training
programs shall utilize such funds only for construction education
and craft training curricula and program devel opnent, faculty
devel opnent, equi pnent, student schol arships, student
assi stant shi ps, and for continuing education prograns related to
construction education and craft training. Such funds shall not
be comm ngled with the normal operating funds of the educational

institution, regardless of the source of such funds.
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(4) The State Board of Contractors shall ensure the
distribution of reports and the availability of construction
educati on prograns established pursuant to this section to al
segnents of the construction industry that are subject to the fee
provi ded under this section. The board shall cause a report to be
made to the Legislature in Cctober of each year, sunmmarizing the
al l ocation of funds by institution or programand sunmari zing the
new projects funded and the status of previously funded projects.

(5) Al nonies deposited into the Constructi on Educati on
Fund shall be used exclusively for construction education and
craft training, and any unspent funds at the end of the fiscal
year shall not revert to the General Fund of the State Treasury
but shall be available for construction education and craft
training in subsequent fiscal years.

(6) Al nonies deposited into the Construction Educati on

Fund collected fromresidential builders |icensed under the

provi sions of Section 73-59-1 et seq. shall be used excl usively

for licensed hone buil ders' education and professional devel opnent

and any unspent funds at the end of the fiscal year shall not

revert to the General Fund of the State Treasury but shall be

avail abl e for construction education and craft training in

subsequent fiscal years.

(7) Al expenditures fromthe Construction Education Fund
shall be by requisition to the State Auditor, signed by the
executive secretary of the board and countersigned by the chairnman
or vice chairman of the board, and the State Treasurer shall issue
his warrants thereon.

SECTION 2. Section 73-59-3, M ssissippi Code of 1972, is
amended as foll ows:

73-59-3. (1) Except as otherwi se provided in Section
73-59- 15, persons who performresidential construction or

residential inprovenent shall be |licensed by the board annually,
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and, as a prerequisite to obtaining a |icense or renewal thereof,
each shall submt to the board:
(a) Proof of workers' conpensation insurance, if
appl i cabl e;
(b) A federal enploynent identification nunber or
soci al security nunber.
(2) The board shall not require liability insurance to be
i censed under this chapter but if a licensee has liability
insurance it shall be reflected on the certificate of |icensure.
(3) The board shall issue or renew a license to a
residential builder or renodel er upon paynent to the board of the
license fee. The initial license fee shall be Fifty Dollars
($50.00). The license fee may thereafter be increased or
decreased by the board and cannot exceed One Hundred Dol | ars
($100. 00); however, the receipts fromfees collected by the board
shall be no greater than the anount required to pay all costs and
expenses incurred by the board in enforcing the provisions of this

chapter. Twenty-five Dollars ($25.00) of the fee required by this

section which is assessed to residential builders |icensed under

t he provisions of Section 73-59-1 et seq. shall be deposited to

the Construction Education Fund created pursuant to Section

31-3-14 and shall be distributed to the M ssissi ppi Housi ng

Institute. The remaining fees collected under this chapter shal

be deposited into the special fund in the State Treasury known as
the "State Board of Contractor's Fund" created pursuant to Section
31-3-17 and shall be used * * * for the adm nistration and

enforcenment of this chapter and as provided in Section 31-3-14.

Amounts in such fund shall not |apse into the State General Fund
at the end of a fiscal year. Interest accrued to such fund shal
remain in the fund. Al expenditures fromthe special fund shal
be by requisition to the Departnent of Finance and Adm ni stration,
signed by the executive secretary of the board and countersigned

by the chairman or vice chairman of the board.
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(4) The license shall expire on the last day of the twelfth
nonth followng its issuance or renewal and shall becone invalid
unl ess renewed. The board shall notify by mail every |licensee
under this chapter of the date of the expiration of his |icense
and the anount of the fee required for renewal of the license for
one (1) year. Such notice shall be mailed within thirty (30) days
prior to the expiration date of the license. The failure on the
part of any licensee to renew his |license annually in such twelfth
nont h shall not deprive such |licensee of the right of renewal,
provi ded that renewal is effected within one hundred twenty (120)
days after the expiration date of the |icense by paynent of the
| icense fee plus a penalty of ten percent (10% of the |license
fee. A newlicense required to replace a revoked, lost, nmutil ated
or destroyed |icense may be issued, subject to the rules of the
board, for a charge of not nore than Twenty-five Dollars ($25.00).

(5) Any person who is not a resident of the State of
M ssi ssi ppi who desires to performresidential construction or
residential inprovenent shall be licensed to perform such
construction or inprovenent as provided by this chapter.

SECTION 3. This act shall take effect and be in force from

and after July 1, 2004.
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