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Representati ve Rotenberry To: Ways and Means

HOUSE BI LL NO. 623

AN ACT TO AMEND SECTI ON 27-65-103, M SSI SSI PPl CODE OF 1972,
TO CREATE AN AGRI CULTURAL SALES TAX EXEMPTI ON FOR SALES OF
TRACTORS OR FARM | MPLEMENTS WHEN SOLD BY A FARMER WHO IS NOT A
DEALER ENGAGED I N THE BUSI NESS OF SELLI NG SUCH | TEMS; TO PROVI DE
THAT THE SALES TAX EXEMPTI ON SHALL APPLY TO SUCH SALES REGARDLESS
OF THE MANNER IN VHI CH THE | TEMS ARE SOLD;, AND FOR RELATED
PURPGOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 27-65-103, M ssissippi Code of 1972, is
amended as foll ows:

27-65-103. The exenptions fromthe provisions of this
chapter which are of an agricultural nature or which are nore
properly classified as agricultural exenptions than any other
exenption classification of this chapter shall be confined to
t hose persons or property exenpted by this section or by
provi sions of the Constitution of the United States or the State
of Mssissippi. No agricultural exenption as now provi ded by any
ot her section shall be valid as against the tax herein |evied.
Any subsequent agricultural exenption fromthe tax |evied
her eunder shall be provided by anmendnent to this section.

No exenption provided in this section shall apply to taxes
| evied by Section 27-65-15 or 27-65-21, M ssissippi Code of 1972.

The tax levied by this chapter shall not apply to the
fol | ow ng:

(a) The gross proceeds of sales of lint cotton, seed
cotton, baled cotton, whether conpressed or not, and cottonseed
and soybeans in their original condition. Retail sales of seeds,
| i vestock feed, poultry feed, fish feed and fertilizers. Sales of

defoliants, insecticides, fungicides, herbicides and baby chicks
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used in growi ng agricultural products for market. Baggi ng and
ties for baling cotton, hay baling wire and tw ne, boxes, bags and
cans used in growi ng or preparing agricultural products for market
when possession thereof will pass to the custoner at the tinme of
sale of the product contained therein. Sales of ice to commerci al
fi shermen purchased for use in the preservation of seafood or to
producers for use in the refrigeration of vegetables for market.

(b) The sales by producers of |ivestock, poultry, fish
or other products of farm grove or garden when such products are
sold in the original state or condition of preparation for sale
before such products are subjected to any other process within a
cl ass of business or sold by a producer through an established
store, as defined in the Privilege Tax Law. Provided, however,
that this exenption shall not apply to ornanental plants which
bear no fruit of comrercial value. Al sales by agricultural
cooperative associ ations organi zed under Article 9 of Chapter 7 of
Title 69, or under Chapters 17 or 19 of Title 79, M ssissippi Code
of 1972, of agricultural products produced by nenbers for narket
before such products are subjected to any manufacturing process.

(c) The gross proceeds of retail sales of nules, horses
and ot her |ivestock.

(d) Inconme fromgrading, excavating, ditching, dredging
or landscaping activities perforned for a farnmer on a farmfor
agricultural or soil erosion purposes.

(e) The gross proceeds of sales of all antibiotics,
hor nones and hor none preparations, drugs, nedicines and ot her
medi cati ons including seruns and vaccines, vitamns, mnerals or
other nutrients for use in the production and grow ng of fish,
| i vestock and poultry by whomever sold. Such exenption shall be
in addition to the exenption provided in this section for feed for
fish, livestock and poultry.

(f) Sales of tractors or farminplenents, or both, when

sold by a farner who is not a deal er engaged in the busi ness of
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selling tractors or farminplenents. This exenption shall apply

to such sales regardless of the manner in which the itens are

sol d.

SECTION 2. Nothing in this act shall affect or defeat any
claim assessnent, appeal, suit, right or cause of action for
t axes due or accrued under the sales tax | aws before the date on
whi ch this act beconmes effective, whether such clains,
assessnents, appeals, suits or actions have been begun before the
date on which this act becones effective or are begun thereafter;
and the provisions of the sales tax |laws are expressly continued
in full force, effect and operation for the purpose of the
assessnent, collection and enrollnment of liens for any taxes due
or accrued and the execution of any warrant under such | aws before
the date on which this act becones effective, and for the
i nposition of any penalties, forfeitures or clains for failure to
conply with such | aws.

SECTION 3. This act shall take effect and be in force from

and after July 1, 2004.
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