M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2004

By: Representatives Akins, Reynolds, Myo, To: Education; Ways and
Rogers (14th) Means
HOUSE BI LL NO. 448
1 AN ACT TO AMEND SECTI ON 37-59-5, M SSI SSI PPl CODE OF 1972, TO
2 | NCREASE THE LI M TATI ON ON THE BONDED | NDEBTEDNESS THAT MAY BE
3 I NCURRED BY SCHOCOL DI STRI CTS; TO BRI NG FORWARD SECTI ON 37-59-7,
4 M SSISSIPPI CODE OF 1972, VWH CH CREATES EXCEPTI ONS TO THE GENERAL
5 LIMTATION ON SCHOOL DI STRI CTS' BONDED | NDEBTEDNESS ESTABLI SHED | N
6 SECTION 37-59-5, M SSISSIPPI CODE OF 1972; AND FOR RELATED
7  PURPCSES.
8 BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI
9 SECTION 1. Section 37-59-5, M ssissippi Code of 1972, is
10 anended as foll ows:
11 37-59-5. No school district shall, except as provided in
12 Section 37-59-7, * * * jssue bonds for the purposes authorized by
13 law in an anmount which, added to all of its then outstanding
14 bonded i ndebt edness, shall result in the inmposition on any of the
15 property in such district of an indebtedness for school purposes
16 of nore than twenty percent (20% of the assessed value of the
17 taxable property within such district, according to the then | ast
18 conpleted assessnent for taxation, regardl ess of whether any of
19 such indebtedness shall have been incurred by such district or by
20 anot her school district or districts.
21 SECTION 2. Section 37-59-7, M ssissippi Code of 1972, is
22 brought forward as foll ows:
23 37-59-7. (1) Any school district in which the total nunber
24 of pupils enrolled at any one tine during the school year shal
25 have increased by at |east twenty percent (20% w thin the
26 preceding five (5) years shall not issue bonds for the purposes
27 authorized by law in an amount which when added to all of its then
28 outstandi ng bonded i ndebt edness, shall result in the inposition on
29 any of the property in such district of an indebtedness for school
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pur poses of nore than twenty-five percent (25% of the assessed
val ue of the taxable property within such district according to
the then | ast conpl eted assessnent for taxation.

The pupil increase nentioned herei nabove shall apply only to
gromh in pupil enrollnment and shall not apply to pupil increases
br ought about by consolidation of school districts.

(2) Any school district may hereafter issue bonds in an
anount exceeding the limt of Section 37-59-5 for the purpose of
constructing, reconstructing, repairing, equipping, renodeling or
enl argi ng school buildings and related facilities, as described in
subsection (a) of Section 37-59-3, but no such district shal
i ssue bonds in an anmount which when added to all of its then
out st andi ng bonded i ndebt edness, shall result in the inposition on
any of the property in such district of an indebtedness for such
school purposes of nore than twenty percent (20% of the assessed
val ue of the taxable property in such district, according to the
then | ast conpl eted assessnent for taxation, regardl ess of whether
any of such indebtedness shall have been incurred by such district
or by another school district or districts:

(a) In the event of the damage to or destruction of any
school building or school buildings, or related facilities of any
such district by fire, windstorm flood or other providential and
unf or eseeabl e cause; or

(b) In the event such school district has lost its
accreditation and the constructing, reconstructing, repairing,
equi ppi ng, renodeling or enlarging of such school buildings and
related facilities is necessary for the restoration of such
accreditation.

(3) In any school district wherein nore than nine percent
(999 of the total |and area of the school district is owned by the
federal government and situated in a flood control reservoir or
mai ntai ned as a part of the national forest system the said

school district may issue bonds in an anmount, which when added to
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all of its then outstandi ng bonded i ndebt edness for school

pur poses, shall result in the inposition on any of the property in
such school district of an indebtedness for school purposes of not
nore than twenty percent (20% of the assessed value of the
taxabl e property within such district, according to the then | ast
conpl eted assessnent for taxation, regardl ess of whether any of
such i ndebt edness shall have been incurred by such district or by
anot her school district or districts. |[|f bonds in an anount in
excess of fifteen percent (15% of the total assessed value of the
property of a school district are issued under the provisions of
this subsection, not |ess than twenty-five percent (25% of the
total funds received by the school district under the provisions
of Section 49-19-23, M ssissippi Code of 1972, shall be paid into
the bond and interest sinking fund of such district and used for
the retirenment of the bonds so issued.

(4) In any district where the assessed val uati on per pupi
is less than seventy-five percent (75% of the average of al
school districts, such school district may i ssue bonds for the
pur poses aut horized by Section 37-59-3 in an anpbunt exceedi ng the
fifteen percent (15% debt limtation set forth in Section
37-59-5, but not exceeding an anount which, when added to all of
the school district's then outstandi ng bonded i ndebtedness, shal
result in the inposition on any of the property in such district
of an i ndebtedness for such school purposes of nore than
twenty-five percent (25% of the assessed value of the taxable
property in such district, according to the then | ast conpl et ed
assessnment for taxation if:

(a) The board of trustees or board of education of the
school district adopts a resolution finding that issuing bonds in
an anount exceeding the limtation stated in Section 37-59-5 is
necessary to provide or nmintain adequate educational facilities

within the school district; and
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(b) The notice of the bond election required by Section
37-59-13 contains a provision notifying the qualified electors in
t he school district:

(i) O the fact that the proposed bonds, if
issued, will exceed the fifteen percent (15% debt |imt contained
in Section 37-59-5; and

(i) O the reasons why the school district is
proposing to exceed said |limtation;

(c) The election is held and the proposed bond issue
receives the requisite voter approval as set forth in Section
37-59-17.

SECTION 3. This act shall take effect and be in force from

and after July 1, 2004.
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