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Representati ve Fl eni ng To: Ways and Means

HOUSE BI LL NO. 220

AN ACT TO AMEND SECTI ON 27-7-5, M SSI SSI PPl CODE OF 1972, TO
| NCREASE THE RATE OF THE STATE | NCOVE TAX BY PROVI DI NG THAT ALL
TAXABLE | NCOVE | N EXCESS OF $15, 000. 00 SHALL BE TAXED AT THE RATE
OF SI X PERCENT; AND FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 27-7-5, M ssissippi Code of 1972, is
amended as foll ows:

27-7-5. (1) There is hereby assessed and |levied, to be
coll ected and paid as hereinafter provided, for the cal endar year
1983 and fiscal years ending during the cal endar year 1983 and al

taxabl e years thereafter through cal endar year 2003, upon the

entire net inconme of every resident individual, corporation,
association, trust or estate, in excess of the credits provided, a
tax at the follow ng rates:

(a) On the first Five Thousand Dol |l ars ($5, 000.00) of

taxabl e i ncone, or any part thereof, at the rate of three percent
(39 ;
On the next Five Thousand Dol |l ars ($5, 000.00) of taxable
i ncome, or any part thereof, at the rate of four percent (4% ; and
On all taxable incone in excess of Ten Thousand Dol |l ars
(%10, 000.00), at the rate of five percent (5%.

(b) For cal endar year 2004, and each cal endar year

thereafter, such tax shall be at the foll ow ng rates:

On the first Five Thousand Dol |l ars ($5, 000. 00) of taxable

income, or any part thereof, at the rate of three percent (3%;

On the next Five Thousand Dol lars ($5,000.00) of taxable

i ncome, or any part thereof, at the rate of four percent (49%;
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On the next Five Thousand Dol |l ars ($5, 000.00) of taxable

i ncone, or any part thereof, at the rate of five percent (5% ; and

On all taxable inconme in excess of Fifteen Thousand Dol |l ars

($15,000.00), at the rate of six percent (6%.

(2) An S corporation, as defined in Section 27-8-3(1)(9),
shall not be subject to the incone tax inposed under this section.

(3) Alike tax is hereby inposed to be assessed, collected
and paid annually, except as hereinafter provided, at the rate
specified in this section and as hereinafter provided, upon and
wWith respect to the entire net inconme, fromall property owned or
sold, and from every business, trade or occupation carried on in
this state by individuals, corporations, partnerships, trusts or
estates, not residents of the State of M ssissippi.

(4) In the case of taxpayers having a fiscal year beginning
in the cal endar year 1982 and ending after the first day of
January 1983, the tax due for that taxable year shall be
determ ned by:

(a) Conputing for the full fiscal year the anmount of
tax that woul d be due under the rates in effect for the cal endar
year 1982; and

(b) Conputing for the full fiscal year the anount of
tax that woul d be due under the rates in effect for the cal endar
year 1983; and

(c) Applying to the tax conputed under paragraph (a)
the ratio which the nunber of nonths falling within the earlier
cal endar year bears to the total nunber of nonths in the fisca
year; and

(d) Applying to the tax conputed under paragraph (b)
the ratio which the nunber of nonths falling within the later
cal endar year bears to the total nunber of nonths within the

fiscal year; and
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(e) Adding to the tax determ ned under paragraph (c)
the tax determ ned under paragraph (d) the sum of which shall be
t he anobunt of tax due for the fiscal year.

(5 In the case of a taxpayer having a fiscal year beginning

in the cal endar year 2003 and ending after the first day of

January 2004, the tax due for that taxable year shall be

determ ned by:

(a) Conputing for the full fiscal year the anount of

tax that would be due under the rates in effect for the cal endar

year 2003;

(b) Conputing for the full fiscal year the anount of

tax that would be due under the rates in effect for the cal endar

year 2004;

(c) Applying to the tax conputed under paragraph (a)

the ratio which the nunber of nonths falling within the earlier

cal endar year bears to the total nunber of nonths in the fisca

year,

(d) Applying to the tax conputed under paragraph (b)

the rati o which the nunber of nonths falling within the |ater

cal endar year bears to the total nunber of nonths within the

fiscal year; and

(e) Adding to the tax determ ned under paragraph (c)

the tax determ ned under paragraph (d) the sum of which shall be

t he anobunt of tax due for the fiscal year.

SECTION 2. This act shall take effect and be in force from

and after January 1, 2004.
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