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Represent ati ve Howel | To: Insurance

HOUSE BI LL NO. 65

AN ACT TO REQUI RE ALL | NSURANCE COVPANI ES THAT SELL POLI Cl ES
OF LIABILITY I NSURANCE I N THI S STATE TO REPORT ANNUALLY TO THE
| NSURANCE COMM SSI ONER THE TOTAL AMOUNT THAT SUCH COVPANI ES PAI D
OUT I N LI ABILITY | NSURANCE CLAI M5, JUDGVENTS AND SETTLEMENTS
DURI NG THE PREVI QUS YEAR ON BEHALF OF THEI R PCLI CYHOLDERS; TO
PROVI DE THAT THE COMM SSI ONER OF | NSURANCE SHALL COVPI LE THESE
REPORTS AND MAKE THE REPORTS AVAI LABLE FOR PUBLI C | NSPECTI ON; AND
FOR RELATED PURPOSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. (1) The comm ssioner shall require each insurer

licensed to wite property or casualty insurance in this state to
record and report its |oss and expense experience and ot her data
and to submit a report, on a formfurnished by the conmm ssioner,
showing its direct witings in this state and the United States,
unl ess an insurer, for good causes submtted in witing to the
conmmi ssi oner and approved by the conmm ssioner, shall be exenpted
for any given year.
(2) Such report required by subsection (1) of this section

shall include, but not be limted to, the follow ng types of
i nsurance witten by such insurer:

(a) Mdtor vehicle bodily injury liability insurance;

(b) Products liability insurance;

(c) Medical mal practice insurance;

(d) Attorneys' nmal practice insurance;

(e) Architects and engineers nal practice insurance;

(f) Motor vehicle property liability insurance;

(g) Mdtor vehicle nedical paynent insurance;

(h)  Uninsured notorist insurance; and

(i) Underinsured notorist insurance.
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(3) Such report shall include the followi ng data by the type
of insurance for the previous year ending on Decenber 31:

(a) Direct premuns witten;

(b) Direct prem uns earned,

(c) Net investnent income, including net realized
capital gains and | osses, using appropriate estimtes where
necessary;

(d) Incurred clains, developed as the sum of the
fol | ow ng:

(i) Dollar amount of clainms closed with paynent
including, but not limted to, the amounts paid in judgnents and
settlenments of clains; plus

(11) Reserves for reported clainms at the end of
the current year; mnus

(ti1) Reserves for reported clains at the end of
the previous year; plus

(tv) Reserves for incurred but not reported clains
at the end of the current year; mnus

(v) Reserves for incurred but not reported clains
at the end of the previous year; plus

(vi) Reserves for |oss adjustnent expense at the
end of the current year; m nus

(vii) Reserves for |oss adjustnent expense at the
end of the previous year;

(e) Actual incurred expenses allocated separately to
| oss adj ustnent, comm ssions, other acquisition costs,
advertising, general office expenses, taxes, |icenses and fees,
and all other expenses;

(f) Net underwiting gain or |oss;

(g) Net operation gain or |oss, including net
i nvest nent i ncone;

(h) The nunmber and dollar anmount of clainms closed with

paynment, by year incurred, and the amount reserved for them

H B. No. 65 *HR40/R366*
04/ HRAO/ R366
PAGE 2 (MS\ED)



63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87
88

(i) The nunber of clainms closed without paynment and the
dol | ar anpunt reserved for those clains; and

(j) Any other information requested by the
conmi ssi oner.

(4) The first year only in which the insurer is required to
file this supplenmental report, the data required by subsection
(3)(a) through (g) of this section shall include the previous
cal endar year.

(5 It shall be the duty of the comm ssioner to annually
conpile and review all such reports submtted by insurers pursuant
to subsection (2) to determ ne the appropriateness of prem um
rates for property and casualty insurance in this state. The
comm ssioner's findings and the filings shall be published and
made available to any interested insured or citizen. |If the
conmi ssioner finds at any tinme that any rate no | onger neets the
standards of this chapter and as ot herw se provided by |aw, he
shall issue an order w thdrawi ng his approval as provided in
Section 83-2-11.

(6) An insurer shall not be required to record or report its
experience on a classification basis inconsistent with its own
rating system provided, however, that for Wrkers' Conpensation
| nsurance, all insurers shall use the classification system
rates, rules, fornms and statistical plan of the rate service
organi zati on designated by the comm ssi oner.

SECTION 2. This act shall take effect and be in force from

and after July 1, 2004.
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