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Transportation; Finance

SENATE BI LL NO. 3019

AN ACT TO AMEND SECTI ON 57-44-1, 57-44-3, 57-44-5, 57-44-7,
AND 57-44-9, M SSI SSI PPI CODE OF 1972, ESTABLI SHED A LOCAL
GOVERNMENTS RAI LROAD GRADE CROSSI NG PROJECT GRANT PROGRAM W THI N
THE EXI STI NG LOCAL GOVERNMENTS FREI GHT RAI L SERVI CE PRQJIECT
REVOLVI NG LOAN PROGRAM ADM NI STERED BY THE M SSI SSI PPl DEVELOPMENT
AUTHORI TY; TO AUTHORI ZE THE | SSUANCE OF GRANTS TO COUNTI ES AND
MUNI CI PALI TI ES BY THE M SSI SSI PPl DEVELOPMENT AUTHORI TY FOR
RAI LROAD GRADE CROSSI NG PRQJECTS; AND FOR RELATED PURPCSES.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 57-44-1, M ssissippi Code of 1972, is
anended as foll ows:

57-44-1. The inplenentation of freight rail service projects
within the State of M ssissippi devel ops and pronotes, for the
public good and general welfare, trade, commerce, industry, and
enpl oynment opportunities, and pronotes the general welfare of the
state by creating a climate favorable to the |ocation of new
i ndustry, trade, and comrerce and the devel opnent of existing
i ndustry, trade and commerce within the State of M ssi ssi ppi
| mpl enentation of freight rail service projects within this state
wi |l devel op and pronote, for the public good and general welfare,
trade, commerce, industry, and enpl oynent opportunities, and wll

pronote the general welfare of the state. The closure or

i nprovenent of railroad grade crossing pronotes the good and

general welfare and safety of the people of this state. It is

therefore in the public interest and is vital to the public
wel fare of the people of Mssissippi, and it is declared to be the
public purpose of this chapter to so develop freight rail service

projects within this state and to provide grant funds for the

closure or inprovenent of railroad grade crossings.

S. B. No. 3019 *SS01/R1075* Gl/ 2
01/ SS01/ R1075
PAGE 1



30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61

SECTION 2. Section 57-44-3, M ssissippi Code of 1972, is
anended as foll ows:

57-44-3. As used in this chapter the term

(a) "Freight rail service project" neans the

acqui sition, construction, installation, operation, nodification,
renovation, or rehabilitation of any freight rail service
facilities. A project may al so include any fixtures, nmachinery,
or equi pnent used on, in or in connection with any such
facilities. A project may be for any freight transportation
purpose, provided that the authority determ nes that the project
wi |l further the public purposes of this chapter.

(b) "Railroad grade crossing project” neans the cl osure

of public roadway/railroad grade crossings, realignnent of

construction costs of roadways being rerouted to facilitate a

cl osure of a public roadway/railroad grade crossing, the

i nprovenent of existing public roadway/railroad grade crossings

and the installation of safe roadway/railroad grade crossings.

SECTION 3. Section 57-44-5, M ssissippi Code of 1972, is
amended as foll ows:

57-44-5. (1) There is established a |ocal governnents
freight rail service project revolving | oan programto be

adm ni stered by the M ssissippi Devel opnent Authority for the

pur pose of making |oans to counties and nunicipalities that the
governing authorities of such counties and nunicipalities my
utilize to make loans to railroad corporations for freight rai
service projects.

(2) There is established a | ocal governnents railroad grade

crossing project grant programto be adm nistered by the

M ssi ssi ppi Devel opnent Authority for the purpose of providing

grants to counties and nmunicipalities that the governing

authorities of such counties and nunicipalities may utilize for

rail road grade crossing projects.
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SECTION 4. Section 57-44-7, M ssissippi Code of 1972, is
amended as foll ows:

57-44-7. (1) There is created a special fund in the State
Treasury to be designated as the "Local CGovernnents Freight Rai

Service and Railroad G ade Crossing Project Gant and Revol vi ng

Loan Fund," which fund shall consist of such nonies as provided in
Sections 57-44-11 through 57-44-39. The fund shall be naintai ned
in perpetuity for the purposes established in this chapter.
Unexpended anounts remaining in the fund at the end of a fiscal
year shall not |apse into the State General Fund, and any interest
earned on anmounts in the fund shall be deposited to the credit of
the fund. Mnies in the fund nmay not be used or expended for any
pur pose except as authorized under this chapter.

(2) (a) The M ssissippi Devel opnment Aut hority shal

establish a | oan program by which |oans, at a rate of interest not
to exceed one percent (1% I|less than the federal reserve discount
rate, may be made available to counties and incorporated

muni ci palities to provide | oans to counties and incorporated

muni ci palities which may be used by the governing authorities of
such counties and nmunicipalities to provide |oans to railroad
corporations for freight rail service projects. Loans fromthe
revol ving fund may be nmade to counties and nunicipalities as set
forth in a |oan agreenent in anounts established by the

M ssi ssi ppi Devel opnent Aut hority. The M ssissippi Devel opnent

Aut hority may establish a maxi rum anmount for any loan in order to
provi de for broad and equitable participation in the program

(b) The M ssissippi Devel opnent Authority shal

establish a grant program by which grants nmay be nade available to

counties and incorporated nunicipalities to provide grants to

counties and incorporated nunicipalities which nmay be used by the

governing authorities of such counties and nunicipalities for

rail road grade crossing projects. Gants fromthe revol ving fund

may be nade to counties and nunicipalities as set forth in a grant
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agreenent in anmounts established by the M ssissippi Devel opnent

Authority. The M ssissippi Devel opnent Authority may establish a

maxi num anount for any grant in order to provide for broad and

equi tabl e participation in the program

(3) A county that receives a loan fromthe revol ving fund

shal | pl edge for repaynent of the |oan any part of the honestead

exenption annual tax |oss reinbursement to which it may be

entitled under Section 27-33-77. An incorporated nmunicipality

that receives a loan fromthe revolving fund shall pledge for

repaynent of the |

oan any part of the sales tax revenue

distribution to which it nmay be entitled under Section 27-65-75.

Each | oan agreenment shall provide for (i) nonthly paynents, (ii)

sem annual paynents or (iii) other periodic paynents, the annual

total of which shall not exceed the annual total for any other

year of the loan by nore than fifteen percent (15%. The |oan

agreenent shall provide for the repaynment of all funds received

Wi thin not nore than fifteen (15) years fromthe date of project

conpl eti on.

(4) The State Auditor, upon request of the M ssissipp

Devel opnent Authority, shall audit the receipts and expenditures

of a county or an

i ncor porated municipality whose | oan paynents

appear to be in arrears, and if he finds that the county or

municipality is in arrears in such paynents, he shall inmediately

notify the Executi

ve Director of the Departnent of Finance and

Adm ni stration who shall withhold all future paynents to the

county of honestead exenption rei nbursenents under Section

27-33-77 and all suns allocated to the county or the nunicipality

under Section 27-65-75 until such tinme as the county or the

municipality is again current in its |oan paynents as certified by

the M ssissippi Devel opnent Authority.

(5) Evidences of indebtedness which are issued pursuant to

this chapter shall
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specified in Section 21-33-303 with regard to cities or
i ncorporated towns, and in Section 19-9-5 with regard to counties.
SECTION 5. Section 57-44-9, M ssissippi Code of 1972, is
anmended as foll ows:
57-44-9. In adm nistering the provisions of this chapter,

the M ssissippi Devel opnent Authority shall have the foll ow ng

powers and duti es:

(a) To supervise the use of all funds nmade avail abl e
under this chapter;

(b) To reviewall freight rail service projects for
whi ch | oans are made under this chapter by | ocal governnents;

(c) Toreviewall railroad grade crossing projects for

whi ch grant are issued under this chapter;

(c) To requisition nonies in the Local Governnents

Freight Rail Service and Railroad Grade Project Grant and

Revol vi ng Loan Fund and distribute those nonies to counties and
municipalities, on a project-by-project basis in accordance with
the provisions of this chapter;

(d) To insure that the funds nmade available to a county
or an incorporated nmunicipality under this chapter provide for an
equitable distribution of projects and funds anong the counties
and incorporated mnunicipalities;

(e) To maintain an accurate record of all funds nade
avai l abl e to counties and nunicipalities.

(f) To adopt and pronul gate such rules and regul ati ons
as may be necessary or desirable for the purpose of inplenenting
t he provisions of this chapter; and

(g) To file annually with the Legislature a report
detailing how nonies in the * * * fund were spent during the
preceding fiscal year in each county and incorporated
muni ci pality, the nunber of freight rail service projects and

rail road grade crossing projects constructed, and the cost of each

proj ect.
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160 SECTION 6. This act shall take effect and be in force from
161 and after July 1, 2001.
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