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Senator(s) Tollison To: Education

SENATE BI LL NO. 2928

AN ACT TO AMEND SECTI ON 37-59-43, M SSI SSI PPl CODE OF 1972,
TO AUTHORI ZE SCHOOL BOARDS TO | NVEST SURPLUS FUNDS | N THE SAME
MANNER THAT |'S PROVI DED FOR THE | NVESTMENT OF SI XTEENTH SECTI ON
FUNDS; AND FOR RELATED PURPCSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 37-59-43, M ssissippi Code of 1972, is
amended as foll ows:

37-59-43. (1) Wenever any school district or |evying
authority, as defined in Section 37-57-1(1)(b), acting on behalf
of a school district, shall have on hand any bond and i nterest
funds, any funds derived fromthe sale of bonds, or any other
funds in excess of the suns which will be required for paynent of
current obligations and expenses as they cone due, and which are
not needed or cannot by |aw be used for the paynent of the current
obl i gati ons or expenses of the school district, the school board
of the district shall have the power and authority to invest such
excess funds in any bonds or other direct obligations of the
United States of Anerica or the State of M ssissippi, or of any
county or nunicipality of this state, which such county or
muni ci pal bonds have been approved by a reputable bond attorney or
have been validated by a decree of the chancery court; or in
interest-bearing tinme certificates of deposit or interest-bearing
accounts with any financial institution approved for the deposit
of state funds; and such institution shall be eligible to hold
school district funds to the extent that it is qualified as a
depository for state funds; or in any type of investnent permtted

by Sections 27-105-33(d) and 27-105-33(e). The rate of interest
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on such tine certificates of deposit and interest-bearing accounts
may be negotiated. The negotiated rate of interest shall be at
the highest rate possible at the date of purchase or investnent
for such time certificates of deposit or interest-bearing
accounts. In any event, the bonds or obligations in which such
funds are invested shall mature or be redeenable prior to the tine
the funds so invested will be needed for expenditure. Wen bonds
or other obligations have been so purchased, the sanme may be sold
or surrendered for redenption at any tinme, except certificates of
deposit which nust mature, by order or resolution of such schoo
board, and the president of the school board, when authorized by
such order or resolution, shall have the power and authority to
execute all instruments and take such other action as may be
necessary to effectuate the sale or redenption thereof. In

addition to the foregoing, any school board may invest any such

funds in the sane manner as provided for the investnent of

si xteenth section principal funds pursuant to Section 29-3-113.

(2) The provisions of subsection (1) of this section shal
al so apply to funds of junior college districts, and the governing
authorities of such districts are vested with all power and
authority with respect to such funds and matters herein nentioned
as are vested in the other boards nentioned above with respect to
such matters.

(3) Al earnings fromfunds other than bond funds or bond
sinking funds in excess of One Hundred Dollars ($100.00) in any
fiscal year, invested according to the provisions of subsections
(1) and (2) of this section shall be deposited in the district
fund fromwhich the investnent was made, or the treasury of the
junior college, as the case may be. Earnings from such school
district funds which are | ess than One Hundred Dol lars ($100. 00)
in any fiscal year may be deposited in the school district
mai nt enance fund, or in the district fund from which the

i nvestnent was made, in the discretion of the school board.
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Earni ngs fromfunds invested out of bond funds or bond sinking
funds, together with the principal thereof, shall be deposited in
the fund fromwhich the investnment was nade.

(4) Nothing contained in this section shall be construed to
prevent the paynent of a portion of the earnings derived fromthe
i nvestnent of bond proceeds or any other anounts in the bond fund
or related reserve or sinking funds to the federal governnent to
the extent required by the federal |aws applicable to such bonds
or the interest incone thereon in order to maintain their tax
exenpt status.

SECTION 2. This act shall take effect and be in force from
and after July 1, 2001.
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