M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2001

To: Uni versities and

By:  Senator(s) Huggins Col | eges; Appropriations

SENATE BI LL NO. 2916

1 AN ACT TO AMEND SECTI ON 37-143-6, M SSI SSI PPI CODE OF 1972,

2 TO PROVI DE THAT THE BOARD OF TRUSTEES OF STATE I NSTI TUTI ONS OF

3 H GHER LEARNI NG MAY USE FUNDS AVAI LABLE UNDER THE M SSI SSI PPI

4 FAM LY MEDI Cl NE EDUCATI ON LOAN SCHOLARSHI P PROGRAM FOR A

5 M SSI SSI PPl STATE LOAN REPAYMENT PROGRAM FOR PRI MARY CARE

6 PHYSI Cl ANS AGREEI NG TO PRACTI CE I N CRI TI CAL NEEDS AREAS OF THE

7 STATE, AND TO MATCH SUCH FUNDS W TH FEDERAL FUNDS FOR SUCH LOAN

8 REPAYMENT; AND FOR RELATED PURPOSES.

9 BE I T ENACTED BY THE LEQ SLATURE OF THE STATE OF M SSI SSI PPI :
10 SECTION 1. Section 37-143-6, M ssissippi Code of 1972, is
11 amended as foll ows:

12 37-143-6. (1) There is established a nedical education

13 schol arship program which shall be adm nistered by the Board of
14 Trustees of State Institutions of Hi gher Learning. The program
15 shall provide a certain nunber of eligible applicants each year
16 wth a full scholarship to obtain a nedical education at the

17 University of M ssissippi School of Medicine at no cost to the
18 recipient, if the recipient neets the conditions upon which the
19 scholarship is granted.

20 (2) The program shall provide scholarships to up to twenty
21 (20) new recipients each year, and the program shall be funded
22 fromnonies appropriated fromthe Health Care Expendabl e Fund

23 established under Section 43-13-407 and from any other funds

24 appropriated to or otherw se nade available to the board of

25 trustees for that purpose. The anmpbunts that may be expended

26 annually for schol arshi ps under the program shall not exceed the
27 follow ng: Five Hundred Thousand Dol l ars ($500,000.00) in fiscal
28 year 2001; One MIlion Dollars ($1,000,000.00) in fiscal year

29 2002; One MIlion Five Hundred Thousand Dol |l ars ($1, 500,000.00) in
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fiscal year 2003; and Two MIlion Dollars ($2,000,000.00) in
fiscal year 2004 and in any l|ater fiscal year.

(3) The scholarship shall be in an anmount that will pay the
full cost of attendance, as defined by federal |aw and regul ati on,
at the University of M ssissippi School of Medicine for the entire
time necessary for the recipient to conplete the requirenments for
a medi cal degree. The actual amount of the schol arship shall be
determ ned by the O fice of Financial A d of the University of
M ssi ssi ppi Medi cal Center but shall not exceed Twenty-five
Thousand Dol | ars ($25, 000. 00) per year for any recipient.

(4) Before being granted a schol arship, each applicant shal
enter into a contract with the board of trustees, which shall be
deened a contract with the State of M ssissippi, agreeing to the
terns and conditions upon which the scholarship will be granted.
In order to receive a schol arship under the program the recipient
must agree in the contract to practice famly nedicine for a
period of not less than ten (10) years after conpletion of his or
her residency in an area of the state that is a critical needs
area for primary nedical care at the tinme of the recipient's entry
into nmedical practice. The determ nation and designation of the
areas of the state that are critical needs areas for primary
nmedi cal care shall be nade by a conrmittee to be known as the
Medi cal Care Critical Needs Commttee, which shall be conposed of
the follow ng persons: the Vice Chancellor for Health Affairs of
the University of M ssissippi Medical Center, who shall be
chairman of the conmttee; the Executive Director of the State
Department of Health; the Executive Director of the D vision of
Medi cai d; the President of the M ssissippi State Medical
Associ ation, or his designee; the President of the M ssissipp
State Hospital Association, or his designee; the President of the
M ssi ssi ppi Acadeny of Fam |y Physicians; and the Executive
Director of the Mssissippi Primary Health Care Association. The

commttee shall neet at |east once annually to determ ne and
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designate the areas of the state that are critical needs areas for
primary nedical care in which scholarship recipients nay practice
famly nmedicine in order to fulfill their contractual obligation
(5) If a scholarship recipient |eaves the University of
M ssi ssi ppi School of Medicine before graduation, or |eaves his or
her residency before conpletion, or fails to practice famly
medicine for a period of ten (10) years in a critical needs area
for primary nedical care as designated by the Medical Care
Critical Needs Committee under subsection (4) of this section, the
full anmount that the recipient received under the schol arship
shall be due and payable within ninety (90) days, together with
interest. The anount of interest due shall be equal to the annual
rate of return on the Health Care Trust Fund established under
Section 43-13-405 for each year fromthe tinme the recipient
recei ved the schol arship noney until the tinme the scholarship
noney is repaid. The board of trustees may bring suit against any
schol arship recipient to recover the ampunt due to the state under
this section for the recipient's failure to comply wth the
condi ti ons upon which the schol arship was granted, as provided in
this section and in the contract between the recipient and the
board of trustees. The board of trustees is authorized to
post pone or forgive the repaynent of all or part of the anpbunt
that a recipient received under the schol arship and the interest
t hat woul d ot herw se be due under this subsection if the
recipient's failure to conply with the conditions upon which the
schol arship was granted was due to circunstances beyond the
recipient's control that caused the recipient to be physically
unable to conply with those conditions, such as suffering a severe
illness, injury or other disabling condition.

(6) Fromand after July 1, 2001, the Board of Trustees of

State Institutions of Hi gher Learning is enpowered and authorized

to use any funds avail able under the famly nedicine

schol arshi p/1 oan program established under this section for
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repaying the state or federal nedical education |oans nade to

licensed primary care physicians who agree to practice famly

nmedi cine for a period of not |ess than ten (10) years in an area

of the state that is a critical needs area for primary nedica

care as designated by the comrittee created in subsection (4), to

be known as the M ssissippi State Loan Repaynent Program The

Board of Trustees of State Institutions of Hi gher Learning shal

be fully authorized to use such funds to apply for and receive

federal matching funds on a 50/50 basis to nake funding avail able

for the repaynent of such nedical education loans. In order to

receive a state | oan repaynent under this section, each applicant

shall enter into a contract with the board of trustees, which

shal |l be deened a contract with the State of M ssissippi, agreeing

to the terns and conditions upon which the | oan repaynent wll be

granted, which shall include all conditions specified under

subsection (4) for a recipient of a scholarship |loan. The board

of trustees shall give priority placenent consideration for the

M ssi ssi ppi State Loan Repaynent Programto current or forner

residents of the State of M ssissippi, or to practitioners whose

imediate famly nenbers are residents of the State of

M ssi ssi ppi, and any physician participating in a famly nedicine

residency is fully eligible for the program

(7) The board of trustees shall establish such rules and
regul ations as it deens necessary and proper to carry out the
purposes and intent of this section.

SECTION 2. This act shall take effect and be in force from
and after July 1, 2001.
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