M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2001

By: Senator(s) Tollison To: Education

SENATE BI LL NO. 2792

AN ACT TO AMEND SECTI ON 37-59-37, M SSI SSI PPl CODE OF 1972,
TO CLARI FY THAT SCHOCL TAX ANTI Cl PATI ON NOTES MAY BE SOLD AT A
NEGOTI ATED SALE; AND FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEQ SLATURE OF THE STATE OF M SSI SSI PPI :

SECTION 1. Section 37-59-37, M ssissippi Code of 1972, is
anended as foll ows:

37-59-37. The school board of any school district shall have

t he power and authority to borrow noney for the anticipated
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current year's expenses of such school district in anticipation of
10 the collection of ad val oremtaxes and ot her revenues of such

11 school district for the then current fiscal year. The noney so
12 borrowed shall bear interest at a rate not greater than that

13 allowed in Section 75-17-105 and shall be repaid within fourteen
14 (14) nonths fromthe date of such borrow ng out of the taxes and
15 revenues in anticipation of which such noney is borrowed. Such
16 noney shall be used for no other purpose than the paynent of the
17 current year's expenses of such school district. Pending the

18 expenditure of funds borrowed under the provisions of this

19 section, such funds may be invested in any manner in which any
20 school district, nunicipality, county, state agency or other

21 public body may invest surplus funds.

22 The amount borrowed under the provisions of this section

23 shall in no event exceed the estimted anount of taxes and

24 revenues collected or to be collected during the | ast preceding
25 fiscal year, unless the tax levy for the current fiscal year has
26 been made, then the anount borrowed under the provisions of this

27 section shall in no event exceed the estinmated anobunt of taxes and
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revenues collected or to be collected during the current fiscal
year. Revenue anticipation notes issued under the provisions of
this section shall be issued within the sanme fiscal year during
which the tax levy is or wll be nade and other revenues received
which it is anticipated will produce the funds from which the said
notes wll be repaid.

I n borrow ng noney under the provisions of this section, it
shall not be necessary to publish notice of intention so to do or
to secure the consent of the qualified electors of such school
district, either by election or otherw se. Such borrow ng shal
be aut horized by order or resolution of the school board and may
be evi denced by negotiable note or notes, signed and executed in
such formas may be prescribed in such order or resolution. Such

note or notes may be sold at a negotiated sale. Mney may be

borrowed in anticipation of ad val oremtaxes and ot her revenues
under the provisions of this section, regardl ess of whether or not
such borrowi ng shall create an indebtedness in excess of statutory
[imtations.

Money may |i kew se be borrowed by any such school district,
as herein provided, for the purpose of paying current interest
maturities on any bonded i ndebtedness of such school district in
anticipation of the collection of taxes for the retirenment of such
bonded i ndebt edness and the paynent of any interest thereon.

SECTION 2. This act shall take effect and be in force from

and after its passage.
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