M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2001

By:

Representatives McCoy, Mrris, Reeves, To:  Rules

Smith (39t h)
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HOUSE CONCURRENT RESOLUTI ON NO. 133

A CONCURRENT RESCLUTI ON SUSPENDI NG THE DEADLI NES FOR THE
PURPOSE OF REQUESTI NG THE DRAFTI NG, AND THE | NTRODUCTI ON,
CONSI DERATI ON AND PASSAGE, OF A BILL ENTITLED "AN ACT TO AMEND
SECTION 27-7-9, M SSI SSI PPl CODE OF 1972, TO REVI SE THE MANNER I N
VH CH A TRANSACTI ON BY A CORPORATI ON OR OTHER LEGAL ENTITY IS
DETERM NED TO BE " ARMS- LENGTH' FOR | NCOVE TAX PURPOSES WHEN THE
CHAI RVAN OF THE STATE TAX COWM SSI ON DETERM NES THAT THERE 1S A
SHI FTI NG OF | NCOVE WHI CH RESULTS I N A DECREASE | N | NCOVE OR AN
| NCREASE | N A LOSS BEI NG ALLOCATED OR APPORTI ONED TO THI S STATE;
TO AMEND SECTI ON 27-7-15, M SSI SSI PPI CODE OF 1972, TO PROVI DE FOR
THE RECOGNI TI ON OF GAIN OR PRCFI T FROM THE CASUAL SALE OF PROPERTY
BY | NSTALLMENT SALE IN THE YEAR OF THE SALE, TO ALLOW DEFERRAL OF
THE TAX RESULTI NG FROM THE GAIN I F THE GAIN | S DEFERRED FOR
FEDERAL | NCOVE TAX PURPOSES TO THE EXTENT PROVI DED UNDER
REGULATI ONS PRESCRI BED BY THE CHAI RVMAN OF THE STATE TAX
COMM SSI ON; TO EXCLUDE FROM THE DEFI NI TI ON OF THE TERM " GROSS
| NCOVE" CERTAIN | NCOVE RESULTI NG FROM TRANSACTI ONS W TH A RELATED
MEMBER, TO AMEND SECTION 27-7-17, M SSISSI PPI CODE OF 1972, TO
PROVI DE THAT, | N COMPUTI NG NET | NCOVE, A TAXPAYER MJUST ADD BACK
CERTAI N OTHERW SE DEDUCTI BLE EXPENSES AND COSTS PAI D TO RELATED
MEMBERS; TO AMEND SECTION 27-7-23, M SSI SSI PPl COCDE OF 1972, TO
REVI SE THE DEFI NI TION OF THE TERM " BUSI NESS | NCOVE"; TO REVI SE THE
MANNER |N VHI CH THE | NCOVE OF MJULTI STATE ENTITIES |I'S ALLOCATED AND
APPORTI ONED; TO PROVI DE FOR THE ALLOCATI ON OF CERTAI N NONBUSI NESS
| NCOVE; TO AMEND SECTI ONS 27-7-24.3 AND 27-8-3, M SSI SSI PPl CODE
OF 1972, IN CONFORM TY THERETO, TO AMEND SECTI ON 27-13-13,
M SSI SSI PPI CODE OF 1972, TO PROVI DE FOR THE MANNER | N WHI CH THE
ASSETS OF CERTAIN FLOW THROUGH ENTI TI ES SHALL BE | NCLUDED I N THE
RATI O USED TO DETERM NE THE VALUE OF THE CAPI TAL EMPLOYED IN THI S
STATE FOR FRANCHI SE TAX PURPCSES; AND FOR RELATED PURPCSES. "

BE | T RESCLVED BY THE HOUSE OF REPRESENTATI VES OF THE STATE
OF M SSI SSI PP, THE SENATE CONCURRI NG THEREI N, That the Joi nt
Rul es of the House and the Senate, including all the deadlines and
ot her provisions inposed by Joint Rule No. 40, are suspended for
t he purpose of requesting the drafting, and the introduction,
consi deration and passage, of a bill entitled "AN ACT TO AVEND
SECTION 27-7-9, M SSI SSI PPI CODE OF 1972, TO REVI SE THE MANNER | N
VWH CH A TRANSACTI ON BY A CORPORATI ON OR OTHER LEGAL ENTITY IS
H C R No. 133 *HRO3/R2000R* N2/ 3

01/ HRO3/ R2000R
PAGE 1 (BS\LH



39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63

DETERM NED TO BE " ARMS- LENGTH' FOR | NCOVE TAX PURPOSES WHEN THE
CHAI RVAN OF THE STATE TAX COWM SSI ON DETERM NES THAT THERE 1S A
SHI FTI NG OF | NCOVE WHI CH RESULTS I N A DECREASE | N | NCOVE OR AN

| NCREASE | N A LOSS BEI NG ALLOCATED OR APPORTI ONED TO THI S STATE;
TO AMEND SECTI ON 27-7-15, M SSI SSI PPl CODE OF 1972, TO PROVI DE FOR
THE RECOGNI TI ON OF GAIN OR PRCFI T FROM THE CASUAL SALE OF PROPERTY
BY | NSTALLMENT SALE I N THE YEAR OF THE SALE, TO ALLOW DEFERRAL OF
THE TAX RESULTI NG FROM THE GAIN I F THE GAIN | S DEFERRED FOR
FEDERAL | NCOVE TAX PURPOSES TO THE EXTENT PROVI DED UNDER

REGULATI ONS PRESCRI BED BY THE CHAI RMAN OF THE STATE TAX

COMM SSI ON;, TO EXCLUDE FROM THE DEFI NI TI ON OF THE TERM " GROSS

| NCOVE" CERTAI N | NCOVE RESULTI NG FROM TRANSACTI ONS W TH A RELATED
MEMBER, TO AMEND SECTI ON 27-7-17, M SSI SSI PPI CODE OF 1972, TO
PROVI DE THAT, | N COMPUTI NG NET | NCOVE, A TAXPAYER MJUST ADD BACK
CERTAI N OTHERW SE DEDUCTI BLE EXPENSES AND COSTS PAI D TO RELATED
MEMBERS; TO AMEND SECTION 27-7-23, M SSI SSI PPl CODE OF 1972, TO
REVI SE THE DEFI NI TION OF THE TERM " BUSI NESS | NCOVE"; TO REVI SE THE
MANNER |N VHI CH THE | NCOVE OF MJULTI STATE ENTITIES IS ALLOCATED AND
APPORTI ONED;, TO PROVI DE FOR THE ALLOCATI ON OF CERTAI N NONBUSI NESS
| NCOVE; TO AMEND SECTI ONS 27-7-24.3 AND 27-8-3, M SSI SSI PPl CODE
OF 1972, IN CONFORM TY THERETG, TO AMEND SECTI ON 27-13- 13,

M SSI SSI PPI CODE OF 1972, TO PROVI DE FOR THE MANNER | N WHI CH THE
ASSETS OF CERTAI N FLOW THROUGH ENTI TI ES SHALL BE | NCLUDED I N THE
RATI O USED TO DETERM NE THE VALUE OF THE CAPI TAL EMPLOYED IN THI S
STATE FOR FRANCHI SE TAX PURPCSES; AND FOR RELATED PURPCSES. "
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