M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2001

To: Local and Private

By: Representatives Martinson, Barbour, Legi sl ation: Vays and Means

Bl acknon

HOUSE BI LL NO. 1640

AN ACT TO AUTHORI ZE THE BOARD OF SUPERVI SORS OF MADI SON
COUNTY TO CREATE THE MADI SON COUNTY WASTEWATER AUTHORI TY; TO
PROVI DE THAT THE AUTHORI TY SHALL BE GOVERNED BY A BOARD COF
DI RECTCRS; TO PROVI DE FOR THE MEMBERSHI P OF THE BOARD OF
DI RECTORS; TO PROVI DE FOR THE POVNERS AND DUTI ES OF THE AUTHORI TY;
TO AUTHORI ZE THE AUTHORI TY TO ACQUI RE, CONSTRUCT, MAI NTAI N AND
OPERATE WASTEWATER SYSTEMS W THI N MADI SON COUNTY; TO AUTHORI ZE
WASTEWATER PROVI DERS TO CONTRACT W TH THE AUTHORI TY; TO AUTHORI ZE
THE MADI SON COUNTY WASTEWATER AUTHORI TY TO | SSUE REVENUE BONDS TO
10 PROVI DE FUNDS NECESSARY TO ACH EVE THE PURPOSES OF THI S ACT; TO
11 AUTHORI ZE THE MADI SON COUNTY WASTEWATER AUTHORI TY, W TH THE
12 APPROVAL OF THE AFFECTED WASTEWATER PROVI DER, TO ENTER | NTO
13 CONTRACTS WTH THE OMNERS OF PROPERTY TO PROVI DE | MPROVEMENTS
14 NECESSARY TO PROVI DE WASTEWATER SERVI CES; TO PROVI DE THAT THE
15 AUTHORITY MAY | SSUE SPECI AL ASSESSMENT BONDS TO FI NANCE SUCH
16 | MPROVEMENTS AND TO AUTHORI ZE THE AUTHORI TY TO LEVY AND COLLECT
17 SPECI AL ASSESSMENTS AGAI NST THE PROPERTY BENEFI TED THEREBY TO
18 RETIRE SUCH BONDS; AND FOR RELATED PURPCSES.

19 BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI

©CoOoO~NOUIT~WNE

20 SECTION 1. This act may be cited as the "Madi son County

21 \Wastewater Authority Act.”

22 SECTION 2. The purpose of this act is to authorize a

23 cooperative effort by any area situated w thin Madi son County,
24 including the areas situated within the corporate boundaries of
25 any existing nunicipality and other eligible municipalities,

26 public agencies and political subdivisions, for the acquisition,
27 construction and operation of user-funded wastewater systens, in
28 order to prevent and control the pollution of the waters in this
29 state by the creation of a Madi son County WAstewater Authority.
30 SECTION 3. As used in this act:

31 (a) "Authority" means the Madi son County Wast ewat er

32 Authority created under this act to serve Madi son County,
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M ssi ssippi, or a designated portion thereof, as set forth in the
resolution creating or expanding the authority.

(b) "Board of directors” nmeans the Board of Directors
of the Madi son County WAstewater Authority.

(c) "Bonds" nmeans revenue bonds and interimnotes, and
other certificates of indebtedness of the authority issued under
t he provisions of this act.

(d) "Madison County wastewater plan" neans a
conprehensi ve plan for wastewater systens within the Madi son
County area, consistent with standards established pursuant to
applicable federal and state | aw.

(e) "Municipality" nmeans any incorporated city, town,
or village of the State of M ssissippi, whether operating under
general |aw or under special charter, lying wholly or partly
wi t hi n Madi son County, M ssissippi.

(f) "Wastewater services provider" or "provider" neans
a nunicipality that provides wastewater services or a nonprofit
association or other public utility that holds a certificate of
publ i c conveni ence and necessity for wastewater service fromthe
M ssi ssi ppi Public Service Conmm ssion and the Pearl River Valley
Water Supply District.

(g) "Public agency"” neans any county, nunicipality, or
persons, as are defined herein, lying wholly or partially within
t he Madi son County area, any state board or comm ssion owning or
operating properties within a Mdison County area, a district
created pursuant to Sections 51-9-101 through 51-9-163 or Sections
19-5-151 through 19-5-257, or any other political subdivision of
the State of Mssissippi lying wholly or partially w thin Madison
County and having the power to own and operate wastewater systens.

(h) "Wastewater systent neans a systemfor
transporting, transferring, treating and di sposing of wastewater,
including, but not limted to, transportation systens and

treatnent facilities, as these terns are defined in this act.
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(1) "Wastewater" neans water being disposed of by any
person and which is contam nated with waste or sewage, including
residential, industrial, nunicipal, recreational and any ot her
wast ewat er that may cause inpairnment of the quality of the waters
of the state.

(j) "Point of delivery" neans the point where control
of wastewater passes froma provider to the authority. A "point
of delivery"” generally will be a nmetering station where flow from
a provider's collection systemis discharged into the authority's
transportation (trunk main) system

SECTION 4. (1) (a) Prior to the establishnment of the
authority, the Board of Supervisors of Mudison County nust adopt a
resol ution proposing the establishnent of the authority.

(b) The resolution shall include the follow ng:

(i) A statenent of the necessity for the service
or services to be supplied by the proposed authority;

(i1) The proposed corporate name for the
aut hority;

(iii) The proposed boundaries of the authority,
whi ch shall be Madi son County, M ssissippi;

(iv) An estimate of the cost of the acquisition or
construction of the facilities to be operated by the authority
wi th disclosure that the estimate shall not serve as a limtation
upon the financing of the creation, operation, inproving upon or
extendi ng of the authority.

(2) Upon the approval of the Board of Supervisors of Mdison
County of the appropriate resolution, the Board of Supervisors of
Madi son County shall fix a time and place for a public hearing
upon the question of the public conveni ence and necessity of the
i ncorporation of the proposed authority. The hearing shall not be
nore than forty-five (45) days after the approval of the
resolution. The date of the hearing, the place at which it shal

be hel d, the proposed boundaries of the authority, and the purpose
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of the hearing, shall be set forth in a notice to be signed by the
clerk of the Board of Supervisors of Mudison County to be
publ i shed in a newspaper having general circulation in the county
once a week for at least three (3) consecutive weeks before the
date set forth for the hearing. The first such publication shal
be made not |ess than twenty-one (21) days before the date of such
hearing and the | ast publication shall be nmade not nore than seven
(7) days before the date of such hearing.

(3) After the public hearing, should the Board of
Supervi sors of Madi son County determ ne that the public
conveni ence and necessity require the creation of the authority,
and that the creation of the authority is economcally sound and
desirable, the Board of Supervisors of Mudison County shall adopt
a resolution nmaking the aforesaid findings and declaring its
intention to create the authority on a date to be specified and
designating the name of the proposed authority and its boundari es.

(4) Acertified copy of the resolution as adopted by the
Board of Supervisors of Madi son County shall be published in a
newspaper having a general circulation within Mdison County once
a week for at least three (3) consecutive weeks before the date
specified in such resolution as the date upon which such Madi son
County Board of Supervisors intends to create the authority. The
first such publication shall be nade not |ess than twenty-one (21)
days before the date specified, and the | ast such publication
shall be made not nore than seven (7) days before such date.

(5) Wen so organi zed, the authority shall have the power to
sue and be sued, provided that the authority shall not be |iable
and shall be inmmune fromsuit at law or in equity on account of
any wrongful or tortuous act or om ssion, including libel, slander
or defamation, by it, or any such act or om ssion by any enpl oyee
of the authority, subject to and in accordance with the provisions

of Sections 11-46-1 through 11-46-19.
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SECTION 5. (1) (a) Al powers of the authority shall be
exercised by a board of directors consisting of one (1) appointed
by each of the follow ng: Bear Creek Water Association, a
nonprofit corporation; Canton Miunicipal Uilities; Town of Flora;
City of Madison; Cty of Ridgeland; Pearl River Valley \Water
Supply District; West Madison Uility District; the Lake Lornman
Uility District; and the Board of Supervisors of Madi son County.

(b) If any appointing public agency or nonprofit
corporation, other than the Board of Supervisors of Mdison
County, shall cease to provide wastewater services for a period of
nore than six (6) consecutive nonths, the nenber appointed by such
publ i c agency or corporation shall be renoved fromthe board and
t he public agency or corporation shall no |onger be represented on
the board. The board shall determ ne the facts requiring renova
and shall renove the nenber by action of the board. Renoval of a
board nenber under this paragraph shall not affect any contracts
previously entered into by the board.

(c) Menbership in the authority shall be voluntary.
Failure to appoint a representative to the board of directors by a
publ i c agency or nonprofit corporation within sixty (60) days of
the creation of the authority shall exenpt such public agency or
nonprofit corporation from nmenbership in the authority. However,
such agency or nonprofit corporation may apply and be consi dered
for representati ve nenbership on the board by the directors at a
| ater date. Representatives appointed to serve on the board of
directors as outlined in this subsection (1) shall serve at the
wi |l and pl easure of the appointing public agency or nonprofit
cor poration.

(2) Each director shall serve at the wll and pl easure of
t he appointing entity for a termof four (4) years. Any vacancy
arising by the expiration of a director's term or a vacancy
created by the renoval of a director for any other reason, shal

be filled in the same manner as the original appointnent.
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(3) Notwi thstanding the appointive authority herein granted
to the Board of Supervisors of Midison County, its |egal and
actual responsibilities, authority and function, subsequent to the
creation of the authority, shall be specifically [imted to such
appoi ntive function and responsibilities.

(4) The operation, nmanagenent, abolition, or dissolution of
the authority, and all such other matters in connection therewth,
shall be vested solely and only in the board of directors, and the
operation, managenent, abolition, or dissolution of the authority
shal | be acconplished only by the board of directors.

(5) The board of directors of the authority shall elect
annually fromits nenbership a president and vice president of the
authority and such other officers as, in the judgnment of the
board, are necessary. The president shall be the chief executive
officer of the authority and the presiding officer of the board,
and shall have the sane right to vote as any other director. The
vice president shall performall duties and exercise all powers
conferred by this act upon the president when the president is
absent or fails or declines to act, except the president's right
to vote. The board also shall appoint a secretary and a treasurer
who may or may not be nenbers of the board, and it may conbi ne
those offices. The treasurer shall give bond in the sum of not
| ess than Fifty Thousand Dol | ars ($50, 000.00) as set by the board
of directors, and each director may be required to give bond in
the sum of not |ess than Ten Thousand Dol |l ars ($10, 000.00), wth
sureties qualified to do business in this state. The prem uns on
such bonds shall be an expense of the authority. Such bonds shal
be payable to the State of M ssissippi. The bonds shall be
condi ti oned upon the treasurer or director faithfully performng
all duties of his office and accounting for all noney or other
assets which shall cone into his custody as treasurer or director

of the authority.
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(6) The nmenbers of the board of directors of the authority
shall serve without salary, but shall be entitled to receive a per
diemin the anount provided for in Section 25-3-69. They shall be
rei mbursed their actual travel and hotel expenses as provided in
Section 25-3-41, incurred while in the performance of their duties
as nenbers of the board of directors of the authority. Expenses
shall be paid fromthe avail able funds of the authority.

(7) The board of directors of the authority may increase the
nunber of directors for the authority by addi ng one (1)
representative each for any public agency or nonprofit
corporation, which is a provider of wastewater services in Mdison
County, M ssissippi, and which is in existence as of the date of
this act or is created subsequent hereto.

SECTION 6. (1) Except as nmay otherw se be provided for in
this act, all business of the authority shall be transacted by
vote of the board of directors.

(2) Al business of the authority shall be transacted by a
sinple mgjority affirmati ve vote of the total nmenbership of the
board of directors and by a concurrent vote of the directors
representing sixty percent (60% of the total wastewater flowage
as expressed in mllion gallons daily (MED) for use of the
wast ewat er system of the authority during the preceding fiscal
year. However, action of the board of directors may be approved
by directors representing sixty percent (60% of the total
wast ewat er fl owage as expressed in MaD for the use of the
wast ewat er system of the authority in addition to action by a
sinmple majority vote of the total nenbership of the board of
directors referred to above. The quorumfor any neeting of the
board of directors shall be a sinple majority of the total
menbership of the board of directors. A determination as to
fl onage expressed in M shall be nade for voting purposes on or

bef ore Decenber 31 each year for use in the succeeding year.

H B. No. 1640 *HRO7/R836.2%*
01/ HRO7/ R836. 2
PAGE 7 (TB\HS)



228
229
230
231
232
233
234
235
236
237
238
239
240
241
242
243
244
245
246
247
248
249
250
251
252
253
254
255
256
257
258
259
260

(a) Industrial wastewater flowage shall not be
considered in determ ning the weight of the vote of a nenber of
the board of directors unless approved by a magjority of all board
menbers and sixty percent (60% of all nonindustrial flowage.

I ndustrial wastewater is defined as all wastewater generated from
an industrial user to include donestic and process wastewater that
will be transported to a publicly owned treatnent facility.

(b) Should a nenber of the authority nake a cash
capital contribution or contribution in kind to the authority in
anticipation of capacity or flowage, the board nenber representing
such nmenber shall be entitled to have such contributions converted
to fl owage as expressed in ME for voting purposes. Such voting
entitlement shall exist until such tinme as flowage or capacity is
realized or depreciated out according to normal accounting
procedur es.

SECTION 7. The authority is authorized and enpowered to
acquire wastewater lines; to acquire, construct, inprove, enlarge,
extend, repair, operate and mamintain one or nore of its systens
used for the transportation, and treatnent of wastewater; and to
make contracts with any provider in furtherance thereof; to nmake
contracts with any provider, under the terns of which the
authority, wthin Madi son County, will transport, treat or dispose
of wastewater for such provider. The authority also may enter
into contracts with any person to design and construct any
wast ewat er systens, or any other of its treatnment facilities or
systens and thereafter to purchase, |ease, |ease-purchase or sell,
by install nments over such terns as nmay be deened desirable,
reasonabl e and necessary, or otherw se, any such system or
systens. The authority is authorized to enter into operating
agreenents wth any provider, for such terns and upon such
conditions as may be deened desirable, for the operation of any
wast ewat er systens, or other of its treatnment facilities or

systens. The authority may | ease to or from any person, for such
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term and upon such conditions as may be deened desirable, any

wast ewat er systens. Any such contract may contain provisions
requiring any provider to regulate the quality and strength of
materials to be handl ed by the respective treatnent system or
systens and al so may provide that the authority shall have the
right to use any streets, alleys and public ways and places within
the jurisdiction of a provider during the termof the contract.

SECTION 8. (1) The authority is hereby authorized and
enpowered to enter into | ease agreenents wi th any corporation,
partnership, limted partnership, joint venture or individual
under which the authority may agree to | ease buildings, facilities
and/ or machi nery and equi pnment for use in connection with the
provi sions of wastewater treatnent services under this act. The
primary termof a |ease of buildings or facilities shall not
exceed twenty (20) years. For the purposes of this section, the
term machi nery and equi pnment shall not include office furniture
and/ or office machines. The primary termof a |ease for nmachinery
and equi pnrent shall not exceed the estimted useful economc life
of such machi nery and equi pnent, as such useful economc life is
mut ual Iy agreed upon by the | essor and | essee.

(2) Al such | eases shall contain an option granting to the
authority the right to purchase the | eased property upon the
expiration of the primary term or upon such earlier date as may
be agreed upon at a price not to exceed the unpaid principal
bal ance at such tine.

(3) The authority is authorized to | ease real property owned
by it to any corporation, partnership, limted partnership, joint
venture or individual for the purpose of enabling such person to
construct or renovate thereon any of the buildings or facilities
described in subsection (1) of this section and to | ease such
buil dings and facilities to the authority.

(4) Subject to the provisions of this section, any such

| ease agreenent may extend over any period, notw thstandi ng any
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provision or rule of law to the contrary, and any such | ease
agreenent shall be binding upon the authority and any other party
thereto in accordance with its terns. Any such | ease agreenent
may include, at the discretion of the authority, a pledge of the
full faith and credit of the authority for the paynent of its
nonetary obligations thereunder; or may contain a provision that
so long as no default of any nonetary obligation of the | essee has
occurred, the |essee's obligation to pay any anounts due or
perform any covenants requiring or resulting in the expenditure of
nmoney shall be contingent and expressly limted to the extent of
any specific appropriation nade by the authority to fund such

| ease agreenent, and that nothing contained in the | ease agreenent
shall be construed as creating any nonetary obligation on the part
of the | essee beyond such current and specific appropriation.

(5) This section, without reference to any other statute,
shal |l be deened to be full and conplete authority for the
aut hori zation, execution and delivery of |ease agreenents
aut hori zed hereunder, and shall be construed as an additional and
alternative nethod therefor, and none of the present restrictions,
requi renents, conditions and limtations of |aw applicable to the
acqui sition, construction and draw ng of buildings, facilities,
machi nery or equipnent in this state shall apply to | ease
agreenents under this section, and no proceedi ngs shall be
required for the authorization, execution and delivery of such
| eases other than those required herein, and all powers necessary
to be exercised in order to carry out the provisions of this
section are hereby conferred.

SECTION 9. (1) The authority, through its board of
directors, in addition to any and all powers now or hereafter
granted to it, is hereby enpowered:

(a) To develop and maintain | ong-range planning for
wast ewat er systens fromw thin Madi son County and for pollution

abat enent .
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(b) To adopt and issue a certificate of necessity to
use the power of em nent domain, including the right of imediate
possession, in the acquisition of real property. Upon the
adoption of such certificate of necessity, which shall state the
description of the real property needed to be acquired by em nent
domain, the authority shall transmt a copy of such certificate to
t he Board of Supervisors of Mdi son County, to the governing
authorities of any public entity with the power of em nent domain
or to any other entity with the power of em nent domain. Such
board or entities may initiate proceedi ngs under the provisions of
Title 11, Chapter 27, M ssissippi Code of 1972. The em nent
domai n proceedi ngs thereby initiated shall be conducted according
to and governed by the provisions of Title 11, Chapter 27,

M ssi ssi ppi Code of 1972.

(c) To acquire real and personal property, including,
but not limted to, property necessary for the relocation or
rerouting of roads and hi ghways, railroad, tel ephone and tel egraph
| ines and properties, electric power |ines, gas pipelines and
related facilities, or to require the anchoring or other
protection of any of these, provided fair conpensation is first
paid to the owners thereof or agreenment is had with such owners
regardi ng the paynent of the cost of such relocation, and to
acquire easenents or rights-of-way for such relocation or
rerouting and to convey the sane to the owners of the property
being relocated or rerouted in connection with the purpose of this
act .

(d) To enter into contracts with any provider or any
publ i c agency, including, but not limted to, contracts authorized
by Section 10 of this act, in furtherance of any of the purposes
aut hori zed by this act upon such consideration as the board of
directors and such provider may agree. Any such contract may
extend over any period of time, notw thstanding any provision or

rule of law to the contrary; nmay be upon such terns as the parties
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thereto shall agree; and may provide that it shall continue in
effect until bonds specified therein, refunding bonds issued in
lieu of such bonds, and all other obligations specified therein
are paid or termnated. Any such contract shall be binding upon
the parties thereto according to its terns.

(e) To nmake and enforce, and fromtine to tine anend
and repeal, bylaws and rules and regul ations for the nmanagenent of
its business and affairs and for the construction, use,
mai nt enance and operation of any of the systens under its
managenent and control and any other of its properties.

(f) To enploy staff and ot her personnel, including
attorneys, engineers and consultants as nmay be necessary to the
functioning of the authority. The board of directors, inits
di scretion, may enploy a general manager having the authority to
enploy and fire enployees of the authority.

(g) To apply for, accept and utilize grants and ot her
funds from any source for any purpose necessary in support of the
pur pose of this act.

(h) To establish and maintain rates and charges for the
use of the services of such wastewater systens and facilities
within the control of the authority, and fromtine to tinme to
adj ust such rates, to the end that the revenues therefromw | be
sufficient at all tinmes to pay the expenses of operating and
mai ntai ni ng such of its works, facilities and treatnent systens
and all of the provider's obligations under any contract or bond
resolution with respect thereto.

(i) To adopt rules and regul ati ons necessary to carry
out the inplenentation of the Madi son County wastewater plan and
to assure the paynent of each participating provider of its
proportionate share of the costs for use of any of the systens and
facilities of the authority.

(j) So long as any indebtedness on the systens of the

authority remains outstanding, to require by contract with a

H B. No. 1640 *HRO7/R836.2%*
01/ HRO7/ R836. 2
PAGE 12 (TB\HS)



393 provider, that all wastewater within the authority's area be

394 disposed of through the appropriate treatnent system which

395 conprise a part of the authority's area plan, to the extent that
396 the sanme nmay be avail able, but no public agency shall be precluded
397 fromconstructing, operating and maintaining its own such system
398 (k) In addition to the authority to borrow funds and
399 issue bonds as set forth elsewhere in this act, to borrow noney by
400 issuing its negotiable prom ssory notes secured by execution of a
401 deed of trust upon any property owned by the authority, or other
402 collateral available to or in the possession of the authority.
403 (2) The authority shall not nake contracts for wastewater
404 transportation and treatnment services with any individuals, |and
405 devel opers, or other agencies or organizations other than bona
406 fide providers of wastewater collection services who have

407 certificated area or statutory service area except as otherw se
408 provided in this act. The authority shall not provi de wastewater
409 collection, transportation or treatnent services directly to any
410 customer but rather shall operate through the retail wastewater
411 service providers. The authority shall not make rul es or

412 requl ations affecting the wastewater collection systens,

413 transportation systens, or treatnent systens of retail wastewater
414 service providers except to the extent of regulating by contract
415 wth the providers the quantity and strength of wastewater

416 delivered to the authority.

417 (3) Notw thstanding any provision of this act to the

418 contrary, the authority shall not be allowed to (a) invade or

419 condemn the exclusive service area of any retail wastewater

420 provider, or (b) curtail the activities of a retail wastewater
421 service provider, including, but not limted to, activities of
422 Bear Creek Water Association, Inc., as defined in 7 USCS 1926(Db),
423 except by voluntary contract by and between the authority and such

424  provi der.
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SECTION 10. (1) Any provider, pursuant to a duly adopted
resol ution of such provider or public agency, may enter into
contracts with the authority under the terns of which the
authority, within its designated area, will nanage, operate, and
contract for usage of its wastewater systens, or other services,
for such provider. Any provider may al so enter into contracts
with the authority for the authority to purchase or sell, by
instal |l ments over such terns as may be deened desirable, or
otherwi se, to any person any wastewater systens. Any provider is
authorized to enter into operating agreenents with the authority,
for such ternms and upon such conditions as nay be deened
desirable, for the operation of any of its wastewater systens by
the authority or by any person contracting with the authority to
operate such wastewater systens; and any person or public agency
may | ease to or fromthe authority, for such termand upon such
conditions as may be deened desirable, any of its wastewater
systens. Any such contract may contain provisions requiring any
publi c agency or other person to regulate the quality and strength
of the material to be handl ed by the wastewater systens and may
al so provide that the authority shall have the right to use any
streets, alleys and public ways and places within the jurisdiction
of a public agency or other person during the termof the
contract. Such contracts may obligate the public agency to nake
paynents to the authority or to a trustee in anmounts which shal
be sufficient to enable the authority to defray the expenses of
adm ni stering, operating and maintaining its respective wastewater
systens, to pay interest and principal (whether at maturity upon
redenpti on or otherw se) on bonds of the authority issued under
this act and to fund reserves for debt service, for operation and
mai nt enance and for renewal s and repl acenents, and to fulfill the
requirenents of any rate covenant with respect to debt service
coverage contained in any resolution, trust indenture or other

security agreenent relating to the bonds of the authority issued
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under this act. Any person or public agency shall have the power
to enter into such contracts with the authority as, in the

di scretion of the person or governing authorities of the agency,
woul d be in the best interest of the person or agency. Such
contracts may include a pledge of the full faith and credit of
such person or public agency and/or the avails of any speci al
assessnents nmade by such person or public agency agai nst property
recei ving benefits, as now or hereafter is provided by |law. Any
such contract may provide for the sale, or |lease to, or use of by
the authority, of the wastewater systens or any part thereof, of
t he person or public agency; and may provide that the authority
shal | operate its wastewater systens or any part thereof of the
person or public agency; and may provide that any person or public
agency shall have the right to continued use and/or priority use
of the wastewater systens or any part thereof during the useful
|ife thereof upon paynent of reasonable charges therefor; my
contain provisions to assure equitable treatnment of persons or
publ i c agencies who contract with the authority under this act;
and may contain such other provisions and requirenents as the
parties thereto may determ ne to be appropriate or necessary.
Such contracts may extend over any period of tine, notw thstandi ng
any provisions of lawto the contrary, and may extend beyond the
life of the respective wastewater systens or any part thereof or
the termof the bonds sold with respect to such facilities or

i nprovenents thereto.

(2) The obligations of a provider arising under the terns of
any contract referred to in this act, whether or not payable
solely froma pledge of revenues, shall not be included within the
i ndebtedness limtations of the provider for purposes of any
constitutional or statutory limtation or provision. To the
extent provided in such contract and to the extent such
obligations of the provider are payable wholly or in part fromthe

revenues and ot her nonies derived by the provider fromthe
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operation of its wastewater systens, or any part thereof, such
obligations shall be treated as expenses of operating such
wast ewat er systens.

(3) Contracts referred to in this section may al so provide
for paynents in the formof contributions to defray the cost of
any purpose set forth in the contracts and as advances for the
respective wastewater systens or any part thereof subject to
repayment by the authority. A provider may nmake such
contributions or advances fromits general fund or surplus fund or
from speci al assessnents or fromany nonies |legally avail abl e
t herefor.

(4) Paynents nade, or to be nade, to the authority by a
provi der under a contract for any of its wastewater systens, or
any part thereof, shall not be subject to approval or review by
the M ssissippi Public Service Comm ssion.

(5) Subject to the terns of a contract or contracts referred
toin this act, the authority is hereby authorized to do and
performany and all acts or things necessary, convenient or
desirable to carry out the purposes of such contracts, including
the fixing, charging, collecting, maintaining and revising of
rates, fees and other charges for the services rendered to any
user of any of the wastewater systens operated or naintained by
the authority, whether or not such wastewater systens are owned by
the authority.

(6) No provision of this act shall be construed to prohibit
any provider, otherw se permtted by law to issue bonds, from
i ssuing bonds in the manner provided by |aw for the construction,
renovation, repair or devel opnent of any of the authority's
wast ewat er systens, or any part thereof, owned or operated by such
provi der.

SECTION 11. \Whenever a provider shall have executed a
contract under this act and the paynents thereunder are to be nade

either wholly or partly fromthe revenues of the provider's
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524 wastewater systens, or any part thereof, or a conbination of such
525 wastewater systens, the duty is hereby inposed on the provider to
526 establish and maintain and, fromtinme to tine, to adjust the rates
527 charged by the provider for the services of such wastewater

528 systens, so that the revenues therefrom together with any taxes
529 and special assessnents levied in support thereof, wll be

530 sufficient at all times to pay: (a) the expense of operating and
531 rmaintaining such wastewater systens including all of the

532 provider's obligations to the authority, its successors or assigns
533 under such contract; and (b) all of the provider's obligations
534 under and in connection with revenue bonds theretofore issued, or
535 which may be issued thereafter and secured by the revenues of such
536 wastewater systens. Any such contract may require the use of

537 consulting engineers and financial experts to advise the provider
538 whet her and when such rates are to be adj usted.

539 SECTION 12. (1) The Madi son County Wastewater Authority
540 shall have the power and is hereby authorized, fromtine to tine,
541 to borrow noney and to issue revenue bonds in such principal

542 anobunts as the Madi son County WAstewater Authority may determ ne
543 to be necessary to provide sufficient funds for achieving the

544  purposes of this act, including:

545 (a) Defraying the cost of the acquisition,

546 construction, inprovenent, repair or extension of its wastewater
547 systens, or any part thereof, whether or not such facilities are
548 owned by the authority;

549 (b) The paynent of interest on bonds of the authority
550 issued under this act;

551 (c) Establishing reserves to secure such bonds and

552 paynent of the interest thereon; and

553 (d) Paying expenses incident to the issuance of such
554 bonds and to the inplenentation of the authority's wastewater

555 systens, and all other expenditures of the authority incident to

556 or necessary or convenient to carry out the purposes of this act.
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(2) Before issuing bonds (other than interimnotes or
refundi ng bonds as provided in Section 13 of this act) hereunder,
the board of directors of the authority first shall hold a public
hearing with due notice of the tine, date and place of said
heari ng published in a newspaper of general circulation in Mudison
County, M ssissippi. Upon an affirmative vote of the board of
directors approving the resolution of intent, the board of
directors shall adopt a resolution declaring its intention to
i ssue such bonds and stating the maxi mum princi pal anmount of bonds
proposed to be issued, a general generic description of the
proposed i nprovenents and the proposed |ocation thereof and the
date, tinme and place at which the board of directors proposes to
take further action with respect to the issuance of such bonds.
The board of directors then shall cause the resolution of intent
to be published once a week for at |east three (3) consecutive
weeks in at | east one (1) newspaper having a general circulation
wi thin the geographical Iimts of Madison County, M ssissippi.

The first publication of such resolution shall be nade not |ess
than twenty-one (21) days before the date fixed in such resolution
to direct the issuance of the bonds and the | ast publication shal
be made not nore than seven (7) days before such date.

(3) Bonds of the authority issued under this act shall be
payabl e from and secured by, a pledge of all or any part of the
revenues under any contract entered into pursuant to this act, and
fromall or any part of the revenues derived fromthe operation of
the wastewater systens, or any part thereof, and any other nonies
| egal |y avail able therefor, as nmay be determ ned by the authority,
subject only to any agreenent with the purchasers of the bonds.
Such bonds may be further secured by a trust indenture between the
authority and a corporate trustee, which may be any trust conpany
or bank having powers of a trust conmpany wi thout or within the

state.
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(4) Bonds of the authority issued under this act shall be
aut hori zed by a resolution or resolutions adopted by the board of
directors of the authority. Such bonds shall bear such date or
dates, mature at such tinme or tines, bear interest at such rate or
rates (not exceeding the maxinumrate set out in Section
75-17-103), be in such denom nation or denom nations, be in such
form carry such conversion privil eges, have such rank or
priority, be executed in such manner and by such officers, be
payabl e from such sources in such nedium of paynent at such place
or places within or without the state, provided that one (1) such
pl ace shall be wthin the state, and be subject to such terns of
redenption prior to maturity, all as may be provided by resol ution
or resolutions of the board of directors.

(5) Bonds of the authority issued under this act may be sold
at such price or prices, at public or private sale, in such manner
and at such tines as may be determ ned by the authority to be in
the public interest, and the authority nmay pay all expenses,
prem uns, fees and comm ssions which it nmay deem necessary and
advant ageous i n connection with the issuance and sal e thereof.

(6) Any pledge of earnings, revenues or other nonies made by
the authority shall be valid and binding fromthe tine the pl edge
is made. The earnings, revenues or other nonies so pledged and
thereafter received by the authority shall imedi ately be subject
to the lien of such pledge w thout any physical delivery thereof
or further act, and the lien of any such pl edge shall be valid and
bi ndi ng as against all parties having clains of any kind in tort,
contract or otherw se against the authority irrespective of
whet her such parties have notice thereof. Neither the resolution
nor any other instrunent by which a pledge is created need be
recor ded.

(7) Neither the nmenbers of the board of directors nor any

person executing the bonds shall be personally liable on the bonds
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or be subject to any personal liability or accountability by
reason of the issuance thereof.

(8) Proceeds fromthe sale of bonds of the authority may be
i nvested, pending their use, in such securities as may be
specified in the resolution authorizing the i ssuance of the bonds
or the trust indenture securing them and the earnings on such
i nvestnents applied as provided in such resolution or trust
i ndent ure.

(9) \Wenever any bonds shall have been signed by the
of ficer(s) designated by the resolution of the board of directors
to sign the bonds, who were in office at the tine of such signing,
but who may have ceased to be such officer(s) prior to the sale
and delivery of such bonds, or who nmay not have been in office on
t he date such bonds may bear, the manual or facsimle signatures
of such officer(s) upon such bonds shall neverthel ess be valid and
sufficient for all purposes and have the sane effect as if the
person so officially executing such bonds had remained in office
until the delivery of the sanme to the purchaser or had been in
office on the date such bonds may bear.

SECTION 13. The authority, by resolution adopted by its
board of directors, may issue refunding bonds for the purpose of
paying any of its bonds at or prior to maturity or upon
accel eration or redenption. Refunding bonds nay be issued at such
time prior to the maturity or redenption of the refunded bonds as
the board of directors deens to be in the public interest, wthout
an election on the question of the issuance thereof. The
refundi ng bonds may be issued in sufficient anounts to pay or
provi de the principal of the bonds being refunded, together with
any redenption prem umthereon, any interest accrued or to accrue
to the date of paynent of such bonds, the expenses of issue of the
refundi ng bonds, the expenses of redeem ng the bonds being
refunded, and such reserves for debt service or other capital or

current expenses fromthe proceeds of such refunding bonds as may
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be required by the resolution, trust indenture or other security
instrunments. The issue of refunding bonds, the maturities and

ot her details thereof, the security therefor, the rights of the
hol ders and the rights, duties and obligations of the authority in
respect to the same shall be governed by the provisions of this
act relating to the issue of bonds other than refundi ng bonds

i nsofar as the sane nay be applicable. Any such refunding may be
effected, whether the obligations to be refunded shall have then
matured or shall thereafter mature, either by the exchange of the
refundi ng bonds for the obligations to be refunded thereby with
the consent of the holders of the obligations so to be refunded,
or by sale of the refunding bonds and the application of the
proceeds thereof to the paynent of the obligations proposed to be
refunded t hereby, and regardl ess of whether the obligations
proposed to be refunded shall be payable on the sane date or
different dates or shall be due serially or otherw se.

SECTION 14. (1) Omers of property who own a certificate of
public conveni ence and necessity, or who are |located in an area
served by an existing provider, may contract with the authority
only for the purpose of wastewater systeminprovenents financed
pursuant to this section, with the approval of the affected
provider, or may contract with the authority and the affected
provider, to provide inprovenents in order to provide wastewater
servi ces.

(2) The authority is authorized to issue special assessnent
bonds to finance wastewater systeminprovenents by |evying and
col l ecting special assessnents agai nst the property benefited
t hereby. The anount borrowed nmay include that portion of the cost
of such inprovenents to be paid by the issuing entity.

(3) Wen the authority shall determ ne to construct such
wast ewat er system inprovenents, the cost of which, or any part
thereof, is to be assessed against the property benefited, it

shal | adopt a resolution declaring necessary the proposed
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i nprovenent describing the nature and extent of the work, the
general character of the material to be used and the |ocation and
termnal points of the inprovenents or clearly define the boundary
of areas in which such inprovenments are to be made. |In publishing
such resolution declaring the work necessary, the plans and
specifications of such work need not be published but may be
referred to as being on file in the office of the authority. Such
resolution shall fix a date when the governing body shall neet,
whi ch shall be not less than fifteen (15) days after the date of
the first publication of the notice herein provided for, to hear
any objection or renonstrance that may be made to such
i nprovenents. The notice herein provided for shall be published
once each week for three (3) successive weeks in a public
newspaper having a general circulation in Mdison County. The
authority shall also send a copy of the notice, by certified mail,
postage prepaid, within five (5) days after the first publication
of the notice herein provided for, to the owners of property
affected by the resolution at the address shown on the land rolls
| ast approved by the county. However, failure of the clerk to
mai | such notice, or failure of the owner to receive such notice,
shall not invalidate any proceedings in this section, where such
noti ce has been published as provided herein. Notice declaring
the work necessary shall be notice to the property owners that the
wor k has been decl ared necessary.

(4) At the neeting provided for by subsection (3) of this
section, or at a tinme and place to which such neeting may be
adj ourned, any person aggrieved may appear in person, by attorney
or by petition, and may object to or protest against the
i nprovenent or any part thereof. The governing body shal
consi der the objections and protests, if any, and may confirm
amend, nodify or rescind the resolution of necessity, and shal

determ ne whether the inprovenent shall be nade and how the cost
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shal |l be paid. The determ nation of the authority shall be final
and concl usi ve.

(5) The resolution determning to proceed with the
i nprovenents may direct that the cost and expense of the
i nprovenents authorized, or such part as the authority shall fix,
shall be a charge upon the property benefited. |In such resolution
the authority shall direct that the whole, or such part of the
cost and expense thereof as it shall fix, shall be assessed
agai nst the benefited property. The resolution shall define the
entire area to be benefited by the inprovenent and shall direct
that the cost be assessed agai nst each |ot or parcel of land as
t he ambunt of special tax for the owner's part of the cost of the
entire inprovenent.

(6) The full faith, credit and resource of the authority may
be pl edged for the paynment of the principal and interest on such
obligations, and the special assessnents |evied against the
property benefiting fromthe special inprovenents to be nmade
her eunder shall be pl edged for the paynent of such obligations.
Al'l funds derived for special assessnents |evied against the
property benefiting fromthe inprovenents shall be placed into a
speci al assessnment bond fund and shall be used only for the
pur pose of paying principal and interest on such obligations. Any
surplus funds may be invested as provided by | aw and may be used
to pay such obligation at or before maturity.

(7) The obligations authorized to be issued by this section
may be issued at any tine after the estimted cost of the
i nprovenents shall have been ascertained by the authority and the
anount of indebtedness thereby incurred shall not exceed the
estimated cost of such inprovenents.

(8) Al obligations issued pursuant to this section shal
mat ure not |onger than twenty (20) years fromthe date thereof.

O her details regarding i ssuance of the bonds shall be as provided
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in the applicable provisions of Section 12 of this act and such
ot her applicabl e provisions as appropriate.

(9) Al special assessnents |evied under the provisions of
this section, unless otherw se provided by the authority, shal
becone due and shall be paid to the Madi son County Tax Col | ector
in full wthin ninety (90) days fromthe date of confirmation
thereof. However, the authority may, by resolution, confer upon
the property owners the privilege of paying the assessnent in not
exceeding twenty (20) installments with interest fromthe date of
t he special assessnent bonds at the average rate as that fixed in
the bonds issued to raise noney to pay the cost of the
i nprovenents, which is to be paid in whole or in part by the owner
of the property benefited thereby. The installnents of the
assessnent shall be due and payable at the sane tine that the
annual real property tax beconmes due and payabl e conmencing with
the first tax levy which is payable after the issuance of special
assessnment bonds of such |evying authority. The tax collector
shall remt paynents to the authority within thirty (30) days
after receipt thereof.

(10) The authority shall annually certify to the tax
collector, or other officer charged with the duty of collecting
taxes in the area in which the property assessed is |ocated, the
annual installnment of assessnment due for each tract of |and
agai nst which an assessnent has been |evied, together with the
amount of the interest on all unpaid installnments at the average
interest rate of the bonds issued to raise noney to pay the cost
of the inprovenent, which is to be paid in whole or in part by the
owners of property benefited by the proposed inprovenents. Any
property owner who has elected to pay his assessnment in
install nents shall have the right at any tine to pay the bal ance
of the assessnent against his assessnent in full, but in so doing
he shall be required to pay all accrued interest thereon. The

col l ector shall thereupon enter upon the annual tax roll of the
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county, in a separate colum, the anmount of the install nent and
interest to be collected fromeach tract of |and assessed, and the
collector shall collect the installnment together with the interest
on all unpaid installnments, at the sane tinme he collects the
annual tax.

(11) (a) |If, after the original assessnment shall have been
made, the owner of the entire I ot or parcel of |land so assessed in
solido desires that a change or division of the assessnent be
made, then such owner, or other party interested therein, may
apply to the Madi son County Tax Assessor for a change or division
of the assessnent.

(b) If, after the original assessnent shall have been
made, a portion of any lot or parcel of |land so assessed in
solido, shall have changed ownership so that no one (1) person is
the owner of the entire lot or parcel of |and so assessed in
solido, then such owner or other party interested therein, may
apply to the Madi son County Tax Assessor for a change or division
of the assessnent. Such application shall be in witing, filed
Wi th the assessor, under the sanme notice as provided in Section
21-41- 31.

(c) If the assessor is satisfied that the land in each
instance will be adequate security for the assessnent placed
thereon, and that the rights of the authority will not be
adversely affected, he nmay order the change or divide the
assessnments as requested. The decision of the assessor as to the
right to change or divide assessnents nay be appealed to the
governi ng body of the authority, whose decision shall be final.
Any aggrieved party shall have the right to appeal the decisions
of the authority.

(12) The provisions of Sections 21-41-7, 21-41-11, 21-41-13,
21-41-15, 21-41-21, 21-41-23, 21-41-25, 21-41-27, 21-41-29,
21-41-31, 21-41-33, 21-41-35, 21-41-37 and 21-41-39 are hereby

i ncorporated by reference for purposes of inplenenting the
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authority granted by this section, except that if such provisions
conflict with the provisions of this act, the provisions of this
act shall prevail. Any authority granted by any reference in such
sections to Chapter 41 of Title 21, M ssissippi Code of 1972, or
any section thereof, shall be effective in granting such authority
pursuant to this section. Were appropriate, references to the
muni ci pality or any board or official thereof shall be deened to
refer to the authority, its governing body or any official

t her eof .

(13) No special assessnent or contract for inprovenents
shal | be authorized pursuant to this section w thout the approval
of the wastewater services provider whose certificate or statutory
service area within which the special assessnent and i nprovenent
shal | occur.

SECTION 15. All bonds (other than refunding bonds, interim
notes and certificates of indebtedness, which nay be vali dated)

i ssued pursuant to this act shall be validated as now provi ded by
law in Sections 31-13-1 through 31-13-11, which constitute the
Val i dati on of Public Bonds Act. Such notice shall be published at
| east once in a newspaper or newspapers having a general
circulation wthin Madi son County, M ssissippi. Such validation
proceedi ngs shall be instituted in the Chancery Court of Madi son
County. The validity of the bonds so validated, and of the
contracts and paynents to be nmade by the public agencies,

t hereunder constituting security for the bonds, shall be forever
concl usi ve against the authority and the public agencies which are
parties to said contracts; and the validity of said bonds and said
contracts and the paynents to be nmade thereunder shall never be
called in question in any court in this state.

SECTI ON 16. Bonds issued under the provisions of this act
shal | be payable solely fromthe revenues or assets of the
authority pledged therefor. Each bond issued under this act shal

contain on its face thereof a statenent to the effect that the
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authority shall not be obligated to pay the sane nor the interest
t hereon except fromthe revenues or assets pledged therefor.

SECTION 17. The authority shall have power in connection
with the issuance of its bonds to:

(a) Covenant as to the use of any or all of its
property, real or personal.

(b) Redeemthe bonds, to covenant for their redenption
and to provide the terns and conditions thereof.

(c) Covenant to charge rates, fees and charges
sufficient to neet operating and mai nt enance expenses, renewal s
and repl acenents, principal and debt service on bonds, creation
and mai nt enance of any reserves required by a bond resol ution,
trust indenture or other security instrunent and to provide for
any margi ns or coverages over and above debt service on the bonds
deened desirable for the marketability of the bonds.

(d) Covenant and prescribe as to events of default and
terns and conditions upon which any or all of its bonds shal
beconme or may be decl ared due before maturity, as to the terns and
condi tions upon which such declaration and its consequences nay be
wai ved and as to the consequences of default and the renedi es of
the registered owers of the bonds.

(e) Covenant as to the nortgage or pledge of, or the
grant of a security interest in, any real or personal property and
all or any part of the revenues from any wastewater systens, or
any part thereof, or any revenue-producing contract or contracts
made by the authority with any person to secure the paynent of
bonds, subject to such agreenents with the regi stered owners of
bonds as may then exist.

(f) Covenant as to the custody, collection, securing,

i nvest nent and paynent of any revenues, assets, nonies, funds or
property with respect to which the authority may have any rights

or interest.
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(g) Covenant as to the purposes to which the proceeds
fromthe sale of any bonds then or thereafter to be i ssued may be
applied, and the pledge of such proceeds to secure the paynent of
t he bonds.

(h) Covenant as to the limtations on the issuance of
any additional bonds, the terns upon which additional bonds nay be
i ssued and secured, and the refunding of outstanding bonds.

(i) Covenant as to the rank or priority of any bonds
Wi th respect to any lien or security.

(j) Covenant as to the procedure by which the terns of
any contract with, or for the benefit of, the registered owners of
bonds may be anended or abrogated, the anpunt of bonds the
regi stered owners of which nust consent thereto, and the manner in
whi ch such consent may be given.

(k) Covenant as to the custody of any of its properties
or investnments, the safekeeping thereof, the insurance to be
carried thereon, and the use and disposition of insurance
pr oceeds.

(1) Covenant as to the vesting in a trustee or
trustees, within or outside the state, of such properties, rights,
powers and duties in trust as the authority may detern ne.

(m Covenant as to the appointing and providing for the
duties and obligations of a paying agent or paying agents or other
fiduciaries within or outside the state.

(n) Make all other covenants and to do any and all such
acts and things as may be necessary or convenient or desirable in
order to secure its bonds, or in the absolute discretion of the
authority, tend to nake the bonds nore marketable, notw thstanding
that such covenants, acts or things may not be enunerated herein;
it being the intention hereof to give the authority the power to
do all things in the issuance of bonds and, in the provisions for
security thereof, which are not inconsistent with the Constitution

of this state.
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(o) Execute all instrunents necessary or convenient in
the exercise of the powers herein granted or in the performance of
covenants or duties, which nmay contain such covenants and
provi sions, as any purchaser of the bonds of the authority may
reasonably require.

SECTI ON 18. For the purposes of satisfying any tenporary
cash fl ow demands and deficiencies, and to maintain a working
bal ance for the authority, the Board of Supervisors of Madison
County or other providers are authorized to advance, at any tine,
such funds which, in its discretion, are necessary, or borrow such
funds by issuance of notes, for initial capital contribution and
to cover start-up costs until such tinmes as sufficient bonds,
assets and revenues have been secured to satisfy the needs of the
authority for its managenent, operation and formation. To this
end, the Board of Supervisors of Mdison County or other providers
may advance such funds, or borrow such funds by issuance of notes,
under such terns and conditions as nmay be provided by resol ution
of the Board of Supervisors of Mdison County or other providers,
except that each such resolution shall state:

(a) The need for the proceeds advanced or borrowed;

(b) The amount to be advanced or the amount to be
bor r owed;

(c) The maxi mum princi pal anount of any note issued,
the interest rate or maximuminterest rate to be incurred and the
maturity date of said note.

In addition, the Board of Supervisors of Madi son County or
other providers may arrange for lines of credit with any bank,
firmor person for the purpose of providing an additional source
of repaynent for notes issued pursuant to this section. Anounts
drawn on a line of credit may be evi denced by negoti abl e or
nonnegot i abl e notes or other evidences of indebtedness and contain

such terns and conditions as the Board of Supervisors of Madison
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County or other providers may authorize in the resol ution
approving the sane.

The Board of Supervisors of Madison County or other providers
may aut horize the repaynent of such advances, notes, |ines of
credit and other debt incurred under this section, along with al
costs associated with the sanme, including, but not limted to,
rati ng agency fees, printing costs, |egal fees, bank or trust
conpany fees, line of credit fees and other charges to be
rei nbursed by the authority under such terns and conditions as are
reasonabl e and are to be provided for by resolution of the Board
of Supervisors of Mdison County or terns agreed upon with other
provi ders.

Under this section, the board of supervisors shall not have
the authority to contribute substantial anounts for capital
i nprovenents to the authority from proceeds derived from ad
val orem t axes.

SECTION 19. The authority, in any authorizing resolution of
the board of directors, trust indenture or other security
instrunent relating to its bonds, may provide for the appoi ntnent
of a trustee who shall have such powers as are provided therein to
represent the registered owers of any issue of bonds in the
enforcenment or protection of their rights under any such
resolution, trust indenture or security instrunent. The authority
al so may provide in such resolution, trust indenture or other
security instrunment that the trustee, or in the event that the
trustee so appointed shall fail or decline to so protect and
enforce such registered owners' rights, then such percentage of
regi stered owners as shall be set forth in, and subject to the
provi sions of, such resolution, trust indenture or other security
interest, may petition the court of proper jurisdiction for the
appoi ntment of a receiver of the authority's wastewater systens
for the revenues of which are pledged to the paynent of the

principal of and interest on the bonds of such registered owners.
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Such receiver may exercise any power as nmay be granted in any such
resol ution, trust indenture or security instrunent to enter upon
and take possession of, acquire, construct or reconstruct or
operate and maintain the authority's wastewater systens; fiXx,
charge, collect, enforce and receive all revenues derived from
such of the wastewater systens; and performthe public duties and
carry out the contracts and obligations of the authority in the
same manner as the authority itself mght do, all under the
direction of such court.

SECTION 20. (1) The exercise of the powers granted by this
act will be in all respects for the benefit of the people of the
State of M ssissippi, for their well-being and prosperity and for
t he i nprovenment of their social and economi c conditions, and the
authority shall not be required to pay any tax or assessnent on
any property owned by the authority under the provisions of this
act or upon the incone therefrom nor shall the authority be
required to pay any recording fee or transfer tax of any kind on
account of instrunments recorded by it or on its behal f.

(2) Any bonds issued by the authority under the provisions
of this act, and their transfer and any income derived therefrom
shall at all tinmes be free fromtaxation by the state or any | ocal
unit or political subdivision or other instrunmentality of the
state, excepting inheritance and gift taxes.

SECTION 21. Al bonds issued under the provisions of this
act shall be legal investnents for trustees, other fiduciaries,
savi ngs banks, trust conpani es and insurance conpani es organized
under the laws of the State of M ssissippi; and such bonds shal
be | egal securities which may be deposited with and shall be
received by all public officers and bodies of the state and al
muni ci palities and other political subdivisions thereof for the
pur pose of securing the deposit of public funds.

SECTION 22. The State of M ssissippi hereby covenants with

the registered owmers of any bonds of the authority that, so |ong
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as the bonds are outstanding and unpaid, the State of M ssissipp
will not limt or alter the rights and powers of the authority
under this act to conduct the activities referred to herein in any
way pertinent to the interests of the bondhol ders, including the
authority's right to charge and collect rates, fees and charges
and to fulfill the terns of any covenants nmade with the regi stered
owners of the bonds, or in any other way inpair the rights and
renedi es of the registered owners of the bonds, unless provision
for full paynment of such bonds, by escrow or otherw se, has been
made under the ternms of the bonds or the resolution, trust
i ndenture or security interest securing the bonds.

SECTION 23. The provisions of this act are cunulative to
ot her statutes now or hereafter enacted relating to the issuance
of bonds or the conponents which make up the authority's
wast ewat er systens and to the design, construction, acquisition or
approval of facilities for such purposes, and any public agency
may exercise all presently held powers in the furtherance of this
act; provided that the authority may issue bonds only under the
provi sions of this act.

SECTION 24. The activities of the Madi son County WAstewat er
Aut hority authorized herein shall not be subject to review or
regul ation by the M ssissippi Public Service Conm ssion.

SECTION 25. This act shall take effect and be in force from

and after its passage.
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