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Representatives Ellington, Horne To:  Vays and Means

HOUSE BI LL NO 1152

AN ACT TO AMEND SECTI ON 21-1-61, M SSI SSI PPI CCDE OF 1972, TO
PROVI DE THAT THE PROPERTY OF A NEWLY ANNEXED AREA SHALL BE EXEMPT
FROM MUNI Cl PAL AD VALOREM TAXES AND SHALL RECEI VE A REFUND FOR THE
AVERAGE ANNUAL AMOUNT OF TAXES PAID I|F WTHI N FI VE YEARS AFTER
ANNEXATI ON THE MUNI Cl PALI TY HAS NOT PROVI DED THE SERVI CES LI STED
N THE ORDI NANCE THAT THE MUNI Cl PALI TY IS REQUI RED TO PASS; TO
AVEND SECTI ONS 21-33-1 AND 21-33-79, M SSISSIPPI CODE OF 1972, IN
CONFORM TY TO THE PROVI SIONS OF THI' S ACT; AND FOR RELATED
PURPCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. Section 21-1-61, M ssissippi Code of 1972, is
anended as foll ows:

21-1-61. (1) Except as otherw se provided in subsection (2)

of this section, in all cases where a nunicipality is created or

the limts of an existing nunicipality are enl arged under the
provi sions of this chapter, the property included within the
muni ci pal boundaries by such creation or enlargenent shall becone
| iabl e for and subject to municipal ad val oremtaxation on the tax
lien date next succeeding the effective date of the decree
creating or enlarging such nunicipality.

(2) Beginning July 1, 2001, if those services that the

muni ci pality proposed to render in the ordi nance adopted under

Section 21-1-27 are not provided by the anniversary date of the

fifth year after annexation, the property annexed shall be exenpt

fromall nunicipal ad val oremtaxes, and the nunicipal ad val orem

taxes paid on the property for the five (5) years shall be

refunded as provided in this subsection (2). The anpunt of such

refund shall be determ ned by cal cul ating the average anount of

nmuni ci pal ad val orem taxes paid each year during the five (5) year
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period and refunding that amount annually until the taxes are

refunded. The refund shall cease if the services are provided

before the five (5) years worth of taxes are refunded. However,

such property shall be liable for and subject to all other taxes

| evied by the county in which the nunicipality is |ocated.

SECTION 2. Section 21-33-1, M ssissippi Code of 1972, is
anmended as fol |l ows:

21-33-1. Except as otherw se provided under Section

21-1-61(2), all lands and other taxable property subject to

assessnent, held by any person within the nmunicipality, or in
added territory, on the first day of January, shall be assessed,
and ad val orem taxes thereon | evied and coll ected for the ensuing
year, excepting notor vehicles as defined by the "Mtor Vehicle Ad

Val orem Tax Law of 1958," Sections 27-51-1 through 27-51-107.

SECTION 3. Section 21-33-79, M ssissippi Code of 1972, is
anmended as foll ows:

21-33-79. The tax collectors of all nmunicipalities are
hereby authorized to refund erroneously-paid privilege or ad
val orem taxes paid such nmunicipalities. An applicant for such
refunds shall submt application to the tax collector of any such
muni ci pality, and if such claimbe found by the tax collector to
be due, and is allowed, then the tax collector of said
muni ci pality shall issue a warrant to the clai mant and deduct the
proper anmounts from his next settlenent.

The tax collectors of all nunicipalities are authorized to

refund ad val oremtaxes as provided in Section 21-1-6(2).

SECTION 4. This act shall take effect and be in force from
and after July 1, 2001.
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if services are not provided within 5 years.



