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Representatives Davis, Flaggs To:  Minicipalities

HOUSE BI LL NO. 1058

AN ACT TO CREATE A NEW CODE SECTI ON THAT AUTHORI ZES GOVERNI NG
AUTHORI TI ES OF MUNI Cl PALI TI ES TO ESTABLI SH AN EMPLOYER- ASSI STED
HOUSI NG PROGRAM TO ASSI ST EMPLOYEES WHEN PURCHASI NG A HOVE W THI N
THE BOUNDARI ES OF THE MUNI Cl PALI TY; AND FOR RELATED PURPOSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. (1) There is established the M ssissipp

Enpl oyer - Assi st ed Housi ng Program for Minici pal Enpl oyees, which
shall be a special hone |oan programfor eligible full-tine
enpl oyees. The home | oan program shall be adm nistered by the
governing authorities of nunicipalities in conjunction with the
Federal National Mortgage Association (Fannie Mae). The governing
authorities nmay contract with one or nore public or private
entities to provide assistance in inplenmenting and adm ni stering
t he program and shall adopt rules and regul ations regardi ng the
i npl enentation and adm nistration of the program

(2) Participation in the | oan programshall be available to
any eligible runicipal enployee as determ ned by the governing
authorities of the nmunicipality. Any person who receives a | oan
under the program shall be required to purchase a house and reside
wi t hin the geographi c boundaries as determ ned by the governing
authorities of the nunicipality. The nmaxi mum anount of a | oan
that may be nade under the programto any person shall be Six
Thousand Dol | ars ($6, 000. 00).

(3) Any loan nade under the programto a nunicipal enployee
shall be converted to an interest-free grant on the basis of one
(1) year's enploynent for one-third (1/3) of the anmount of the

| oan. Any person who does not render three (3) years' service as
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a nuni ci pal enpl oyee shall be liable to the nmunicipality for
one-third (1/3) of the anmount of the |loan for each year that he is
not enployed, plus interest accruing at the current interest rate
at the time the person discontinues his enploynment. If a claim
for repaynent under this subsection is placed in the hands of an
attorney for collection, the obligor shall be liable for an
addi ti onal anount equal to a reasonable attorney's fee.

(4) Al funds received by the governing authorities of the
muni cipality as repaynent of |oans by program partici pants shal
be deposited in the M ssissippi Enpl oyer-Assi sted Housi ng Program
for Minicipal Enployees Fund.

SECTION 2. Section 1 of this act shall be codified in Title
21, Chapter 17, of the M ssissippi Code of 1972.

SECTION 3. This act shall take effect and be in force from
and after July 1, 2001.

H B. No. 1058 *HR12/R1696*
01/ HR12/ R1696 ST: Minicipalities; authorize to establish an
PAGE 2 (PBR DO enpl oyer - assi sted housing programto aid

enpl oyees.



