M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2001

By:

©CoOoO~NOUIT~WNE

Representative MCoy To:  Appropriations

HOUSE BI LL NO. 753

AN ACT TO PROVI DE THAT EACH STATE AGENCY THAT IS THE ONLY
OCCUPANT OF A CAPI TAL FACI LI'TY MJUST | NCLUDE I N I TS ANNUAL BUDGET
REQUEST AN AMOUNT THAT IS NOT LESS THAN ONE PERCENT OF THE
CONSTRUCTI ON VALUE OF THE FACI LI TY FOR PAYMENT OF COSTS OF REPAIR
OR RENOVATI ON OF THE FACI LI TY DURI NG THE NEXT FI SCAL YEAR, AND THE
LEG SLATURE MUST ANNUALLY APPROPRI ATE FUNDS TO THE AGENCY | N AN
AMOUNT THAT |'S NOT LESS THAN ONE PERCENT OF THE CONSTRUCTI ON VALUE
OF THE FACILITY TO BE USED FOR PAYMENT OF COSTS OF REPAIR OR
RENOVATI ON OF THE FACI LI TY DURI NG THE NEXT FI SCAL YEAR, TO PROVI DE
THAT THE PRECEDI NG PROVI SI ON ALSO APPLI ES TO STATE UNI VERSI Tl ES
AND COVMUNI TY COLLEGES; TO PROVIDE THAT |F A UNIVERSITY OR
COVMUNI TY COLLEGE IS THE ONLY OCCUPANT OF A CAPI TAL FACILITY, THE
BOARD OF TRUSTEES OF STATE | NSTI TUTI ONS OF HI GHER LEARNI NG OR THE
STATE BOARD FOR COVMUNI TY AND JUNI OR COLLEGES, AS APPROPRI ATE
MUST | NCLUDE THE REQUI RED AMOUNT FOR PAYMENT OF COSTS OF REPAIR OR
RENOVATI ON OF THE FACI LI TY I N THE ANNUAL BUDGET REQUEST OF THE
BOARD ON BEHALF OF THAT UNI VERSI TY OR COVMUNI TY COLLEGE, AND THE
LEA SLATURE MUST ANNUALLY APPROPRI ATE THE REQUI RED AMOUNT OF FUNDS
TO THE BOARD TO BE USED FOR PAYMENT OF COSTS OF REPAIR OR
RENOVATI ON OF THE FACI LI TY ON BEHALF OF THAT UNI VERSI TY OR
COVMUNI TY COLLEGE; TO PROVI DE THAT FUNDS APPRCPRI ATED TO A STATE
AGENCY FOR PAYMENT OF COSTS OF REPAI R OR RENOVATI ON OF THE CAPI TAL
FACI LI TY THAT THE AGENCY OCCUPI ES MUST BE EXPENDED EXCLUSI VELY FOR
REPAI R OR RENOVATI ON OF THE FACI LI TY; TO PROVI DE THAT | F ANY OF
THOSE FUNDS APPROPRI ATED TO AN AGENCY ARE NOT EXPENDED DURI NG THE
FI SCAL YEAR FOR WHI CH THEY WERE APPROPRI ATED, THE LEGQ SLATURE MUST
REAPPROPRI ATE THOSE UNEXPENDED FUNDS TO THE AGENCY FOR PAYMENT OF
COSTS OF REPAI R OR RENOVATI ON OF THE FACI LI TY DURI NG THE NEXT
FI SCAL YEAR, I N ADDI TI ON TO THE AMOUNT REQUI RED TO BE ANNUALLY
APPROPRI ATED TO THE STATE AGENCY FOR REPAI R OR RENOVATI ON OF THE
FACI LI TY; TO AVEND SECTI ONS 27-103-123, 27-103-127 AND 27-103-129,
M SSI SSI PPI CODE OF 1972, TO CONFORM TO THE PRECEDI NG PROVI SI ONS
AND FOR RELATED PURPCSES.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. (1) For the purposes of this section, the term

"state agency” will have the neaning as defined under Section
27-103-103, and also includes state institutions of higher
| earni ng and public conmmunity and junior coll eges.

(2) (a) Each state agency that is the only occupant of a

capital facility shall include in its annual budget request, in a
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separate line item an anmpbunt that is not |ess than one percent
(19 of the construction value of the facility, for paynent of
costs of repair or renovation of the facility during the next
fiscal year.

(b) The Legislature shall include in the annual
appropriation to each state agency that is the only occupant of a
capital facility, in a separate line item funds in an anount that
is not |ess than one percent (1% of the construction value of the
facility, to be used for paynent of costs of repair or renovation
of the facility during the next fiscal year.

(3) (a) |If an institution of higher learning is the only
occupant of a capital facility, the Board of Trustees of State
Institutions of Hi gher Learning shall include the anount for
paynent of costs of repair or renovation of the facility, as
requi red by subsection (2)(a), in the annual budget request of the
board of trustees on behalf of that institution of higher
| earning, and the Legislature shall annually appropriate to the
Board of Trustees of State Institutions of H gher Learning funds
to be used for paynent of costs of repair or renovation of the
facility, as required by subsection (2)(b), on behalf of that
institution of higher |earning.

(b) If a community or junior college is the only
occupant of a capital facility, the State Board for Community and
Juni or Col |l eges shall include the ambunt for paynent of costs of
repair or renovation of the facility, as required by subsection
(2)(a), in the annual budget request of the board on behal f of
that community or junior college, and the Legislature shal
annual |y appropriate to the State Board for Community and Juni or
Col | eges funds to be used for paynment of costs of repair or
renovation of the facility, as required by subsection (2)(b), on
behal f of that comunity or junior college.

(4) Funds appropriated to a state agency under the

provi sions of this section for paynent of costs of repair or
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renovation of the capital facility that the state agency occupies
nmust be expended exclusively for repair or renovation of the
facility. If any of those funds appropriated to a state agency
are not expended during the fiscal year for which they were
appropriated, the Legislature shall reappropriate those unexpended
funds to the state agency for paynent of costs of repair or
renovation of the facility during the next fiscal year, in
addition to the anmount required to be annually appropriated to the
state agency under the provisions of subsection (2)(b).

SECTION 2. Section 27-103-123, M ssissippi Code of 1972, is
anmended as foll ows:

27-103-123. Part 1 of the overall budget shall include
therein the requested budget and the reconmmended budget for each
general fund agency and the proposed revenue by neans of which the
recommended appropriations can be net.

The overal |l budget shall show, for each general fund agency,
in addition to such other information as may be prescribed by the
Legi sl ative Budget O fice, the follow ng:

(a) The anmount appropriated fromthe General Fund for
the current fiscal year, all special funds receipts already
coll ected and available in the current fiscal year, and an
estimate of all special funds which will be collected, or
otherwise will becone available, by the end of the then current
fiscal year;

(b) The estimated anobunt of all expenditures to be nade
or obligations to be incurred payable from general or special
funds during the then current fiscal year;

(c) The estimated aggregate anmount of funds which wll
be needed by the agency for the succeeding fiscal year.

(i) If any services proposed to be provided by the
agency in the succeeding fiscal year are Medicaid reinbursabl e,
any state general matching funds necessary for such rei nbursenents

shal | be included in the agency's proposed budget.
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(ii) If funds are required to be appropriated to

t he agency under Section 1 of this act for paynent of costs of

repair or renovation of the capital facility that the agency

occupi es, the required anmount of funds for paynent of those costs

shall be included in the agency's proposed budget;

(d) The estimated aggregate anount of special funds, if
any, which wll be available during the succeeding fiscal year,

i ncludi ng any bal ances which wll be on hand at the close of the
then current fiscal year;

(e) The estimated anobunt which will be needed and which
will require change in existing |law or |aws;

(f) If any new item of expense is included in the
proposed budget of any general fund agency, the reason therefor
shal | be given; and in any case where the Legi sl ative Budget
Ofice shall elimnate or reduce any itemor itens in the budget
request of any general fund agency, it shall note briefly the
reasons therefor, together with the reasons advanced by the agency
in support of the itemor itens elimnated or reduced.

SECTION 3. Section 27-103-127, M ssissippi Code of 1972, is
anmended as foll ows:

27-103-127. To the end that the overall budget shall present
in conparable terns a conplete summary of all financial operations
of all state agencies, Part 2 of the overall budget shall include
therein the requested budget and the reconmmended budget for each
speci al fund agency. The overall budget shall show for each
speci al fund agency, in addition to such other information as may
be prescribed by the Legislative Budget Ofice, the foll ow ng:

(a) The amount by source of all special fund receipts
coll ected or otherwi se available in the current fiscal year, and
an estimate by source of all special funds which will be collected

or becone avail able by the end of the then current fiscal year;
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(b) The estimated anobunt of all expenditures to be nade
or obligations to be incurred payable from such special funds
during the then current fiscal year;

(c) The estimated aggregate amount of special funds
which will be needed by the agency for the succeeding fiscal year.

(i) If any services proposed to be provided by the
agency in the succeeding fiscal year are Medicaid reinbursabl e,
any state general matching funds necessary for such rei nbursenent
shall be included in the agency's proposed budget;

(ii) If funds are required to be appropriated

under Section 1 of this act to the agency for paynent of costs of

repair or renovation of the capital facility that the agency

occupi es, the required anmount of funds for paynent of those costs

shall be included in the agency's proposed budget;

(d) The estimated anbunt by source of special funds
which will be avail abl e under existing |aws during the succeedi ng
fiscal year, including any bal ances which wll be on hand at the
close of the then current fiscal year;

(e) The estimated anobunt which will be needed and which
will require change in existing |law or |aws;

(f) If any new item of expense is included in the
proposed budget of any special fund agency, the reason therefor
shal | be given; and in any case where the Legislative Budget
Ofice shall elimnate or reduce any itemor itens in the proposed
budget of any special fund agency, it shall note briefly the
reasons therefor, together with the reasons advanced by the agency
in support of the itemor itens elimnated or reduced;

(g) The proposed budget of each special fund agency
shall show the anpbunts required for operating expenses separately
fromthe anbunts required for permanent inprovenents.

Proposed expenditures for any agency in Part 2 of the overal
budget shall not exceed the anpbunt of estinmated revenues which

will be available to it. However, the Legislative Budget Ofice
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may recommend changes in existing |law so as to decrease or
i ncrease the revenues available to any agency if in its judgnent
such changes are necessary or desirable.

* * *  Expenditures approved or authorized by the
Legi slature for any special fund agency or special funds approved
for general fund agency shall constitute a maximumto be expended
or encunbered by such agency, and shall not constitute authority
to expend or encunber nore than the anmount of revenue actually
coll ected or otherw se received.

No speci al fund agency or general fund agency shall nake
expendi tures from special funds available to such agency unl ess
such expenditures are set forth in a budget approved by the
Legislature. Such |egislative approval shall be set forth in an
appropriation act. * * * However, * * * special funds derived
fromthe collection of taxes for any political subdivision of the
state shall be excepted fromthe foregoing provisions. The
executive head of the state agency shall be liable on his official
bond for expenditures or encunbrances which exceed the total
amount of the budget or the anpbunt received if receipts are |ess
than the approved budget.

* * *  Fach university and college shall submt through the
Board of Trustees of State Institutions of H gher Learning an
annual budget to the Legislative Budget O fice prior to the
begi nni ng of each fiscal year with such information and in such
form and in such detail, as may be required by the Legislative

Budget Ofice. |If a university or college is the only occupant of

a capital facility and the Board of Trustees of State Institutions

of Higher Learning is required under Section 1 of this act to pay

the costs of repair or renovation of the facility on behalf of

that university or college, the university or college, inits

proposed annual budget submtted through the board of trustees,

shall include the required amount for paynent of costs of repair
or renovation of the facility. |If the Legislative Budget Ofice
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determ nes that sufficient funds wll be available during the
fiscal year to fund the proposed budget as submtted, then and in
that event the proposed budget shall be approved. However, if the
Legi sl ative Budget O fice determnes that, in its judgnent,
sufficient funds will not be available to fund the proposed
budget, the affected institution or institutions and the Board of
Trustees of State Institutions of H gher Learning shall be
pronptly notified and given an opportunity to either justify the
proposed budget or proposed anendnents which can be nutually
agreed upon. The Legislative Budget Ofice shall then approve the
proposed budget or budgets of the several universities and

coll eges. The total anmount approved for each institution shal
constitute the maxi num funds which may be expended during the
fiscal year.

The nuni ci pal, county or conbi ned munici pal and county port
and harbor conm ssions, authorities or other port or harbor
agenci es not owned or operated by the state, shall submt annual
or anmended budgets of their estimated receipts and expenditures to
t he governing bodi es of such nunicipality, county or municipality
and county, for their approval, and a copy of such budget as
approved by such governing body or bodies shall be filed with the
Legi sl ative Budget O fice. Such budget shall item ze al
estimated recei pts and expenditures, and the Legi sl ative Budget
Ofice may require particul arization, explanation or audit
t hereof, and shall report such information to the Legislature.

To the end that the overall budget shall present in
conparable terns a conplete summary of all financial operations of
all state agencies, Part 3 of such overall budget shall consist of
an estimated prelimnary annual budget of the Departnent of
Transportation and the Division of State Aid Road Construction of
t he Departnent of Transportation and such information for the
current fiscal year as is necessary to nmake presentation

conparable to that specified for Part 2 special fund agenci es.
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The annual budget request of the Departnent of Transportation
shall be divided into the foll ow ng program budgets: (a)
adm ni strati on and ot her expenses, (b) construction, (c)
mai nt enance, and (d) debt service. |In making its annual
appropriation to the Departnent of Transportation fromthe State
H ghway Fund, the Legislature shall separate the appropriation
bill into the four (4) program budget areas herein specified. For
t he purposes of this paragraph, "adm nistration and ot her
expenses” shall be construed to nean those expenses incurred due
to departnental support activities which cannot be assigned to a
specific construction or maintenance project, and shall be
construed to include expenses incurred for office machines,
furniture, fixtures, autonobiles, station wagons, truck and ot her
vehi cl es, road machi nery, farm equi pnment and ot her worKking
equi pnent, data processing and conputer equi pnent, all other
equi pnent, and replacenents for equi pnent. "Construction"” shal
be construed to nean those expenses associated with the creation
and devel opnment of the state highway systemand its rel ated
facilities; "maintenance" shall be construed to nmean those
expenses incurred due to activities associated wth preservation
of safe and aesthetically acceptable highways in an attenpt to
maintain themin as close to the original condition as possible;
and "debt service" shall be construed to nean anmounts needed to
pay bonds and interest com ng due, bank service charges, and bond
debt servi ce.

SECTION 4. Section 27-103-129, M ssissippi Code of 1972, is
amended as fol |l ows:

27-103-129. (1) To enable the Legislative Budget Office to

prepare the overall budget, it shall have full and plenary power

and authority to require all general-fund and speci al -fund
agencies and the M ssissippi Departnent of Transportation and the
Division of State Aid Road Construction of the M ssissippi

Department of Transportation to file a budget request with such
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information and in such formand in such detail as it my deem

necessary and advi sable. The Legislative Budget Ofice shall have

the further power and authority to reduce or elimnate any item or
itens of requested appropriation by any state agency in the
Legi sl ative Budget Ofice's recormended budget to the Legislature.
However, where any item of requested appropriation shall be so
reduced or elimnated, the head of the agency involved shall have
the right to appear before the appropriate |egislative conmttee
to urge a revision of the budget to restore the itemreduced or

el i m nat ed.

(2) * * * The budget requests shall include a definition of
the m ssion of the agency, a description of the duties and
responsibilities of the agency, financial data relative to the
vari ous prograns operated by the agency and perfornmance neasures
associ ated with each program of the agency. The perfornmance
nmeasures to be contained within the agency budget request shall be
devel oped by cooperative efforts of the Legislative Budget Ofice,
t he Departnent of Finance and Admi nistration and the agency itself
and shall be approved jointly by the Legislative Budget Ofice and
t he Departnent of Finance and Adm nistration prior to inclusion
wi thin the agency budget request.

(3) * * * The budget requests shall also include in an
addendum format a five-year strategic plan for the agency which
shall include, but not be limted to, the followng itens of
information: (a) a conprehensive mssion statenent, (b)
performance effectiveness objectives for each program of the
agency for each of the five (5) years covered by the plan, (c) a
description of significant external factors which may affect the
projected | evels of performance, (d) a description of the agency's
i nternal managenent systemutilized to evaluate its perfornmance
achievenments in relationship to the targeted performance |evels,
(e) an evaluation by the agency of the agency's performance

achievenments in relationship to the targeted performance |evels

H B. No. 753 *HRO3/R824*
01/ HRO3/ R824
PAGE 9 (RR\LH



303
304
305
306
307
308
309
310
311

for the two (2) preceding fiscal years for which accounting
records have been finalized.

(4) If an agency is required under Section 1 of this act to

pay the costs of repair or renovation of the capital facility that

t he agency occupi es, the agency's budget request al so shal

include, in a separate line item the required anmount for paynent

of costs of repair or renovation of the facility.

SECTION 5. This act shall take effect and be in force from
and after July 1, 2001.
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