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Representatives Frierson, Gadd, Mak To:  Appropriations

HOUSE BI LL NO. 354

AN ACT TO PROVI DE THAT REVENUE NAXI M ZATI ON CONTRACTS ENTERED
| NTO BY STATE AGENCI ES MUST CONTAI N AN | NDEMNI FI CATI ON PROVI SI ON
THAT HOLDS THE CONTRACTOR LI ABLE TO THE STATE FOR REI MBURSEMENT OF
ALL FEDERAL FUNDS THAT THE STATE MAY BE REQUI RED TO REPAY TO THE
FEDERAL GOVERNMENT AS A RESULT OF ANY ACTI ONS TAKEN UNDER THE
CONTRACT BY THE CONTRACTOR ON BEHALF OF THE AGENCY OR ANY ACTI ONS
TAKEN BY THE AGENCY AS RECOMVENDED BY THE CONTRACTOR; TO PROVI DE
THAT | F A REVENUE MAXI M ZATI ON CONTRACT DOES NOT CONTAI N THE
| NDEWNI FI CATI ON PROVI SI ON AS REQUI RED, THE | NDEMNI FI CATI ON
REQUI REMENT W LL BE CONSI DERED TO BE PART OF THE CONTRACT BY
OPERATI ON OF LAW AND FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. (1) For the purpose of this section:

(a) "Agency" neans any agency, departnent, institution
or officer of the State of M ssissippi.

(b) "Revenue maxim zation contract” means a contract or
ot her agreenment between an agency and a person or entity under
whi ch the person or entity will seek to maxim ze federal funds for
t he use of the agency.

(2) If an agency enters into a revenue maxi m zation contract
with a person or entity after June 30, 2001, the contract nust
contain an indemification provision that holds the person or
entity liable to the state for reinbursenment of all federal funds
that the state may be required to repay to the federal governnent
as a result of any actions taken under the contract by the person
or entity on behalf of the agency, or any actions taken by the
agency as reconmmended by the person or entity.

(3) If a revenue maxim zation contract entered into after
June 30, 2001, does not contain the indemification provision

requi red by subsection (2) of this section, the indemification
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requi rement of subsection (2) shal

the contract by operation of |aw.

SECTI ON 2.

be considered to be part of

This act shall take effect and be in force from

and after July 1, 2001.
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