M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2000

By: Wiite (29th), Smth, Johnson (19th), To: Rules
Kirby, Canon, CGollott, Scoper, Mffatt,
Har vey

SENATE CONCURRENT RESOLUTI ON NO. 579

1 A CONCURRENT RESOLUTI ON URG NG THE U. S. DEPARTMENT OF
2  TRANSPORTATI ON TO GRANT UNI TED PARCEL SERVICE' S (UPS) APPLI CATI ON
3 FOR DESI GNATI ON TO PROVI DE NEW Al R EXPRESS SERVI CE TO CH NA UNDER
4 THE NEW Al R SERVI CES AGREEMENT.
5 WHEREAS, on COctober 28, 1999, UPS subnmitted its application
6 to the United States Departnent of Transportation (DOT) for
7 aviation operating rights to the People's Republic of China; the
8 application formally |l aunched the conpany's bid to obtain the one
9 newslot reserved for a United States carrier to serve the China
10 market; and
11 WHEREAS, in its formal application, UPS argued its selection
12 would provide far nore econom c benefit for United States
13 businesses and workers than would any other applicant's; the
14 conpany al so asserted that UPS' s selection would finally expand
15 service conpetition to the Chinese marketplace while providing
16 rmuch-needed capacity in the air express and general air freight
17 markets; and
18 VWHEREAS, UPS has served the nations of Asia since 1988 and
19 operates an extensive network within China through a partnership
20 with a Chinese carrier, including UPS-branded operations in 21
21 major business centers; the conpany is seeking to expand its
22 Chinese service by utilizing UPS jet freighter aircraft; and
23 WHEREAS, in com ng nonths, the Departnent of Transportation
24 will select one additional United States-based passenger or cargo
25 carrier to fly directly into China, starting in April 2001,
26 currently, three United States and three Chinese carriers have the
27 authority to serve the United States-China market; UPS noted that
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Federal Express currently hold all conpeting air carriers at a
di sadvantage since it is the only air express/freight carrier with
Chi nese operating rights; and while there is plenty of capacity
and conpetition in the passenger market with five United States
and Chi nese passenger carriers, there is unnet and grow ng demand
for additional capacity in the air express/freight sector, UPS
argued; awarding the designation to UPS will bring conpetition to
t he market pl ace, provide nmuch needed service in the air
express/frei ght market and provide far nore econonm c benefits to
the United States than woul d the designation of any other United
States air carrier; unlike any other applicant, UPS connects every
busi ness and residence in the United States every day to China;
and the new designee nust be able to provide this type of
i nt egrated express service needed for the next century; and

WHEREAS, granting this application will provide trenendous
econoni ¢ benefits to consunmers and communities in both M ssissipp
and the United States:

NOW THEREFORE, BE | T RESOLVED BY THE SENATE OF THE STATE OF
M SSI SSI PPI, THE HOUSE OF REPRESENTATI VES CONCURRI NG THEREI N, That
we do hereby urge the United States Departnent of Transportation
in the strongest possible terns to award this new designation to
United Parcel Service (UPS) to provide new air express service to
t he Peopl e's Republic of China under the new United States-China
air services agreenent.

BE | T FURTHER RESOLVED, That certified copies of this
resol ution be forwarded to the Honorabl e Rodney Sl ater, Secretary
of Transportation and to each nenber of M ssissippi's

congressi onal del egati on.
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