M SSI SSI PPl LEGQ SLATURE REGULAR SESS| ON 2000

By M nor To: Fi nance

SENATE BILL NO 3316
(As Sent to Governor)

AN ACT TO AMEND SECTI ON 57-1-307, M SSI SSI PPl CODE OF 1972
TO | NCREASE THE AMOUNT OF GENERAL OBLI GATI ON BONDS THAT MAY BE
| SSUED UNDER THE LOCAL GOVERNMENTS CAPI TAL | MPROVENMENTS REVO VI NG
LOAN PROGRAM FOR PRAJECTS THAT WOULD QUALIFY FOR THE | SSUANCE OF
BONDS WHOSE | NTEREST | S EXEMPT FROM | NCOVE TAXATI ON UNDER THE
PROVI SIONS OF THE | NTERNAL REVENUE CODE, FROM $5, 000, 000. 00 TO

$13, 000, 000. 00; TO AMEND SECTI ON 57-61-36, M SSI SSI PPI CODE OF
1972, TO I NCREASE THE AMOUNT OF GRANTS THAT MAY BE | SSUED BY THE

DEPARTMENT OF ECONOM C AND COVMUNI TY DEVELOPNMVENT UNDER THE

10 DEVELOPMENT | NFRASTRUCTURE GRANT PROGRAM UNDER THE M SSI SSI PPI

11 BUSI NESS | NVESTMENT ACT FROM $9, 000, 000. 00 TO $10, 500, 000. 00; TO
12 AUTHORI ZE THE DEPARTMENT OF ECONOM C AND COVMUNI TY DEVELOPMVENT TO
13 UTILIZE NOT MORE THAN $750, 000. 00 OF THE BOND PROCEEDS UNDER THE
14 M SS| SSI PPl BUSI NESS | NVESTMENT ACT TO MATCH FEDERAL FUNDS

15 AVAILABLE FROM THE UNI TED STATES DEPARTIMENT OF AGRI CULTURE FOR THE
16 PURPOSE OF ESTABLI SHI NG AN | NTERVEDI ARY RELENDI NG PROGRAM TO BE
17 ADM N STERED BY THE DEPARTMENT OF ECONOM C AND COVMUNI TY

18 DEVELOPMENT; TO AMEND SECTI ON 65-4-25, M SSISS|I PPl CODE OF 1972
19 TO I NCREASE THE AMOUNT OF GENERAL OBL| GATI ON BONDS THAT NAY BE

20 | SSUED UNDER THE ECONOM C DEVELOPMVENT HI GHAWAY ACT FROM

21 $135, 000, 000. 00 TO $150, 000, 000. 00; TO AMEND SECTI ON 69-2- 13,

22 MSSISS|IPPI CODE OF 1972, TO EXTEND THE PROGRAM THAT AUTHORI ZES
23 THE M SSI SSI PPl BUSI NESS FI NANCE CORPORATI ON TO LOAN OR GRANT

24 EUNDS TO CERTAIN ENTITIES FOR LOAN REVOLVI NG FUNDS TO ASSI ST I N
25 PROVI DI NG FI NANCI NG FOR M NORI TY ECONOM C DEVELOPMENT AND TO

26 | NCREASE THE AMOUNT THAT MAY BE DRAWN FOR SUCH PURPOSE FROM THE
27 EMERA NG CROPS FUND FROM $16, 000, 000. 00 TO $18, 000, 000. 00; TO

28 AUTHORI ZE THE PROGRAM THAT GUARANTEES CERTAI N BONDS THAT M NORITY
29 BUSI NESSES ARE REQUI RED TO OBTAI N CONTRACTS W TH GOVERNVENTAL

30 ENTITIES TO APPLY TO CONTRACTS W TH FEDERAL AGENCI ES; TO EXTEND
31 THE DATE OF THE REPEAL OF PROVI SI ONS CONCERNI NG THE SVALL FARM

32 DEVELOPMENT CENTER AT ALCORN STATE UNI VERSI TY; TO AMEND SECTI ON
33 69-2-19, MSSISSI PPl CODE OF 1972, TO | NCREASE THE AMOUNT OF THE
34 BONDS THAT MAY BE | SSUED FOR THE EMERG NG CROPS FUND FROM

35 $95, 000, 000. 00 TO $97, 000, 000. 00; TO AMEND SECTI ON 57- 75- 15,

36 MSSISSI PPl CODE OF 1972, TO | NCREASE THE AMOUNT OF BONDS THAT NMAY
37 BE | SSUED UNDER THE M SSI SS| PPI MAJOR ECONOM C | MPACT ACT FOR

38 CERTAIN PROJECTS FROM $62, 000, 000. 00 TO $64, 250, 000. 00; AND FOR
39 RELATED PURPGSES.

OCO~NOUIARWNE

40 BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI :
41 SECTION 1. Section 57-1-307, M ssissippi Code of 1972, is
42 anmended as foll ows: [ WAN1]

43 57-1-307. (1) The State Bond Conmi ssion, at one tine, or

44 fromtinme to time, may declare by resolution the necessity for
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i ssuance of general obligation bonds of the State of M ssissipp
to provide funds for all costs incurred or to be incurred for the
pur poses described in Section 57-1-303. Upon the adoption of a
resol ution by the Departnment of Econom ¢ and Comrunity

Devel opnent, declaring the necessity for the issuance of any part
or all of the general obligation bonds authorized by this section,
t he Departnent of Economi ¢ and Community Devel opment shall deliver
a certified copy of its resolution or resolutions to the State
Bond Conmm ssion. Upon receipt of such resolution, the State Bond
Commi ssion, in its discretion, nmay act as the issuing agent,
prescri be the formof the bonds, advertise for and accept bids,

i ssue and sell the bonds so authorized to be sold and do any and
all other things necessary and advi sable in connection with the

i ssuance and sal e of such bonds. The total amount of bonds issued
under Sections 57-1-307 through 57-1-335 shall not exceed
Ninety-five MIlion Dollars ($95, 000, 000.00); provided, however,
that an additional anmount of bonds may be issued under Sections
57-1-307 and 57-1-335 in an anmount not to exceed Thirteen MIlion

Dol | ars ($13, 000, 000.00), and the proceeds of any such additional

anount of bonds so issued shall be utilized solely to provide

| oans for capital inprovenents that would qualify for the issuance
of bonds whose interest is exenpt fromincone taxation under the
provi sions of the Internal Revenue Code.

(2) Proceeds fromthe sale of bonds shall be deposited in
the special fund created in Section 57-1-303. Any investnent
earni ngs on anounts deposited into the special fund created in
Section 57-1-303 shall be used to pay debt service on bonds issued
under Sections 57-1-307 through 57-1-335, in accordance with the
proceedi ngs aut hori zi ng i ssuance of such bonds.

SECTI ON 2

anended as fol |l ows: [ WVANZ]

Section 57-61-36, M ssissippi Code of 1972, is

57-61-36. (1) Notw thstanding any provision of this chapter
to the contrary, the Departnent of Econom c and Conmunity

Devel opnent shall utilize not nore than Ten MIlion Five Hundred

Thousand Dol lars ($10, 500, 000.00) out of the proceeds of bonds

authorized to be issued in this chapter for the purpose of making

grants to nunicipalities through a devel opnment infrastructure
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grant fund to conplete infrastructure related to new or expanded
i ndustry.

(2) Notwi thstanding any provision of this chapter to the
contrary, the Department of Econom c and Conmunity Devel opnent may
utilize not nore than Seven MIlion Dollars ($7, 000, 000.00) out of
t he proceeds of bonds authorized to be issued in this chapter for
t he purpose of making interest-bearing |oans to any agency,
departnment, institution, instrumentality or political subdivision
of the state; or any agency, departnent, institution or
instrunmentality of any political subdivision of the state; or any
busi ness, organi zation, corporation, association or other |egal
entity nmeeting criteria established by the departnent, through a
housi ng devel opnment revolving |loan fund, to construct or repair
housi ng for |ow or noderate i ncone earners; provided, however,
that the departnent may not utilize any bond proceeds authorized
under this chapter for the purpose of nmaking any |loans to the
M ssi ssi ppi Home Corporation for any purpose whatsoever. No nore
than forty percent (40% of the additional bonds authorized by
this section in House Bill No. 1694, 1998 Regul ar Session [Laws,
1998, Chapter 559], may be used for nmultiple famly housing
activities. Funds authorized under this subsection may be
deposited in the M ssissippi Affordabl e Housi ng Devel opnment Fund
authorized in Section 43-33-759 and used for purposes authorized
by that section. This subsection (2) shall be repealed from and
after July 1, 2001.

(3) Notwi thstanding any provision of this chapter to the
contrary, the Department of Econom c and Community Devel opnent
shall utilize not nore than Five MIlion Dollars ($5, 000, 000.00)
out of the proceeds of bonds authorized to be issued in this
chapter for the purpose of nmaking grants to mnunicipalities through
an equi pnent and public facilities grant fund to aid in
infrastructure-related i nprovenents as deterni ned by the

Depart ment of Econom ¢ and Community Devel opnent, the purchase of
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equi pnent and in the purchase, construction or repair and
renovation of public facilities. Any bonds previously issued for
t he Devel oprment Infrastructure Revol ving Loan Program whi ch have
not been | oaned or applied for are eligible to be adm nistered as
grants.

The requirenments of Section 57-61-9 shall not apply to any
grant made under this subsection. The Departnent of Econom c and
Communi ty Devel opnment nmay establish criteria and guidelines to
govern grants nade pursuant to this subsection

(4) Notwi thstanding any provision of this chapter to the

contrary, the Departnment of Economi c and Conmunity Devel opnent may

utilize not nore than Seven Hundred Fifty Thousand Dol l ars

750, 000. 00) out of the proceeds of bonds authorized to be issued

in this chapter in order to match federal funds available fromthe

United States Departnent of Agriculture for the purpose of
establishing an internediary relending programto be adm nistered
by the Departnment of Economic and Community Devel opnent. The
Departnent of Economic and Community Devel opnment may establish

criteria and guidelines to govern | oans nmade under such program
SECTION 3. Section 65-4-25, M ssissippi Code of 1972, is

anended as fol | ows: [ WAN3]

65-4-25. The M ssissippi Departnent of Econom c and
Communi ty Devel opnent, acting through its executive director, is
authorized, at one tine or fromtine to time, to declare by
resolution the necessity for issuance of negotiabl e general
obl i gati on bonds of the State of M ssissippi to provide funds for
t he Econom ¢ Devel opnent H ghway Fund established in Section
65-4- 15, M ssissippi Code of 1972. Upon the adoption of a
resolution by the Executive Director of the M ssissippi Departnent
of Econom c¢ and Community Devel opnment, declaring the necessity for
the i ssuance of any part or all of the general obligation bonds
aut hori zed by Sections 65-4-25 through 65-4-45, M ssissippi Code

of 1972, the executive director shall deliver a certified copy of
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his resolution or resolutions to the State Bond Comm ssion. Upon
recei pt of same, the State Bond Comm ssion, in its discretion,
shall act as the issuing agent, prescribe the formof the bonds,
advertise for and accept bids, issue and sell the bonds so
authorized to be sold, and do any and all other things necessary
and advi sable in connection with the issuance and sal e of such
bonds. The principal amount of bonds issued under Sections

65-4- 25 t hrough 65-4-45, M ssissippi Code of 1972, shall not
exceed One Hundred Fifty MIlion Dollars ($150,000,000.00) in the

aggregate. However, an additional anount of bonds nay be issued
under Sections 65-4-25 through 65-4-45, M ssissippi Code of 1972,
in an anount not to exceed Seven MIlion Dollars ($7, 000, 000.00),
and the proceeds of any such additional bonds issued shall be used
to provide funding for a high econom c benefit project as defined
in Section 65-4-5(1)(c)(vi), Mssissippi Code of 1972.

SECTION 4. Section 69-2-13, M ssissippi Code of 1972, is
anended as fol |l ows: [ WAN4]

69-2-13 (1) There is hereby established in the State
Treasury a fund to be known as the "Enmergi ng Crops Fund," which
shall be used to pay the interest on |loans nmade to farners for
nonl and capital costs of establishing production of energing crops
on land in M ssissippi, and to make | oans and grants which are
aut hori zed under this section to be made fromthe fund. The fund
shall be adm nistered by the M ssissippi Departnent of Econonic
and Community Devel opnent. A board conprised of the directors of
t he departnent, the M ssissippi Cooperative Extension Service, the
M ssi ssi ppi Smal |l Farm Devel opnment Center and the M ssi ssipp
Agricultural and Forestry Experinment Station, or their designees,
shal | devel op definitions, guidelines and procedures for the
i npl enentation of this chapter. Funds for the Emerging Crops Fund
shal |l be provided fromthe issuance of bonds or notes under
Sections 69-2-19 through 69-2-37 and fromrepaynent of interest

| oans nmade fromthe fund.
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(2) (a) The M ssissippi Business Finance Corporation shal
devel op a program which gives fair consideration to making | oans
for the processing and nanufacturing of goods and services by
agri busi ness and smal | business concerns. It is the policy of the
State of M ssissippi that such corporation shall give due
recognition to and shall aid, counsel, assist and protect, insofar
as is possible, the interests of agribusiness and snmall business
concerns. To ensure that the purposes of this subsection are
carried out, the corporation shall |loan not nore than One MI1lion
Dol | ars ($1, 000, 000.00) to finance any single agribusiness or
smal | busi ness concern. Loans made pursuant to this subsection
shall be made in accordance with the criteria established in
Section 57-71-11.

(b) The M ssissippi Business Finance Corporation may,
out of the total anount of bonds authorized to be issued under
this chapter, make avail able funds to any planni ng and devel opnent
district in accordance with the criteria established in Section
57-71-11. Pl anning and devel opnment districts which receive nonies
pursuant to this provision shall use such nonies to nmake | oans to
private conpani es for purposes consistent with this subsection.

(c) The M ssissippi Business Finance Corporation is
hereby aut horized to engage | egal services, financial advisors,
apprai sers and consultants if needed to review and cl ose | oans
made hereunder and to establish and assess reasonabl e fees
including, but not limted to, |iquidation expenses.

(3) The departnent shall, in addition to the other prograns
described in this section, provide for a program of |oans to be
made to agribusiness enterprises for the purpose of encouraging
t hereby the extension of conventional financing and the issuance
of letters of credit to such agribusiness enterprises by private
institutions. Monies to nmake such | oans by the departnent shal
be drawn fromthe Enmerging Crops Fund. The anount of a loan to

any single agribusiness enterprise shall not exceed twenty percent
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(20% of the total cost of the project for which financing is
sought or Two Hundred Thousand Dol | ars ($200, 000. 00), whichever is
less. No interest shall be charged on such | oans, and only the
anount actually | oaned shall be required to be repaid. Repaynents
shal | be deposited into the Emergi ng Crops Fund.

(4) Through June 30, 2002, the M ssissippi Business Finance
Corporation may | oan or grant to qualified planning and
devel opnent districts, and to small business investnent
cor porations, bank-based conmunity devel opnment corporations, the
Recruitnment and Training Program Inc., the Cty of Jackson
Busi ness Devel opnent Loan Fund, the Lorman Sout hwest M ssi ssipp
Devel opnent Corporation, the Wst Jackson Conmunity Devel opnent
Cor poration, the East M ssissippi Devel opnent Corporation, and
other entities nmeeting the criteria established by the M ssissipp
Busi ness Corporation (all referred to hereinafter as "qualified
entities"), funds for the purpose of establishing |oan revolving
funds to assist in providing financing for mnority economc
devel opnment. The noni es | oaned or granted by the M ssissipp
Busi ness Fi nance Corporation shall be drawn fromthe Energing

Crops Fund and shall not exceed Eighteen MIlion Dollars

($18, 000, 000.00) in the aggregate. Planning and devel oprment

districts or qualified entities which receive nonies pursuant to
this provision shall use such nonies to nmake | oans to mnority
busi ness enterprises consistent with criteria established by the
M ssi ssi ppi Busi ness Fi nance Corporation. Such criteria shall

i nclude, at a mninum the follow ng:

(a) The business enterprise nust be a private,
for-profit enterprise.

(b) If the business enterprise is a proprietorship, the
borrower nust be a resident citizen of the State of M ssissippi;
if the business enterprise is a corporation or partnership, at
| east fifty percent (50% of the owners nust be resident citizens

of the State of M ssissippi.
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(c) The borrower nust have at |east five percent (5%
equity interest in the business enterprise.

(d) The borrower nust denonstrate ability to repay the
| oan.

(e) The borrower nust not be in default of any previous
loan fromthe state or federal governnent.

(f) Loan proceeds may be used for financing all project
costs associ ated with devel opnment or expansion of a new snal
busi ness, including fixed assets, working capital, start-up costs,
rental paynments, interest expense during construction and
prof essional fees related to the project.

(g) Loan proceeds shall not be used to pay off existing
debt for | oan consolidation purposes; to finance the acquisition,
construction, inprovenent or operation of real property which is
to be held primarily for sale or investnent; to provide for, or
free funds, for speculation in any kind of property; or as a | oan
to owners, partners or stockhol ders of the applicant which do not
change ownership interest by the applicant. However, this does
not apply to ordinary conpensation for services rendered in the
course of business.

(h) The maxi mum anount that nay be | oaned to any one
(1) borrower shall be Two Hundred Fifty Thousand Dol | ars
($250, 000. 00) .

(i) The M ssissippi Business Finance Corporation shal
revi ew each | oan before it is nade, and no | oan shall be nmade to
any borrower until the | oan has been revi ewed and approved by the
M ssi ssi ppi Busi ness Fi nance Corporati on.

For the purpose of this subsection, the term"mnority
busi ness enterprise” nmeans a socially and econom cally
di sadvant aged smal | busi ness concern, organi zed for profit,
performng a commercially useful function which is owed and
controlled by one or nore minorities or mnority business

enterprises certified by the M ssissippi Business Finance
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Corporation, at least fifty percent (50% of whom are resident
citizens of the State of M ssissippi. For purposes of this
subsection, the term"socially and econom cally di sadvant aged
smal | busi ness concern” shall have the neaning ascribed to such
termunder the Small Business Act (15 USCS, Section 637(a)), or
worren, and the term "owned and control |l ed" means a business in
whi ch one or nore mnorities or mnority business enterprises
certified by the M ssissippi Business Finance Corporation own
sixty percent (60% or, in the case of a corporation, sixty
percent (60% of the voting stock, and control sixty percent (60%
of the managenent and daily busi ness operations of the business.

From and after July 1, 2002, nonies not |oaned or granted by
t he Busi ness Fi nance Corporation to planning and devel opnent
districts or qualified entities under this subsection, and nonies
not | oaned by pl anning and devel opnent districts or qualified
entities, shall be deposited to the credit of the sinking fund
created and maintained in the State Treasury for the retirenment of
bonds issued under Section 69-2-19.

(5) The M ssissippi Business Finance Corporation shal
devel op a program which will assist mnority business enterprises
by guarant eeing bid, perfornmance and paynent bonds which such
mnority businesses are required to obtain in order to contract

with federal agencies, state agencies or political subdivisions of

the state. Monies for such program shall be drawn fromthe nonies
al | ocat ed under subsection (4) of this section to assist the
financing of mnority econom c devel opnment and shall not exceed
Two MIlion Dollars ($2,000,000.00) in the aggregate. The

M ssi ssi ppi Busi ness Fi nance Corporation may pronul gate rul es and
regul ations for the operation of the program established pursuant
to this subsection. For the purpose of this subsection (5) the
term"mnority business enterprise” has the nmeani ng assi gned such
termin subsection (4) of this section.

(6) The M ssissippi Business Finance Corporation may |oan or
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grant to public entities and to nonprofit corporations funds to
defray the expense of financing (or to match any funds avail abl e
fromother public or private sources for the expense of financing)
projects in this state which are devoted to the study, teaching
and/ or pronotion of regional crafts and which are deened by the
corporation to be significant tourist attractions. The nonies
| oaned or granted shall be drawn fromthe Enmerging Crops Fund and
shal | not exceed Two Hundred Fifty Thousand Dol |l ars ($250, 000. 00)
in the aggregate.

(7) Through June 30, 1998, the M ssissippi Business Finance
Cor poration shall nake available to the M ssissippi Departnent of
Agricul ture and Comerce funds for the purpose of establishing
| oan revol ving funds and ot her nethods of financing for
agri busi ness prograns adm ni stered under the M ssissipp
Agri busi ness Council Act of 1993. The noni es nade avail abl e by
the M ssissippi Business Finance Corporation shall be drawn from
the Emergi ng Crops Fund and shall not exceed Seven Hundred
Thousand Dol | ars ($700, 000.00) in the aggregate. The M ssissipp
Department of Agriculture and Commerce shall establish control and
audi ting procedures for use of these funds. These funds wll be
used primarily for quick paynent to farnmers for vegetable and
fruit crops processed and sol d through vegetabl e processing plants
associated with the Departnent of Agriculture and Comrerce and the
M ssi ssi ppi State Extension Service.

(8 Fromand after July 1, 1996, the M ssissippi Business
Fi nance Corporation shall nake available to the M ssissippi Snal
Farm Devel opnent Center One MIlion Dollars ($1,000,000.00) to be
used by the center to assist small entrepreneurs as provided in
Section 37-101-25, M ssissippi Code of 1972. The noni es nmade
avai |l abl e by the M ssissippi Business Finance Corporation shall be
drawn fromthe Energi ng Crops Fund.

(9) The M ssissippi Business Finance Corporation shall make

avai l able to the M ssissippi Departnment of Agriculture and
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Commerce for disbursenment, upon warrant or warrants issued by the
State Fiscal Oficer upon requisitions made by the Conm ssi oner of
Agricul ture and Comrerce, or his designee, to the Certified Cotton
Growers Organi zation, as defined in Section 69-37-5, funds on a
one-time basis in a lunmp sum an anobunt not to exceed Two MI1lion
Dol | ars ($2, 000, 000.00) for the purpose of assisting in carrying
out the purposes of the M ssissippi Boll Wevil Managenent Act.
The noni es made avail abl e by the M ssissippi Business Finance

Cor poration shall be drawn fromthe Emerging Crops Fund. This
subsection (9) shall be repealed fromand after June 30, 1999.

(10) Upon request by resolution of the Board of Directors of
the Institute for Technol ogy Devel opnent and the M ssissipp
Agri busi ness Council, the M ssissippi Business Finance Corporation
shal | make available to the Institute for Technol ogy Devel opnent
on a one-time basis, an anount not to exceed Two Hundred Fifty
Thousand Dol | ars ($250, 000. 00) fromthe cash bal ance of the
Enmerging Crops Fund to support the devel opnent of a cooperative
program for agribusi ness devel opment with the Alternative
Agricul ture Research and Commerci ali zati on Program (AARC) of the
United States Departnent of Agriculture.

(11) The M ssissippi Business Finance Corporation shall nake
avai l able to the M ssissippi Forestry Comm ssion on a |unp sum
amount not to exceed Five Hundred Thousand Dol | ars ($500, 000. 00)
to be drawn fromthe Enmerging Crops Fund and used for the
commi ssion's Reforestation Cost-Share Program This subsection
(11) shall be repealed fromand after June 30, 1999.

(12) The M ssissippi Business Finance Corporation shall nake
avai l able to the M ssissippi Forestry Conm ssion for fiscal year
1999 a |l unp sum anmobunt not to exceed Three MIlion Dollars
($3, 000, 000.00) to be drawn fromthe Energi ng Crops Fund and used
for the purpose of replacing fire fighting units/equipnent. This
subsection (12) shall be repealed fromand after June 30, 1999.

(13) In addition to the amobunt provided in subsection (11)
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of this section, the M ssissippi Business Finance Corporation
shal | make available to the M ssissippi Forestry Comm ssion for
fiscal year 1999 a | unp sum anmount not to exceed Five Hundred
Thousand Dol | ars ($500, 000.00) to be drawn fromthe Emergi ng Crops
Fund and used for the conmi ssion's Reforestation Cost-Share
Program This subsection (13) shall be repealed fromand after
June 30, 1999.

(14) The M ssissippi Business Finance Corporation shall nake
avai lable to the Small Farm Devel opnment Center at Alcorn State
University for fiscal year 1999 funds in the anount of Fifty
Thousand Dol | ars ($50, 000.00), for fiscal year 2000 funds in the
amount of Fifty Thousand Dol | ars ($50,000.00) and for fiscal year

2001 funds in the amount of Fifty Thousand Doll ars ($50,000.00) to

be drawn from the Energing Crops Fund to support a cooperative
program for agribusi ness devel opnment in Mssissippi. This
subsection (14) shall be repealed fromand after June 30, 2002.

SECTI ON 5.

Section 69-2-19, M ssissippi Code of 1972, is
amended as foll ows:

69-2-19. The State Departnent of Econom c and Conmunity
Devel opnent is authorized, at one (1) tine or fromtine to tineg,
to declare by resolution the necessity for issuance of negotiable
general obligation bonds of the State of M ssissippi to provide
funds for the Energing Crops Fund established in Section 69-2-13.
Upon the adoption of a resolution by the board, declaring the
necessity for the issuance of any part or all of the general
obl i gati on bonds authorized by Sections 69-2-19 through 69-2-39,

t he departnent shall deliver a certified copy of its resolution or
resolutions to the State Bond Comm ssion. Upon receipt of sane,
the State Bond Conmission, in its discretion, shall act as the

i ssui ng agent, prescribe the formof the bonds, advertise for and
accept bids, issue and sell the bonds so authorized to be sold,
and do any and all other things necessary and advi sable in

connection with the i ssuance and sal e of such bonds. The anpunt
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of bonds issued under Sections 69-2-19 through 69-2-39 shall not
exceed N nety-seven MIlion Dollars ($97,000,000.00) in the

aggregate. No bonds may be issued under Sections 69-2-19 through
69-2-39 after October 1, 2003.

SECTION 6. Section 57-75-15, M ssissippi Code of 1972, is
anended as foll ows: [ CR5]

57-75-15. (1) Upon notification to the authority by the
enterprise that the state has been finally selected as the site
for the project, the State Bond Comm ssion shall have the power
and is hereby authorized and directed, upon receipt of a
declaration fromthe authority as hereinafter provided, to borrow
noney and issue general obligation bonds of the state in one or
nore series for the purposes herein set out. Upon such
notification, the authority may thereafter fromtine to tine
decl are the necessity for the issuance of general obligation bonds
as authorized by this section and forward such declaration to the
St at e Bond Conmmi ssion, provided that before such notification, the
authority may enter into agreenments with the United States
Government, private conmpanies and others that will commt the
authority to direct the State Bond Conmmi ssion to issue bonds for
el i gi ble undertakings set out in subsection (4) of this section,
conditioned on the siting of the project in the state.

(2) Upon receipt of any such declaration fromthe authority,
the State Bond Conmi ssion shall verify that the state has been
selected as the site of the project and shall act as the issuing
agent for the series of bonds directed to be issued in such
decl aration pursuant to authority granted in this section.

(3) (a) Bonds issued under the authority of this section
for projects as defined in Section 57-75-5(f)(i) shall not exceed

an aggregate principal anmount in the sumof Sixty-four MIlion Two

Hundred Fifty Thousand Dol lars ($64, 250, 000. 00).

(b) Bonds issued under the authority of this section

for projects as defined in Section 57-75-5(f)(ii) shall not exceed

S. B. No. 3316
00\ SS03\ R1528SG
PAGE 13



445
446
447
448
449
450
451
452
453
454
455
456
457
458
459
460
461
462
463
464
465
466
467
468
469
470
471
472
473
474
475
476
477

Ninety MIlion Dollars ($90, 000,000.00). The provisions of this
par agraph (b) shall be repealed fromand after July 1, 1996.

(c) Bonds issued under the authority of this section
for projects as defined in Section 57-75-5(f)(iii) shall not
exceed Fifty MIlion Dollars ($50,000,000.00), nor shall the bonds
i ssued for projects related to any single mlitary installation
exceed Sixteen MIlion Six Hundred Sixty-seven Thousand Dol | ars
(%16, 667,000.00). |If any proceeds of bonds issued for projects
related to the Meridian Naval Auxiliary Air Station ("NAAS') are
used for the devel opnent of a water and sewer service system by
the Gty of Meridian, M ssissippi, to serve the NAAS and if the
City of Meridian annexes any of the territory served by the water
and sewer service system the city shall repay the State of
M ssi ssi ppi the amobunt of all bond proceeds expended on any
portion of the water and sewer service systemproject; and if
there are any nonetary proceeds derived fromthe disposition of
any inprovenents |located on real property in Kenper County
pur chased pursuant to this act for projects related to the NAAS
and if there are any nonetary proceeds derived fromthe
di sposition of any tinber |ocated on real property in Kenper
County purchased pursuant to this act for projects related to the
NAAS, all of such proceeds (both fromthe disposition of
i mprovenents and the disposition of tinber) comencing July 1,
1996, through June 30, 2010, shall be paid to the Board of
Educati on of Kenper County, M ssissippi, for expenditure by such
board of education to benefit the public schools of Kenper County.

No bonds shall be issued under this paragraph (c) until the State
Bond Conmmi ssion by resolution adopts a finding that the issuance
of such bonds will inprove, expand or otherw se enhance the
mlitary installation, its support areas or mlitary operations,
or will provide enploynent opportunities to replace those | ost by
closure or reductions in operations at the mlitary installation.

From and after July 1, 1997, bonds shall not be issued for any
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projects, as defined in Section 57-75-5(f)(iii), which are not
commenced before July 1, 1997. The proceeds of any bonds issued
for projects comrenced before July 1, 1997, shall be used for the
pur poses for which the bonds were issued until conpletion of the
proj ects.

(d) Bonds issued under the authority of this section
for projects as defined in Section 57-75-5(f)(iv) shall not exceed
Ten MIlion Dollars ($10,000, 000.00). No bonds shall be issued
under this paragraph after Decenber 31, 1996.

(e) Bonds issued under the authority of this section
for projects defined in Section 57-75-5(f)(v) shall not exceed One
Hundred Ten MIlion Dollars ($110, 000, 000.00). No bonds shall be
i ssued under this paragraph after June 30, 2001.

(f) Bonds issued under the authority of this section
for the project defined in Section 57-75-5(f)(vi) shall not exceed
Twenty MIlion Three Hundred Seventy Thousand Dol | ars
(%20, 370, 000.00). No bonds shall be issued under this paragraph
(f) until the State Bond Conm ssion by resolution adopts a finding
that the project has secured wire harness contracts or contracts
to manufacture thin filmpolymer lithiumion rechargeable
batteries, or any conbination of such contracts, in the aggregate
amount of Twenty M Ilion Dollars ($20,000,000.00), either fromthe
United States Governnent or the private sector. No bonds shall be
i ssued under this paragraph after June 30, 2001.

(g) Bonds issued under the authority of this section
for projects defined in Section 57-75-5(f)(viii) shall not exceed
Twenty-six MIlion Dollars ($26,000,000.00). No bonds shall be
i ssued after June 30, 2001.

(4) The proceeds fromthe sale of the bonds issued under
this section may be applied for the purposes of: (a) defraying al
or any designated portion of the costs incurred with respect to
acqui sition, planning, design, construction, installation,

rehabilitation, inprovenent, relocation and with respect to
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st at e-owned property, operation and nai ntenance of the project and
any facility related to the project |ocated within the project
area, including costs of design and engineering, all costs
incurred to provide | and, easenents and rights-of-way, relocation
costs with respect to the project and with respect to any facility
related to the project located within the project area, and costs
associated wwth mtigation of environnmental inpacts; (b) providing
for the paynment of interest on the bonds; (c) providing debt
service reserves; and (d) paying underwiters' discount, original

i ssue di scount, accountants' fees, engineers' fees, attorneys’
fees, rating agency fees and ot her fees and expenses in connection
with the issuance of the bonds. Such bonds shall be issued from
time to tinme and in such principal amounts as shall be designated
by the authority, not to exceed in aggregate principal anounts the
anount authorized in subsection (3) of this section. Proceeds
fromthe sale of the bonds issued under this section may be

i nvested, subject to federal |limtations, pending their use, in
such securities as may be specified in the resolution authorizing
t he i ssuance of the bonds or the trust indenture securing them
and the earning on such investnent applied as provided in such
resol ution or trust indenture.

(5) The principal of and the interest on the bonds shall be
payabl e in the manner hereinafter set forth. The bonds shall bear
date or dates; be in such denom nation or denom nations; bear
interest at such rate or rates; be payable at such place or places
within or without the state; mature absolutely at such tine or
times; be redeemabl e before maturity at such time or tinmes and
upon such ternms, with or without prem um bear such registration
privil eges; and be substantially in such form all as shall be
determ ned by resolution of the State Bond Conmi ssion except that
such bonds shall mature or otherwi se be retired in annual
i nstal |l ments begi nning not nore than five (5) years fromthe date

t hereof and extendi ng not nore than twenty-five (25) years from
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the date thereof. The bonds shall be signed by the Chairman of
the State Bond Conmmi ssion, or by his facsimle signature, and the
official seal of the State Bond Conm ssion shall be inprinted on
or affixed thereto, attested by the nmanual or facsimle signature
of the Secretary of the State Bond Comm ssion. Whenever any such
bonds have been signed by the officials herein designated to sign
t he bonds, who were in office at the tinme of such signing but who
may have ceased to be such officers before the sale and delivery
of such bonds, or who may not have been in office on the date such
bonds may bear, the signatures of such officers upon such bonds
shal | neverthel ess be valid and sufficient for all purposes and
have the sane effect as if the person so officially signing such
bonds had remained in office until the delivery of the same to the
pur chaser, or had been in office on the date such bonds may bear.

(6) Al bonds issued under the provisions of this section
shall be and are hereby declared to have all the qualities and
i ncidents of negotiable instrunments under the provisions of the
Uni form Commercial Code and in exercising the powers granted by
this chapter, the State Bond Comm ssion shall not be required to
and need not conply with the provisions of the Uniform Commerci al
Code.

(7) The State Bond Conm ssion shall sell the bonds on seal ed
bids at public sale, and for such price as it may determ ne to be
for the best interest of the State of M ssissippi, but no such
sale shall be nade at a price |less than par plus accrued interest
to date of delivery of the bonds to the purchaser. The bonds
shal | bear interest at such rate or rates not exceeding the limts
set forth in Section 75-17-101 as shall be fixed by the State Bond
Comm ssion. All interest accruing on such bonds so issued shal
be payabl e sem annually or annually; provided that the first
i nterest paynment may be for any period of not nore than one (1)
year.

Notice of the sale of any bonds shall be published at |east
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one (1) tine, the first of which shall be nade not |ess than ten
(10) days prior to the date of sale, and shall be so published in
one or nore newspapers having a general circulation in the Gty of
Jackson and in one or nore other newspapers or financial journals
with a large national circulation, to be selected by the State
Bond Conmi ssi on.

The State Bond Conmi ssion, when issuing any bonds under the
authority of this section, nay provide that the bonds, at the
option of the state, may be called in for paynent and redenption
at the call price named therein and accrued interest on such date
or dates naned therein.

(8) State bonds issued under the provisions of this section
shall be the general obligations of the state and backed by the
full faith and credit of the state. The Legislature shal
appropriate annually an anount sufficient to pay the principal of
and the interest on such bonds as they becone due. All bonds
shall contain recitals on their faces substantially covering the
f oregoi ng provisions of this section.

(9) The State Treasurer is authorized to certify to the
Depart ment of Finance and Adm nistration the necessity for
warrants, and the Departnent of Finance and Adm nistration is
authorized and directed to i ssue such warrants payabl e out of any
funds appropriated by the Legislature under this section for such
pur pose, in such anobunts as may be necessary to pay when due the
princi pal of and interest on all bonds issued under the provisions
of this section. The State Treasurer shall forward the necessary
anount to the designated place or places of paynent of such bonds
in anple tinme to discharge such bonds, or the interest thereon, on
t he due dates thereof.

(10) The bonds may be issued w thout any other proceedings
or the happeni ng of any other conditions or things other than
t hose proceedi ngs, conditions and things which are specified or

required by this chapter. Any resolution providing for the
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i ssuance of general obligation bonds under the provisions of this
section shall beconme effective immediately upon its adoption by
the State Bond Conmi ssion, and any such resol ution may be adopted
at any regul ar or special neeting of the State Bond Comm ssion by
a mpjority of its menbers.

(11) In anticipation of the issuance of bonds hereunder, the
State Bond Conmmission is authorized to negotiate and enter into
any purchase, |oan, credit or other agreenment w th any bank, trust
conpany or other lending institution or to issue and sell interim
notes for the purpose of maki ng any paynents authorized under this
section. Al borrowi ngs nade under this provision shall be
evi denced by notes of the state which shall be issued fromtine to
time, for such amobunts not exceeding the anmount of bonds
aut hori zed herein, in such formand in such denom nation and
subj ect to such ternms and conditions of sale and issuance,
prepaynent or redenption and maturity, rate or rates of interest
not to exceed the maxi numrate authorized herein for bonds, and
time of paynment of interest as the State Bond Comm ssion shal
agree to in such agreenment. Such notes shall constitute general
obligations of the state and shall be backed by the full faith and
credit of the state. Such notes may al so be issued for the
pur pose of refunding previously issued notes; except that no notes
shall mature nore than three (3) years follow ng the date of
i ssuance of the first note hereunder and provided further, that
all outstanding notes shall be retired fromthe proceeds of the
first issuance of bonds hereunder. The State Bond Conmission is
authorized to provide for the conpensation of any purchaser of the
notes by paynment of a fixed fee or comm ssion and for all other
costs and expenses of issuance and service, including paying agent
costs. Such costs and expenses may be paid fromthe proceeds of
t he notes.

(12) The bonds and interimnotes authorized under the

authority of this section may be validated in the First Judicial
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District of the Chancery Court of H nds County, M ssissippi, in
the manner and with the force and effect provided now or hereafter
by Chapter 13, Title 31, Mssissippi Code of 1972, for the
val i dation of county, nunicipal, school district and ot her bonds.
The necessary papers for such validation proceedi ngs shall be
transmtted to the state bond attorney, and the required notice
shal | be published in a newspaper published in the Cty of
Jackson, M ssi ssi ppi.

(13) Any bonds or interimnotes issued under the provisions
of this chapter, a transaction relating to the sale or securing of
such bonds or interimnotes, their transfer and the incone
therefromshall at all tinmes be free fromtaxation by the state or
any local unit or political subdivision or other instrunmentality
of the state, excepting inheritance and gift taxes.

(14) Al bonds issued under this chapter shall be |egal
i nvestnments for trustees, other fiduciaries, savings banks, trust
conpani es and i nsurance conpani es organi zed under the |aws of the
State of M ssissippi; and such bonds shall be |legal securities
whi ch nmay be deposited with and shall be received by all public
of ficers and bodies of the state and all municipalities and ot her
political subdivisions thereof for the purpose of securing the
deposit of public funds.

(15) The Attorney Ceneral of the State of M ssissippi shal
represent the State Bond Conmi ssion in issuing, selling and
val i dati ng bonds herein provided for, and the bond comm ssion is
her eby aut hori zed and enpowered to expend fromthe proceeds
derived fromthe sale of the bonds authorized hereunder al
necessary adm nistrative, |egal and ot her expenses incidental and
related to the i ssuance of bonds authorized under this chapter.

(16) There is hereby created a special fund in the State
Treasury to be known as the M ssissippi M or Econom c | npact
Aut hority Fund wherein shall be deposited the proceeds of the

bonds i ssued under this chapter and all nonies received by the
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authority to carry out the purposes of this chapter. Expenditures
aut hori zed herein shall be paid by the State Treasurer upon
warrants drawn fromthe fund, and the Departnent of Finance and
Adm ni stration shall issue warrants upon requisitions signed by
the director of the authority.
(17) (a) There is hereby created the M ssissippi Econom c

| mpact Authority Sinking Fund from which the principal of and
i nterest on such bonds shall be paid by appropriation. Al nonies
paid into the sinking fund not appropriated to pay accruing bonds
and interest shall be invested by the State Treasurer in such
securities as are provided by law for the investnent of the
si nking funds of the state.

(b) In the event that all or any part of the bonds and
notes are purchased, they shall be canceled and returned to the
| oan and transfer agent as cancel ed and pai d bonds and notes and
thereafter all paynments of interest thereon shall cease and the
cancel ed bonds, notes and coupons, together w th any other
cancel ed bonds, notes and coupons, shall be destroyed as pronptly
as possible after cancellation but not later than two (2) years
after cancellation. A certificate evidencing the destruction of
t he cancel ed bonds, notes and coupons shall be provided by the
| oan and transfer agent to the seller.

(c) The State Treasurer shall determ ne and report to
t he Departnent of Finance and Admi nistration and Legislative
Budget O fice by Septenber 1 of each year the anmount of noney
necessary for the paynment of the principal of and interest on
out standi ng obligations for the follow ng fiscal year and the
times and anmounts of the paynents. It shall be the duty of the
Governor to include in every executive budget submtted to the
Legislature full information relating to the issuance of bonds and
not es under the provisions of this chapter and the status of the
sinking fund for the paynment of the principal of and interest on

t he bonds and not es.
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709 SECTI ON 7

This act shall take effect and be in force from

710 and after its passage.
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