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Scoper, M nor, Bryan To: Finance

SENATE BI LL NO. 3223

AN ACT TO AMEND SECTI ON 27-25-721, M SSI SSI PPI CODE OF 1972,
TO CONTI NUE THE AD VALOREM TAX EXEMPTI ON FOR CARBON DI OXI DE AND
CARBON DI OXI DE PRODUCTI ON EQUI PMENT; AND FOR RELATED PURPGCSES.

BE | T ENACTED BY THE LEQ SLATURE OF THE STATE OF M SSI SSI PPI :

SECTION 1. Section 27-25-721, M ssissippi Code of 1972, is
anended as foll ows:

[Until July 1, 2004, this section shall read as
foll ows: ][ WAN1]

27-25-721. Al gas and carbon di oxi de produced or under the

ground on produci ng properties within the State of M ssissippi and

all producing gas or carbon dioxide equi prent, including wells,

connections, punps, derricks and other appurtenances actually
owned by and bel onging to the producer, and all leases in
production, including mneral rights in producing properties,
shal |l be exenpt fromall ad val oremtaxes now | evied or hereafter
levied by the State of M ssissippi, or any other taxing district
within this state. This exenption shall not apply to drilling

equi pnent, including derricks, machinery, and other naterials

necessary to drilling, nor to gas or carbon di oxi de gathering
systens, nor to the surface of |ands | eased for gas or carbon

di oxi de production or upon which gas or carbon di oxi de producing

properties are situated, but all such drilling equipnent,

gat hering systens, and | ands shall be assessed as are other
properties and shall be subject to ad valoremtax. However, no
addi ti onal assessnent shall be added to the surface value of such

| ands by reason of the presence of gas or carbon dioxide
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t hereunder or its production therefrom The exenption herein
granted shall apply to all ad valoremtaxes levied in the year
1948 and each year thereafter.

[From and after July 1, 2004, this section shall read as

follows:]
27-25-721. Al gas produced or under the ground on producing

properties within the State of M ssissippi and all producing gas
equi pnent, including wells, connections, punps, derricks and ot her
appurtenances actually owned by and bel onging to the producer, and
all leases in production, including mneral rights in producing
properties, shall be exenpt fromall ad val oremtaxes now | evi ed
or hereafter levied by the State of M ssissippi, or any other
taxing district within this state. This exenption shall not apply
to drilling equipnent, including derricks, machi nery, and ot her
mat eri al s necessary to drilling, nor to gas gathering systens, nor
to the surface of |ands |eased for gas production or upon which
gas produci ng properties are situated, but all such drilling
equi pnent, gathering systens, and | ands shall be assessed as are
ot her properties and shall be subject to ad val oremtax. However,
no additional assessnment shall be added to the surface val ue of
such | ands by reason of the presence of gas thereunder or its
production therefrom The exenption herein granted shall apply to
all ad valoremtaxes levied in the year 1948 and each year
t hereafter.

SECTION 2. This act shall take effect and be in force from
and after Decenber 31, 1999.
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