M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2000

By: Dearing To: Business and
Fi nanci al
Institutions

SENATE BI LL NO. 3122

1 AN ACT TO AMEND SECTI ON 75-67-121, M SSI SSI PPI CODE OF 1972,
2 TO AUTHORI ZE LI CENSEES UNDER THE SMALL LOAN REGULATORY LAWTO

3 CHARCE BORROWERS FOR BOTH CREDI T LI FE | NSURANCE AND NONCREDI T TERM
4 LI FE I NSURANCE AS PART OF THE SAME UNDERLYI NG LOAN UNDER CERTAI N
5 Cl RCUMSTANCES; AND FOR RELATED PURPGSES.

6 BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI
7 SECTION 1. Section 75-67-121, M ssissippi Code of 1972, is

8 anended as follows:[JM1]

9 75-67-121. (1) Any licensee hereunder nmay charge any

10 borrower on |oans of one hundred dollars ($100.00) or nore the

11 actual cost of recording any instrunment executed as security for a
12 loan; any reasonable fee paid to an attorney for investigating the
13 title to any property given as security for a | oan; the actua

14 cost of any premiumpaid for insurance upon any property given as
15 security for a loan, such insurance to be placed with an insurance
16 conpany agent of the borrower's selection so long as it is

17 licensed to do business in the State of M ssissippi; the actual

18 cost of any premumpaid for life, health and/or accident

19 insurance on any borrower where the anmount of insurance required
20 is not in excess of the amount of the |oan and the prem um
21 therefor is in keeping with that usually and customarily paid for
22 like insurance. The licensee shall not charge the borrower for
23 both credit life insurance prem uns and noncredit termlife
24 insurance premuns as part of the sanme underlying |oan, except as
25 provided in subsection (2) of this section.
26 (2) Notwi thstanding the provisions of subsection (1) of this
27 section, nothing in this article shall limt the anmount or type of
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any noncredit termlife insurance policies which a |licensee nay

sell to a borrower, nor the premiumfor any such insurance, on

| oans of One Thousand Dol lars ($1,000.00) or nore, if the

followi ng conditions are net:

(a) The total cost of premiuns for all insurance

purchased in relation to the | oan shall not exceed forty-five

percent (45% of the anount financed excl usive of insurance

prem uns;

(b) The licensee is qualified to do business in the

State of M ssissippi as provided by Section 83-17-105 et seq.:

(c) The licensee does not require the purchase of the

noncredit termlife insurance product as a condition of receiving

the |l oan or any extension of credit fromthe |licensee;

(d) The licensee does not make the borrower's ability

to obtain any current or future |loan or other extension of credit

fromthe |icensee contingent upon the borrower's agreenent to

purchase the noncredit termlife insurance product or otherw se

transact business with the |icensee;

(e) The licensee allows the borrower the option of

payi ng the cost of the noncredit termlife insurance product using

funds other than the proceeds of a | oan obtained fromthe |licensee

or having the cost of the noncredit termlife insurance product

deducted fromthe proceeds of any | oan obtained fromthe |icensee.

This subsection shall not apply to sales of credit insurance

as provided in subsection (1) of this section.

(3) Wenever he shall find it necessary, the Conm ssioner of

Banki ng and Consuner Fi nance shall have the power to adopt and

enforce reasonable rules and regul ations to prevent the abuse of
this section and the naki ng of excessive charges hereunder.

SECTION 2. This act shall take effect and be in force from
and after July 1, 2000.
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