M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2000

By: Hyde-Smith (By Request) To: Q1l, Gas and O her
M neral s

SENATE BI LL NO. 2968

1 AN ACT TO AMEND SECTI ON 27-31-73, M SSI SSI PPI CODE OF 1972,

2 TO REQUI RE REG STRATI ON W TH THE CHANCERY CLERK OF NONPRODUCI NG

3 SEVERED M NERAL | NTERESTS; TO CREATE NEW SECTI ON 27- 31- 74,

4 M SSISSIPPI CODE OF 1972, TO ENACT REQUI REMENTS FOR SUCH

5 REGQ STRATI ON;, TO AMEND SECTI ON 27-31-83, M SSI SSI PPI CODE OF 1972,
6 TO PROVI DE FOR REGQ STRATI ON AT THE TI ME OF PAYMENT OF M NERAL

7  DOCUMENTARY TAX FOR NEWY SEVERED | NTERESTS; TO AMEND SECTI ON

8 9-5-137, M SSISSIPPI CODE OF 1972, TO CONFORM THE DUTI ES OF

9 CHANCERY CLERKS TO THI S ACT; TO REQUI RE THE SECRETARY OF STATE TO
10 PUBLI Cl ZE THE REQUI REMENTS OF THI S ACT NATI ONW DE; AND FOR RELATED
11 PURPCSES.

12 BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI :
13 SECTION 1. Section 27-31-73, M ssissippi Code of 1972, is

14 anended as follows: [ CSQL]

15 27-31-73. (1) (a) To encourage the purchase of |eases upon
16 and interests in oil, gas and other mnerals in the State of

17 M ssissippi, to encourage drilling for and production of such

18 mnerals, and to relieve the taxing officials of the counties of
19 the state of the onerous duties of assessment for, collection of
20 and sale for ad valoremtaxes for such interests (which the
21 legislature finds are generally assessed at nomi nal val ues
22 resulting in taxes not commensurate with the services required of
23 such officers), all nonproducing | easehold interests upon all oil,
24 gas and other mnerals in, on or under lands lying within the
25 State of Mssissippi, created or assigned after the effective date
26 of sections 27-31-71 to 27-31-87, and also all nonproducing
27 interests in such oil, gas and other mnerals (including royalty
28 interests therein) hereafter conveyed to a grantee or purchaser or
29 excepted or reserved to a grantor separately and apart fromthe
30 surface, shall be exenpt fromall ad valoremtaxes |evied on or
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after January 1, 1947, by the State of M ssissippi, or any county,
muni ci pality, levee district, road district, school district,

drai nage district or other taxing district within the state or
becomng a lien on or after said date. Any sale for taxes of the
surface or of the remai nder of the fee shall not in any manner
what soever affect the interest or interests hereby exenpted.

(b) For the sane purpose and with |ike effect there is
hereby |i kew se exenpted from such ad val oremtaxation all such
interests created prior to the passage of sections 27-31-71 to
27-31-87 which are owned separately and apart fromthe surface,
provi ded that as a condition precedent to obtaining such exenption
upon existing interests the then owner thereof shall nake
application for exenption of the interest then owned by him as
herei nafter provided and pay, by the purchase of docunentary tax
stanps, a sumequivalent to the tax herein | evied by section
27-31-77 on instrunments hereafter executed creating, transferring
or reserving corresponding or simlar interests. |[|f any such sum
is paid after January 1, 1947, then such exenption shall apply
only to taxes beconmng a lien after such sumis thus paid.

(2) Al nonproducing |leasehold interests upon all oil, gas

and other minerals in, on or under lands Iying within the State of

M ssi ssi ppi, whether created or assigned before or after April 10,

1946, and also all nonproducing interests in such oil, gas and

other mnerals, including rovalty interests therein, whether

conveyed to a grantee or purchaser or excepted or reserved to a

grantor separately and apart fromthe surface shall be registered

by the owner or owners thereof with the chancery clerk of the

county in which the land is |ocated as provided in Section

72-31-74. The initial period in which the registration required

under this section may be acconplished shall be for three (3)

vears or until June 30, 2003.

SECTION 2. The followi ng shall be codified as Section
27-31-74, M ssissippi Code of 1972:[ CSQ2]

27-31-74. Registration of all such existing interests shal
be made to the chancery clerk of the county wherein the land lies
in which such interest is owned, by registering with the said

clerk, which registration shall contain the follow ng information
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1. Name of registrant;

2. Address of registrant;

3. Description of land affected (including aggregate
acreage);

4. Fractional interest which is being registered and
t he nature of such interest;

5. Recording data concerning the instrunent creating
the interest including grantor or |essor, grantee or |essee, date
of instrument, book and page of record and date of filing;

6. Length of primary term if any;

7. Recording data on instrunments divesting original
party of any interest in a portion of original interest therein
conveyed;

8. Nunber of net mneral, royalty or | ease acres on
whi ch exenpti on sought.

Upon recei pt of such registration, the chancery clerk shal
properly record and index in a journal of severed m neral
interests the registration information.

SECTION 3. Section 27-31-83, M ssissippi Code of 1972, is
anended as foll ows: [ CSQ3]

27-31-83. (1) The mneral docunentary tax shall be paid by
t he purchase of docunentary tax stanps fromthe chancery clerk of
the county in which the land affected by the sale, |ease or
reservation or other instrunent of such oil, gas or other mnerals
is situate, and the said clerk shall cancel such stanps by
stanping or witing the name of the county on the face thereof and
affix same to the instrunment when filed for recording and shal
show upon the face or margin of the record thereof the anount of
the said stanps so affixed by him

(2) At the tine the mineral docunentary tax shall be paid,

the clerk shall also accept the reqgistration of mneral interest

requi red under Section 27-31-74.

SECTION 4. Section 9-5-137, M ssissippi Code of 1972, is
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anended as foll ows: [ CSQ4]
9-5-137. It shall be the duty of the clerk to preserve and

keep all records, files, papers and proceedi ngs belonging to his

office, and to record all last wills and testanments which nay be
probated; all letters testanentary, of adm nistration, and
guardi anshi p; all accounts allowed; all inventories,

apprai senents, and reports duly returned; all instrunents which

are duly proved, and which by law are required to be recorded in
his office, in well-bound books to be kept for that purpose, each
class in a separate book or books, or by neans of electronic
filing or storage or both in addition to or in lieu of any such
physi cal records as provided in Sections 9-1-51 through 9-1-57, as

the clerk may elect; all severed mineral interest registrations

requi red under Section 27-31-74; all records shall be properly

i ndexed. He shall issue all process which may be required of him
by | aw or by order of the court, or the chancellor in vacation;
and shall discharge all other duties which nay be required of him
by | aw, or which properly appertain to the duties of his office.
The clerk shall be under the direction of the court in terntine,
and of the chancellor in vacation.

SECTION 5. The Secretary of State shall undertake to
publicize the requirenments of this act, including wthout
[imtation to publish in professional oil, gas and m nerals
journals and publications, in royalty owner organization nagazi nes
and publications, and in publications of wi de national and
international circulation such as USA Today, thereby informng
those with a duty to register of the requirenents of this act.

SECTION 6. This act shall take effect and be in force from
and after July 1, 2000.
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