M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2000

By: Harden To: Educati on;
Appropriations

SENATE BILL NO 2937
(As Passed the Senate)

1 AN ACT TO REENACT AND AMEND SECTI ON 37-159-11, M SSI SSI PPI

2 CODE OF 1972, VWH CH ESTABLI SHES THE M SSI SSI PPI EMPLOYER- ASSI STED
3 HOUSI NG TEACHER PROGRAM THAT PROVI DES | NTEREST- FREE LOANS TO

4 LI CENSED TEACHERS I N CRI Tl CAL TEACHER SHORTAGE AREAS, TO EXTEND

5 THE REPEALER ON THAT SECTI ON;, AND FOR RELATED PURPGOSES.

6 BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI :
7 SECTION 1. Section 37-159-11, M ssissippi Code of 1972, is
8 reenacted and anended as foll ows: [ BD1]

9 37-159-11. (1) There is established the M ssissipp

10 Enpl oyer - Assi st ed Housi ng Teacher Program which shall be a

11 special hone |oan programfor eligible |licensed teachers who

12 render service to the state in a geographical area of the state
13 where there exists a critical shortage of teachers, as designated
14 by the State Board of Education. The honme | oan program shall be
15 admnistered by the State Departnent of Education in conjunction
16 wth the Federal National Mrtgage Association (Fannie Mae). The
17 departnment may contract with one or nore public or private

18 entities to provide assistance in inplenenting and adm ni stering
19 the program The State Board of Education shall adopt rules and
20 regulations regarding the inplenentation and adm nistration of the
21 program
22 (2) Participation in the | oan programshall be available to
23 any licensed teacher who renders service in a geographical area of
24 the state where there exists a critical shortage of teachers, as
25 designated by the State Board of Education. Any person who
26 receives a |loan under the programshall be required to purchase a
27 house and reside in a county in which the school district for
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whi ch the teacher is rendering service, or any portion of the
school district, is |located. The maxi nrum amount of a | oan that
may be nade under the programto any person shall be Six Thousand
Dol [ ars ($6, 000. 00).

(3) Any |loan nmade under the programto a person who actually
renders service as a teacher in a geographical area of the state
where there exists a critical shortage of teachers, as designated
by the State Board of Education, shall be converted to an
interest-free grant on the basis of one (1) year's service for
one-third (1/3) of the amount of the |loan. Any person who does
not render three (3) years' service as a teacher in a geographical
area of the state where there exists a critical shortage of
teachers, as designated by the State Board of Education, shall be
liable to the State Departnent of Education for one-third (1/3) of
t he amount of the | oan for each year that he does not render such
service, plus interest accruing at the current Stafford Loan rate
at the time the person discontinues his service. |If a claimfor
repaynent under this subsection is placed in the hands of an
attorney for collection, the obligor shall be liable for an
addi ti onal anount equal to a reasonable attorney's fee.

(4) Al funds received by the State Departnment of Education
as repaynent of |oans by program participants shall be deposited
in the Mssissippi Critical Teacher Shortage Fund.

(5) This section shall stand repealed on July 1, 2001.

SECTION 2. This act shall take effect and be in force from
and after July 1, 2000.
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