M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2000

By: Kirby To: Insurance; Finance

SENATE BI LL NO. 2919

1 AN ACT TO AMEND SECTI ON 27-15-109, M SSI SSI PPI CODE OF 1972,
2 TO PROVI DE THAT THE | NSURANCE CARRI ERS SELECTED TO FURNI SH SERVI CE
3 TO THE STATE OF M SSI SSI PPl UNDER THE CHI LDREN S HEALTH | NSURANCE
4 PROGRAM SHALL NOT BE REQUI RED TO PAY THE | NSURANCE PREM UM TAX ON
5 THE PREM UMS COLLECTED FOR COVERAGE UNDER THE CHI LDREN S HEALTH
6 | NSURANCE PROGRAM AND FOR RELATED PURPOSES.
7 BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI :
8 SECTION 1. Section 27-15-109, M ssissippi Code of 1972, is
9 anended as follows: [ WAN1]
10 27-15-109. (1) Except as otherw se provided in Section
11 83-61-11, there is hereby levied and i nposed upon each donestic
12 conpany doing business in this state an annual tax of three
13 percent (3% of the gross anopunt of prem uns collected by such
14 donestic company on insurance policies and contracts witten in,
15 or covering risks located in this state, except for prem uns
16 received on policies issued to fund a retirement, thrift or
17 deferred conpensation plan qualified under Section 401, Section
18 403 or Section 457 of the Federal Tax Code for federal tax
19 exenption. Provided, however, that a donestic insurance conpany
20 against which is levied additional premiumtax under retaliatory
21 laws of other states in which it does business, as a result of the
22 tax increase provided by Sections 27-15-103 through 27-15-117, may
23 deduct the total of such additional retaliatory tax fromthe state
24 incone tax due by it to the State of M ssissippi. The insurance
25 carriers selected to furnish service to the State of M ssi ssi ppi
26 under the State and School Enployees Life and Health I nsurance
27 Plan and the Children's Health |Insurance Program shall not be
28 required to pay the premumtax |evied agai nst insurance conpanies
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under this section on the prem uns collected for coverage under

the State and School Enployees Life and Health I nsurance Plan or

under the Children's Health I nsurance Program

(2) Except as expressly provided by subsection (1) of this
section, all of the provisions of Sections 27-15-103 through
27-15-117 shall be applicable to such donmestic insurance
conpani es. However, the statenent filed with the State Tax
Comm ssi on by donestic insurance conpani es as provided in Section
27-15-107 shall include therein a sworn statenent of al
additional retaliatory premumtaxes paid by themto other states
as a result of the increase in prem umtaxes inposed by Sections
27-15-103 through 27-15-117, item zed by states to which paid.

(3) In the event that the M ssissippi Suprene Court or
anot her court finally adjudicates that any tax levied prior to
July 1, 1985, under the provisions of this section was coll ected
unconstitutionally and that a liability for a credit or refund for
such coll ection has accrued, then the rate of tax set forth above
shall be increased to four percent (4% for a period of six (6)
years beginning July 1 follow ng such adjudicati on.

SECTION 2. This act shall take effect and be in force from

and after its passage.
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