M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2000

By: Bl acknon, Horhn, Smth, Johnson (19th), To: Finance
Chaney, King
COW TTEE SUBSTI TUTE
FOR
SENATE BI LL NO. 2088
1 AN ACT TO AMEND SECTI ONS 57-10-511 AND 57-10-525, M SSI SSI PPI
2 CODE OF 1972, TO I NCREASE THE AMOUNT OF GRANTS THAT MAY BE G VEN
3 TO PLANNI NG AND DEVELOPMENT DI STRI CTS AND QUALI FI ED ENTI TI ES FOR
4 LOANS TO SMALL BUSI NESSES UNDER THE M SSI SSI PPl SMALL BUSI NESS
5 ASSI STANCE ACT BY $4, 000, 000.00; TO REMOVE THE JULY 1, 2000,
6 REPEAL DATE ON CERTAIN PORTIONS OF THE M SSI SSI PPl SMALL BUSI NESS
7 ASSI STANCE ACT; TO I NCREASE THE AMOUNT OF BONDS THAT MAY BE | SSUED
8 UNDER SUCH ACT FROM $29, 000, 000. 00 TO $33, 000, 000. 00; AND FOR
9 RELATED PURPCSES.
10 BE | T ENACTED BY THE LEQ SLATURE OF THE STATE OF M SSI SSI PPI :
11 SECTION 1. Section 57-10-511, M ssissippi Code of 1972, is
12 anended as foll ows:
13 57-10-511. * * * DECD shall grant funds under this article
14 to a planning and devel opnent district or qualified entity in
15 accordance wth the following terns and conditions:
16 (a) Gant funds received by a planning and devel opnent
17 district or qualified entity in accordance with this article shall
18 Dbe used by the planning and devel opnent district or qualified
19 entity to establish a revolving assistance fund for the purpose of
20 providing assistance to snmall businesses in accordance with this
21 article. Except as otherwse allowed in this article, all
22 principal and interest paynents by small businesses in repaynent
23 of such assistance shall be eligible for and used by the planning
24 and devel opnent district or qualified entity for additional
25 assistance to small businesses in accordance wth this article.
26 (b) Each planning and devel opnent district neeting the
27 criteria set forth in this article shall receive an initial grant
28 of not to exceed One MIlion Dollars ($1,000,000.00) for the
29 purpose of establishing the programw thin its area in accordance
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with this article. Each qualified entity neeting the criteria set
forth in this article shall be eligible to receive an initial

grant of Five Hundred Thousand Dol | ars ($500, 000.00) for the

pur pose of establishing the programw thin the area it serves in
accordance with this article. The total amount of initial grants
to pl anni ng and devel opnent districts shall not exceed Ten MIIlion
Dol | ars ($10, 000, 000.00) and the total anmount of initial grants
for qualified entities shall not exceed Two MIlion Dollars

(%2, 000, 000.00). Each planning and devel opnent district or
qualified entity receiving an initial grant shall have twelve (12)
months in which to make binding commtnents to provide assi stance
to small businesses in the principal amount of the initial grant
in accordance with this article. Gant funds not committed to
provi de assistance to small businesses at the end of twelve (12)
nmont hs after recei pt thereof by the planning and devel opnent
district or qualified entity shall be returned to DECD for

pl acenent in a pool to be redistributed by DECD to pl anning and
devel opnment districts or qualified entities which have bindi ng
commtnments to distribute as assistance all their initial grant
funds and have pendi ng applications for additional assistance in
accordance with this article. Any planning and devel opnent
district or qualified entity returning any such grant funds to
DECD shall be required at the time such initial grant funds are
returned to deliver to the State Treasury, for deposit in the
General Fund, interest on the amount of such returned funds at the
sanme rate as any bonds or notes of the State of M ssissippi issued
pursuant to this article to provide such grant funds.

(c) After all of the initial grant funds have been
provi ded as assistance to snmall businesses in accordance with this
article, DECD shall distribute additional grant funds to each
pl anni ng and devel opnent district or qualified entity qualified
under this article to receive and requesting such funds in
what ever amounts DECD deens appropriate and when needed by such
pl anni ng and devel opnent districts or qualified entities to
provi de additional assistance to small businesses in accordance
with this article. The schedule for distributing such funds shal

be determ ned by DECD. Funds distributed to planning and
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devel opnent districts and qualified entities pursuant to this

par agr aph shall be in addition to funds distributed to planning
and devel opnment districts and qualified entities pursuant to

par agraph (b) of this section. The total anmount of grants issued

pursuant to this paragraph shall not exceed Twenty-one MIlion

Dol lars ($21,000,000.00) for planning and devel opnent districts or

gqualified entities. Gant funds not comritted to provide
assistance to small businesses at the end of twelve (12) nonths
after receipt thereof by the planning and devel opnent district or
qualified entity shall be returned to DECD for placenent in a pool
to be redistributed by DECD to pl anni ng and devel opnment districts
or qualified entities which have binding commtnents to distribute
as assistance all their initial grant funds and have pendi ng
applications for additional assistance in accordance with this
article. Any planning and devel opnent district or qualified
entity returning any such grant funds to DECD shall be required at
the tinme such grant funds are returned to deliver to the State
Treasury, for deposit in the General Fund, interest on the anpunt
of such returned funds at the sane rate as any bonds or notes of
the State of M ssissippi issued pursuant to this article to
provi de such grant funds.

(d) A planning and devel opnent district or qualified
entity participating in the programmay utilize not nore than
fifty percent (50% of interest earned on assistance provided to
smal | businesses in accordance with this article for
adm ni strati on and managenent of the program unless specifically
authorized to utilize nore by DECD; provided, however, any
i nterest earned on grant funds held by a planning and devel opnent
district or qualified entity prior to the utilization of such
grant funds to provide assistance to small businesses shall be
pl aced in the revol ving assistance fund of the planning and
devel opnment district or qualified entity and shall not be expended

for adm ni stration or managenent costs. Planning and devel opnent

S. B. No. 2088
00\ SS02\ R88CS
PAGE 3



100
101
102
103
104
105
106
107
108
109
110
111
112
113
114
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130
131
132

districts and qualified entities may retain fifty percent (50% of
the interest earned on repaynent funds that are being held on
deposit in anticipation of relending to aid in the admnistration
and managenent of the program Each planni ng and devel opnent
district and qualified entity shall file annually with the
Secretary of the Senate and the O erk of the House of
Representatives not |ater than the first day of each regul ar

| egi sl ative session a report which details any interest retained
or utilized by the planning and devel opnent district or qualified
entity pursuant to this paragraph (d).

(e) If a planning and devel opnent district or qualified
entity participating in the program experiences |osses from
assi stance provided pursuant to the programin excess of fifty
percent (50% of the amobunt of grant funds received by the
pl anni ng and devel opnent district or qualified entity, the
pl anni ng and devel opnent district or qualified entity shall repay
the State of M ssissippi the anpbunt of such |osses in excess of
fifty percent (50% by delivering that anount to the State
Treasury for deposit in the General Fund.

(f) DECD shall assist each planning and devel opnent
district or qualified entity participating in the programin
connection with such planning and devel opnent district's or
qualified entity's conpliance with this article.

(g) Each planning and devel opnent district or qualified
entity participating in the programshall submt the follow ng
reports to the House Ways and Means Conmittee and the Senate
Econom ¢ Devel opnent, Tourism and Parks Conmitt ee:

(i) An annual audit of grant funds received in
connection with the program and

(i1i) A sem annual report on July 15 and January 15
of each year, describing all assistance provided to snal
busi nesses pursuant to the program such reports to include

without Iimtation the following: a description of each smal
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busi ness receiving assistance; the project to be assisted and
pur pose of assistance; a description of each |oan and equity
i nvestnment, including the terns and conditions thereof and use of
the funds assistance by the small business; history of the
assi stance pool, including principal anmount |oaned, interest
earned, interest expended for adm nistration and nanagenent,
princi pal anobunt of equity investnents, assistance funds
avai |l abl e, and | osses; and a statenent of jobs created or retained
as a result of the assistance program
(h) |If DECD determines that a district or entity has

provi ded assistance to small businesses in a manner inconsistent
with the provisions of this article, then the anmount of such
assi stance so provided shall be w thheld by DECD from any
addi tional grant funds to which the district or entity becones
entitled under this article. |f DECD determ nes, after notifying
such district or entity twice in witing and providing such
district or entity a reasonable opportunity to conply, that a
pl anni ng and devel opnent district or qualified entity has
consistently failed to conply with this article in connection with
the program DECD may decl are such planni ng and devel opnent
district or qualified entity in default under the program and,
upon recei pt of notice thereof from DECD, such planning and
devel opnment district or qualified entity shall imedi ately cease
provi di ng assi stance under the program shall refund to DECD for
distribution to other planning and devel opment districts or
qualified entities all funds held in its revol ving assi stance fund
and, if required by DECD, shall convey to DECD all admnistrative
and managenent control of assistance provided by it under the
program
* %

SECTION 2. Section 57-10-525, M ssissippi Code of 1972, is
amended as foll ows:

57-10-525. (1) The seller is authorized to borrow, on the
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credit of the state, nobney not exceeding the aggregate sum of

Thirty-three MIlion Dollars ($33,000,000.00), not including noney

borrowed to refund outstandi ng bonds, notes or replacenent notes,
as nmay be necessary to carry out the purposes of this article.
The rate of interest on any such bonds or notes which are not
subj ect to taxation shall not exceed the rates set forth in
Section 75-17-101, M ssissippi Code of 1972, for general

obl i gati on bonds.

(2) As evidence of indebtedness authorized in this article,
general or limted obligation bonds of the state shall be issued
fromtime to time to provide nonies necessary to carry out the
purposes of this article for such total amount, in such form in
such denom nati ons, payable in such currencies (either donmestic or
foreign or both), and subject to such terns and conditions of
i ssue, redenption and maturity, rate of interest and tine of
paynent of interest as the seller directs, except that such bonds
shall mature or otherw se be retired in annual installnments
begi nning not nore than five (5) years fromthe date thereof and
extending not nore than twenty (20) years fromthe date thereof.

(3) Al bonds and notes issued under authority of this
article shall be signed by the chairman of the seller, or by his
facsimle signature, and the official seal of the seller shall be
affi xed thereto, attested by the secretary of the seller.

(4) Al bonds and notes issued under authority of this
article may be general or limted obligations of the state, and
the full faith and credit of the State of M ssissippi as to
general obligation bonds, or the revenue derived from projects
assisted as to limted obligation bonds, are hereby pl edged for
t he paynment of the principal of and interest on such bonds and
not es.

(5) Such bonds and notes and the incone therefromshall be
exenpt fromall taxation in the State of M ssissippi.

(6) The bonds may be issued as coupon bonds or registered as
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to both principal and interest as the seller nay determne. |If
i nterest coupons are attached, they shall contain the facsimle
signature of the chairman and the secretary of the seller.

(7) As to bonds issued hereunder and designated as taxable
bonds by the seller, any immunity of the state to taxation by the
United States governnent of interest on bonds or notes issued by
the state is hereby waived.

SECTION 3. This act shall take effect and be in force from
and after July 1, 2000.
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