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HOUSE BI LL NO. 1688

AN ACT TO AMEND SECTI ONS 31-25-20 AND 31-25-21, M SSI SSI PPI
CODE OF 1972, TO AUTHORI ZE THE M SSI SSI PPl DEVELOPMENT BANK TO
| SSUE REVENUE BONDS TO FUND LOANS TO COUNTI ES FOR THE ACQUI SI TI ON
OF FI RE EQUI PMENT | NCLUDI NG FI RE TRUCKS; TO AMEND SECTI ONS
31-25-28 AND 27-33-77, M SSISSI PPl CODE OF 1972, | N CONFORM TY
THERETO, AND FOR RELATED PURPGSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI :

SECTION 1. Section 31-25-20, M ssissippi Code of 1972, is
amended as foll ows:

31-25-20. In addition to the other powers granted to the
bank under this section, the bank shall have the powers:

(a) To nmake, enter into and enforce all contracts or
agreenents necessary, convenient or pertaining to any loan to a
| ocal governnental unit under this section;

(b) To loan noney to | ocal governmental units for any
of the purposes set forth in this section;

(c) To charge for its costs and services in review ng
or considering any proposed loan to a | ocal governnmental unit and
such costs may be established in such nanner as the bank shal
det er m ne;

(d) To fix and prescribe any form of application or
procedure to be required of a |local governnental unit for the
pur pose of any |loan to be made to such governnental unit and to
fix the terms and conditions of any such | oan;

(e) To issue revenue bonds to fund | oans to | ocal
governmental units for the acquisition, construction and

installation of energy related inprovenents, and other related or

simlar infrastructure inprovenents consistent with the
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i ntentions, purposes and objects of this section. Before any
bonds may be issued for this purpose, the requirenents of Section
31-25-28(6) nust be satisfied;, * * *

(f) To issue revenue bonds to fund or assist in funding
retirement systens established pursuant to Sections 21-29-201
t hrough 21-29-261. Before any revenue bonds may be issued for
this purpose, the municipality whose retirenent systemis being
funded by such bonds shall have an actuary perform a study through
the Public Enpl oyees Retirement Systemto determ ne the effect of
such revenue bonds on such retirenment systenyp

(g) To issue bonds in the anobunt of Five MIIlion
Dol I ars ($5, 000, 000.00) to provide additional funding for the
grant program aut hori zed under Section 18 of Chapter 530, Laws of
1995, which provided funds to counties and municipalities for the
construction, renovation and expansion of livestock facilities,
and

(h) To issue revenue bonds in the anbunt of Ten MIIlion

Dol | ars ($10, 000, 000.00) per year to fund |loans to counties for

the acquisition of fire equipnent, including, but not limted to,

fire trucks.

SECTION 2. Section 31-25-21, Mssissippi Code of 1972, is
amended as foll ows:

31-25-21. The bank is hereby granted, has and may exercise
t he power to borrow noney and issue its bonds in such principal
anpunts as it shall deem necessary to provide funds to acconplish
a public purpose or purposes of the state provided for under this
act, including:

(a) The making of loans to |ocal governnental units by
t he purchase of nunicipal securities thereof;

(b) The paynent, funding, refunding of the principal
of, or interest or redenption premuns on, any bonds issued by it
whet her the bonds have or have not becone due or subject to
redenption in accordance with their terns;

(c) The establishnment or increase of such debt service
reserves and capitalized interest accounts to pay bonds or
interest thereon as the bank shall consider necessary or advisable

in the marketing of such bonds;
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(d) The paynment of consultant and | egal fees and such
ot her costs of issuance and expenses necessary or incidental to
such bond issue;

(e) The deposit of funds into reserve funds established
by the bank;

(f) The establishnent or increase of reserves to pay
all other costs and expenses of the bank incident to and necessary
or convenient to carrying out its corporate purposes and powers;

(g) The deposit of funds into the Water Pollution
Control Revolving Fund and the Water Pollution Control Energency
Loan Fund created pursuant to Sections 49-17-81 t hrough 49-17-89;

(h) The issuance of up to Fifty MIlion Dollars
($50, 000, 000.00) in revenue bonds for regional solid waste
authorities and county cooperative service districts;

(1) The advance purchase of energy for any municipality
t hat operates a gas producing, generating, transm ssion or
di stribution system or an electric generating, transm ssion or
di stribution system under Sections 21-27-11 through 21-27-71

(j) The issuance of revenue bonds to fund or assist in
funding retirement systens established pursuant to Sections
21-29-1 through 21-29-55 and Sections 21-29-101 through 21-29-151.

Bef ore any revenue bonds may be issued for this purpose the
muni ci pal ity whose retirenent systemis being funded by such bonds
shal | have an actuary performa study through the Public
Enpl oyees' Retirement Systemto determ ne the anmount of revenue
bonds that should be issued to nake such retirenment system
actuarial ly sound;

(k) To issue general obligation bonds of the State of
M ssi ssi ppi for the purposes provided in Section 31-25-20(g), as
such section existed on April 3, 1996. The authority to issue
such general obligation bonds of the State of M ssissippi shall be
repealed fromand after the date that the bonds have been issued

intheir entirety;
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(1) To issue revenue bonds for the purposes provided in

Section 31-25-20(h): and

(m Any other |awful, corporate purpose.
SECTI ON 3. Section 31-25-28, M ssissippi Code of 1972, is
amended as foll ow
31-25-28. (1) Local governnmental units may borrow noney or
receive grants fromthe bank for any of the purposes set forth in

this section or Section 31-25-20(g) or Section 31-25-20(h) and pay

to the bank such fees and charges for services as the bank may
prescri be. Whenever any such loan is nmade to a | ocal governnenta
unit, such local governmental unit nmay use avail abl e revenues for
the repaynent of the principal of, premum if any, and interest
on such | oan, and pl edge such avail abl e revenues or noneys for the
repaynent of the principal of, premum if any, and interest on
such loan. It is the intention of the Legislature that any such
pl edge of revenues or other noneys shall be valid and binding from
the date the pledge is nade; that such revenues or other noneys so
pl edged and thereafter received by the | ocal governnental unit
shall imedi ately be subject to the Iien of such pledge w thout
any physical delivery thereof or further act, and that the |lien of
any such pl edge shall be valid and binding as against all parties
having clains of any kind in tort, contract or otherw se agai nst
the |l ocal governnmental unit irrespective of whether such parties
have notice thereof; and neither the resolutions, contracts or any
ot her instrunent by which a pledge is created need be recorded.

(2) Local governnmental units may contract with the bank with
respect to any such | oan and such contract shall contain such
terms and conditions as may be prescribed by the bank.

(3) Local governnmental units may in connection with any such
| oan enter into any covenants and agreenents with respect to such
| ocal governnental unit's operations, revenues, assets, noneys,
funds or property, or such |oan, as may be prescribed by the bank.

(4) Upon the making of any such | oan by the bank to any
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| ocal governnmental unit, such |ocal governnental unit shall be
hel d and be deened to have agreed that if such governnmental unit
fails to pay the principal of, premium if any, and interest on
any such | oan as when due and payabl e, such governnental unit

shal | have wai ved any and all defenses to such nonpaynent, and the
bank, upon such nonpaynent, shall thereupon avail itself of al
remedi es, rights and provisions of |aw applicable in such

ci rcunstance, including without limtation, any renedies or rights
theretofore agreed to by the | ocal governnental unit, and that
such | oan shall for all of the purposes of this section, be held
and be deened to have becone due and payabl e and to be unpai d.

The bank may carry out the provisions of this section and exercise
all of the rights and renedi es and provisions of | aw provided or
referred to in this section and of all other applicable | aws of

t he state.

(5) Any local governnmental unit that borrows fromthe bank
under this section may agree in witing with the bank that, as
provided in this subsection, the State Tax Comm ssion or any state
agency, departnent or conm ssion created pursuant to state |aw
shall (a) withhold all or any part (as agreed by the | ocal
governmental unit) of any noneys that such |ocal governmental unit
is entitled to receive fromtine to tine pursuant to any | aw and
that is in the possession of the State Tax Conmm ssion or any state
agency, departnent or conmi ssion created pursuant to state | aw and
(b) pay the sane over to the bank to satisfy any del i nquent
paynents on any such |oan nmade to such | ocal governnental unit
under the provisions of this section and any ot her delinquent
paynents due and owi ng the bank by such | ocal governnmental unit,
all as the sanme shall occur. |[If the bank files a copy of such
witten agreenent, together with a statenent of delinquency, with
the State Tax Comm ssion or any state agency, departnent or
conmmi ssion created pursuant to state law, then the State Tax

Comm ssion or any state agency, departnent or conm ssion created

H B. No. 1688
00\ HRO3\ R32
PAGE 5



165
166
167
168
169
170
171
172
173
174
175
176
177
178
179
180
181
182
183
184
185
186
187
188
189
190
191
192
193
194
195
196
197

pursuant to state |aw shall inmediately nake the w thhol di ngs
provi ded in such agreenment fromthe anmounts due the | oca
governnmental unit and shall continue to pay the sanme over to the
bank until all such delinquencies are satisfied.

(6) Before authorizing any |oan for any of the purposes
enunerated in Section 31-25-20(e), the governing authority of the
| ocal governnmental unit shall adopt a resolution declaring its
intention so to do, stating the anount of the | oan proposed to be
aut hori zed and the purpose for which the loan is to be authorized,
and the date upon which the loan will be authorized. Such
resol ution shall be published once a week for at |east three (3)
consecutive weeks in at |east one (1) newspaper published in such
| ocal governnmental unit. The first publication of such resolution
shall be made not | ess than twenty-one (21) days before the date
fixed in such resolution for the authorization of the |oan and the
| ast publication shall be made not nore than seven (7) days before
such date. |If no newspaper is published in such | ocal
governmental unit, then such notice shall be given by publishing
the resolution for the required tine in some newspaper having a
general circulation in such local governnental unit and, in
addi tion, by posting a copy of such resolution for at | east
twenty-one (21) days next preceding the date fixed therein at
three (3) public places in such |ocal governnental unit. |If
fifteen percent (15% of the qualified electors of the |ocal
governmental unit or fifteen hundred (1500), whichever is the
| esser, file a witten protest against the authorization of such
| oan on or before the date specified in such resolution, then an
el ection on the question of the authorization of such | oan shal
be called and held as otherw se provided for in connection with
t he i ssuance of general obligation indebtedness of such | ocal
governmental unit. Notice of such election shall be given as
otherwi se required in connection with the issuance of general

obl i gati on i ndebt edness of such |ocal governnental unit. |If
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three-fifths (3/5) of the qualified electors voting in the

el ection vote in favor of authorizing the | oan, then the governing
authority of the local governnental unit shall proceed with the

| oan; however, if less than three-fifths (3/5) of the qualified

el ectors voting in the election vote in favor of authorizing the

| oan, then the | oan shall not be incurred. If no protest be
filed, then such | oan may be entered into by the |ocal

governmental unit without an election on the question of the

aut hori zation of such loan, at any tinme within a period of tw (2)
years after the date specified in the resolution. However, the
governing authority of any |ocal governnmental unit inits

di scretion may neverthel ess call an election on such question, in
whi ch event it shall not be necessary to publish the resol ution
declaring its intention to authorize such | oan as provided in this
subsecti on.

(7) This section shall be deened to provide an additional,
alternative and conplete nethod for the doing of the things
aut horized by this section and shall be deened and construed to be
suppl emental to any power conferred by other |aws on | ocal
governmental units and not in derogation of any such powers. Any
| oan nmade pursuant to the provisions of this section shall not
constitute an indebtedness of the |ocal governmental unit within
t he neaning of any constitutional or statutory limtation or
restriction. 1In connection with a |oan under this act, a | ocal
governmental unit shall not be required to conply with the
provi sions of any other |aw except as provided in this section.

SECTION 4. Section 27-33-77, M ssissippi Code of 1972, is
amended as foll ows:

27-33-77. Beginning with the 1985 supplenental roll, and for
each succeeding year's roll thereafter, the anount of tax loss to
be rei mbursed because of exenptions provided for in this article
shall be Fifty Dollars ($50.00) each for county taxes exenpted and
school taxes exenpted for a total of One Hundred Dol lars ($100.00)
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per applicant qualifying for honestead exenption under this
article.

The rei mbursenment received by the county shall be distributed
by the county treasurer to the general fund. Such rei nbursenent
may be pl edged as security for any | oan received by the county for
t he purpose of capital inprovenents as authorized under Section
57-1-303, or for the purpose of |oans as authorized under Section
17-24-7, or for the purpose of water systens inprovenments as

aut hori zed under Section 41-3-16 or for the purpose of |oans as

aut hori zed under Section 31-25-1 et seq.

Provided further, that tax | osses sustained by nmunicipalities
because of exenptions granted to homeowners described in
subsection (2) of Section 27-33-67 shall be reinbursed up to the
anount of the actual exenption allowed, not to exceed Two Hundred
Dol | ars ($200.00) per qualified applicant.

SECTION 5. This act shall take effect and be in force from
and after July 1, 2000.
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