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HOUSE BI LL NO. 1538
(As Sent to Governor)

AN ACT TO REQUI RE CONSTRUCTI ON CONTRACTS ENTERED | NTO BY THE
BOARD OF TRUSTEES OF STATE | NSTI TUTI ONS OF HI GHER LEARNI NG AND
STATE | NSTI TUTI ONS OF HI GHER LEARNI NG TO | NCLUDE A PENALTY
PROVI SI ON FOR UNTI MELY PERFORVANCE AND WARRANTY PROVI SI ONS; AND
FOR RELATED PURPCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI :
SECTION 1. (1) Each contract entered into by the Board of

Trustees of State Institutions of Hi gher Learning or a state
institution of higher learning for a construction, renovation or
repair project, regardless of the source of funding used to defray
the cost of the project, must include a provision establishing the
date by which the project is to be conpleted and a cl ause
requiring the assessnent of a penalty for each day that the
project is not certified as having been conpleted, by the party
aut hori zed under the contract to nmake such certification, after
the date specified for conpletion. The terns of the contract nust
provi de that each day that the project is not certified as having
been conpleted is a separate violation of the contract and that
the penalty shall be assessed for each day's violation. The
anount of the penalty shall be established in the contract.

(2) Each contract described under subsection (1) of this
section nust include a provision guaranteeing the quality of the
wor kmanshi p of the project and providing detailed warranties for
t he various, specific conponents of the project. This provision
shall include, at a mninmum the period of duration of each
warranty, the renedies available if a warranty is breached and

appropriate penalties for a breach of warranty under the contract.
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The warranties in the contract nust be consistent with or nore

stringent than the standard warranties used in the particul ar

i ndustry invol ved.
SECTION 2. This act shal
and after July 1, 2000.
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take effect and be in force from



