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West, Fleming, Wallace To: Ways and Means

HOUSE BI LL NO. 860

AN ACT TO EXEMPT BUSI NESS PROPERTY OF CERTAI N SMALL
BUSI NESSES FROM AD VALOREM TAXATI ON; TO AMEND SECTI ON 27-7-29,
M SSI SSI PPl CODE OF 1972, TO EXEMPT CERTAI N SMALL BUSI NESSES FROM
STATE | NCOVE TAX; AND FOR RELATED PURPOSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. (1) Al business property of a small business

Wi th annual gross incone or gross proceeds of sales of One Hundred
Thousand Dol | ars ($100, 000.00) or |ess, which is owned by a person
who is sixty-five (65) years of age or ol der and who has owned and
operated the small business for at |east twenty-five (25) years
shall be exenpt fromad val oremtaxation. The exenption granted
in this section shall be for a period of ten (10) years, and the
exenption shall be in addition to any other exenption granted by
| aw. For purposes of this section, "small business" neans any
comercial enterprise with | ess than one hundred (100) full-time
enpl oyees or less than Two MIIlion Dollars ($2,000,000.00) in net
wor t h.

SECTION 2. Section 27-7-29, M ssissippi Code of 1972, is
amended as foll ows:

27-7-29. The follow ng organi zations shall be exenpt from
taxation under this article:

(1) Fraternal beneficiary societies, orders or associations.
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(2) Mutual savings banks, donestic or foreign when organized
and operated on a nonprofit basis and for public purposes; and
farm | oan associ ati ons when organi zed and operated on a nonprofit
basi s and for public purposes.

(3) Cenetery corporations; religious, charitable,
educational or scientific associations or institutions, including
any community chest, funds or foundations, organized and operated
exclusively for religious, charitable, scientific or educational
pur poses, or for the prevention of cruelty to children or ani mals,
no part of the net earnings of which inures to the benefit of any
private stockhol der or individual.

(4) Business | eagues, |abor organi zations, agricultural or
horticul tural associations, chanbers of conmerce, or boards of
trade not organi zed for profit, and no part of the net earnings of
which inures to the benefit of any private stockhol der or
i ndi vi dual

(5) Civic |l eagues and social clubs or organizations not
organi zed for profit, but operated exclusively for the pronotion
of social welfare.

(6) Cubs organi zed and operated exclusively for pleasure,
recreati on and ot her nonprofitabl e purposes, no part of the net
earnings of which inures to the benefit of any private stockhol der
or menber.

(7) Farnmers and fruit growers cooperatives or other |ike
organi zati ons organi zed and operated as sal es agents for the
pur pose of marketing the products of menbers and turning back to
them the proceeds of sales, |ess the necessary selling expenses
and on the basis of the quantity of produce furnished by them and
ot her nonprofit agricultural associations organi zed and operat ed
under the provisions of the cooperative nmarketing |laws of this

state. Corporations that are treated as cooperatives for federal
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i ncome tax purposes will be exenpt frominconme taxation under this
chapter to the sanme extent as provided for federal incone tax
pur poses.

(8) Nonprofit cooperative electric power associations or
corporations, or |ike associations, when organi zed and operated
for public purposes and when no part of the incone inures to the
benefit of any private stockhol der or individual.

(9) Any nonprofit corporation that is required to be
organi zed and fornmed for the purpose of operating and managi ng the
state's prison industries.

(10) Any small business with annual gross incone or Qross

proceeds of sales of One Hundred Thousand Dol l ars ($100, 000. 00) or

| ess, which is owned by a person who is sixty-five (65) vears of

age or ol der and who has owned and operated the small business for

at |l east twenty-five (25) vears. For purposes of this exenption,

"smal | busi ness" neans any comercial enterprise with |l ess than

one hundred (100) full-tinme enployees or less than Two MI1lion

Dol lars ($2,000,000.00) in net worth.

SECTION 3. Nothing in this act shall affect or defeat any
claim assessnent, appeal, suit, right or cause of action for
t axes due or accrued under the ad valoremtax |aws or the incone
tax | aws before the date on which this act becones effective,
whet her such cl ai ns, assessnents, appeals, suits or actions have
been begun before the date on which this act becones effective or
are begun thereafter; and the provisions of the ad val oremtax
laws and the inconme tax |aws are expressly continued in ful
force, effect and operation for the purpose of the assessnent,

coll ection and enroll nent of liens for any taxes due or accrued
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and the execution of any warrant under such | aws before the date

on which this act becones effective, and for the inposition of any

penalties, forfeitures or clains for failure to conply with such

| aws.
SECTION 4. This act shal

and after January 1, 2000.
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take effect and be in force from



