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HOUSE BI LL NO. 782

AN ACT TO BE ENTI TLED THE ECONOM C DEVELOPMENT ACT OF 2000;
TO CREATE THE CHI LD DAY CARE LOAN GUARANTEE FUND FOR THE PURPOSE
OF ENCOURAG NG LENDERS TO MAKE LOANS AVAI LABLE FOR THE PURPCSE OF
FI NANCI NG THE DEVELOPMENT AND EXPANS|I ON OF CHI LD DAY CARE CENTERS
IN THE LESS DEVELOPED COUNTI ES OF THE STATE; TO PROVI DE THAT THE
DEPARTMENT OF ECONOM C AND COVMUNI TY DEVELOPMENT ( DECD) SHALL
ADM NI STER THE LOAN GUARANTEE PROGRAM TO PROVI DE THAT LOANS OR AN
ENTI TY DESI GNATED BY SUCH DEPARTMENT THAT ARE ELI G BLE FOR
GUARANTEES MAY BE MADE ONLY FOR CERTAI N PURPCSES; TO LIMT THE
AMOUNT OF THE LOAN GUARANTEES MADE UNDER SUCH PROGRAM TO
PRESCRI BE CERTAI N CRI TERI A THAT SHALL BE USED IN THE DETERM NATI ON
OF WHETHER TO GRANT CERTAI N LOAN GUARANTEES; TO PRESCRI BE THE
| NFORVATI ON THAT AN APPLI CANT FOR A LOAN GUARANTEE MJST PROVI DE;
TO ESTABLI SH A GRANT PROGRAM FOR COVMUNI TY DEVELOPMENT
CORPORATI ONS AND COVWMUNI TY COLLEGES; TO ESTABLI SH A SPECI AL FUND
I N THE STATE TREASURY DESI GNATED AS THE " COMVUNI TY DEVELOPMENT AND
COMVUNI TY COLLEGE GRANT FUND' FROM VH CH SUCH GRANTS SHALL BE
MADE; TO PROVI DE THAT THE DEPARTMENT OF ECONOM C AND COVMUNI TY
DEVELOPMENT SHALL ADM NI STER SUCH GRANT PROGRAM TO PROVI DE THAT
THE DEPARTMENT OF ECONOM C AND COVMUNI TY DEVELOPMENT SHALL
ESTABLI SH CRI TERI A FOR AWARDI NG GRANTS AND THE AMOUNT OF SUCH
GRANTS; TO CREATE AN | NCOVE TAX CREDI T FOR EACH NET NEW FULL-TI ME
JOB FOR CERTAI' N BUSI NESSES | N AREAS THAT ARE DESI GNATED BY THE
FEDERAL GOVERNMENT AS EMPONERVENT ZONES OR ENTERPRI SE COVMUNI TI ES;
TO AMEND SECTION 57-73-21, M SSI SSI PPl CODE OF 1972, TO PROVI DE
THAT THE CRI TERI A USED TO CLASSI FY COUNTI ES AS LESS DEVELOPED,
MODERATELY DEVELOPED AND DEVELOPED FOR PURPCSES OF THE JOB TAX
CREDI T SHALL BE THE UNEMPLOYMENT RATES | N EACH COUNTY; TO | NCREASE
THE AMOUNT OF THE JOB TAX CREDI T FOR CERTAI N BUSI NESSES | N LESS
DEVELOPED COUNTI ES FROM $2, 000. 00 TO $4, 000. 00 ANNUALLY FOR EACH
NET NEW FULL-TI ME EMPLOYEE JOB CREATED ON OR AFTER JULY 1, 2000;
TO AMEND SECTI ON 57-1-303, M SSI SSI PPl CODE OF 1972, TO REVI SE THE
| NTEREST RATE ON LOANS MADE UNDER THE LOCAL GOVERNVENTS CAPI TAL
| MPROVEMENTS REVOLVI NG LOAN PROGRAM TO PROVI DE THAT THE | NTEREST
RATE ON SUCH LOANS SHALL NOT EXCEED ONE PERCENT LESS THAN THE
FEDERAL RESERVE DI SCOUNT RATE; TO DECREASE THE PERI OD OF TI ME
W TH N VH CH LOANS MADE UNDER THE LOCAL GOVERNVENTS CAPI TAL
| MPROVEMENTS REVOLVI NG LOAN PROGRAM MUST BE REPAID; TO AMEND
SECTI ON 57-61-25, M SSI SSI PPl CODE OF 1972, TO | NCREASE FROM
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$254, 750, 000. 00 TO $259, 750, 000. 00 THE AGGREGATE AMOUNT OF BONDS
THAT MAY BE | SSUED UNDER THE M SSI SSI PPl BUSI NESS | NVESTMENT ACT;
TO AMEND SECTI ON 57-61-34, M SSI SSI PPl CODE OF 1972, TO | NCREASE
FROM $5, 000, 000. 00 TO $8, 000, 000. 00 THE AMOUNT OF BOND PROCEEDS
THAT THE DEPARTMENT OF ECONOM C AND COMMUNI TY DEVELOPMENT MAY MAKE
AVAI LABLE AS | NTEREST BEARI NG LOANS TO AID I N THE ESTABLI SHVENT OF
BUSI NESS | NCUBATI ON CENTERS AND THE CREATI ON OF NEW AND EXPANDI NG
TECHNCOLOGY- BASED BUSI NESS AND | NDUSTRY; TO CREATE A NEW CODE
SECTI ON TO BE CCDI FI ED AS SECTI ON 57-61-45, M SSI SSI PPl CODE OF
1972, TO REQUI RE THAT THE DEPARTMENT OF ECONOM C AND COVMUNI TY
DEVELOPMENT USE NOT MORE THAN $2, 000, 000. 00 OF BOND PROCEEDS FOR A
GRANT TO PROVI DE FUNDS FOR THE COMMUNI TY DEVELOPMENT AND COVMUNI TY
COLLEGE GRANT FUND; AND FOR RELATED PURPOSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. This act may be cited as the "Econom c

Devel opnent Act of 2000."

SECTION 2. Sections 2 through 13 of this act may be cited as

the "Child Day Care Loan Guarantee Act of 2000."

SECTION 3. The purpose of Sections 2 through 13 of this act

is to encourage |l enders to nake | oans available to child day care
provi ders for the purpose of financing the devel opnent and
expansion of child day care centers in | ess devel oped counties of
the state and to increase the quality and availability of child
day care and enpl oynent opportunities in these areas.

SECTION 4. As used in Sections 2 through 13 of this act, the

foll owi ng words and phrases shall have the neanings ascribed in
this section unless the context clearly indicates otherw se:

(a) "DECD' neans the Departnent of Econom c and
Communi ty Devel opnent .

(b) "Designated entity" neans an entity designated to
adm nister the Child Day Care Loan CGuarantee Fund pursuant to
Section 6 of this act.

(c) "Child day care provider" neans a person providing
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74 or planning to provide child day care.
75 (d) "Less devel oped counties” neans those counties
76 designated as | ess devel oped as provided for in Section 57-73-21,

77 M ssissippi Code of 1972.

78 (e) "Fund" neans the Child Day Care Loan Guarant ee
79  Fund.
80 SECTION 5. There is created in the State Treasury a speci al

81 fund to be known as the "Child Day Care Loan CGuarantee Fund,"

82 into which shall be deposited such noney as the Legislature may
83 provide by appropriation and any ot her noney received by DECD for
84 the purposes of Sections 2 through 13 of this act from any other
85 source. Mney in the fund shall be used to guarantee | oans nade
86 by lenders to qualifying child day care providers to finance the
87 devel opnent or expansion of child day care centers in |ess

88 devel oped counties. The fund shall be adm nistered by DECD or a
89 designated entity and noney in the fund shall be expended upon

90 appropriation by the Legislature. Unexpended anounts remaining in
91 the fund at the end of the state fiscal year shall not |apse into
92 the State General Fund, and any interest earned on anmounts in the
93 fund shall be deposited to the credit of the fund.

94 SECTI ON 6. DECD shall:

95 (a) Adm nister the fund or designate an appropriate

96 entity to adm nister the fund.

97 (b) Develop a | oan approval process and such process
98 shall be managed in accordance with the policies DECD establishes.
99 (c) Monitor projects to ensure conpliance with

100 applicable state and federal |aws, rules and rel evant court

101 deci si ons.
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(d) Devel op procedures for managi ng defaults and for
enforcing the obligations of borrowers to repay |oans.

SECTION 7. I n meking | oan guarantees under Sections 2

through 13 of this act, DECD or the designated entity shall give
priority to child day care providers that serve or intend to serve
| ess devel oped counties that denonstrate the greatest need for
child day care services. DECD or the designated entity shal
attenpt to distribute the | oan guarantees geographically anong

| ess devel oped counti es.

SECTION 8. Loans that are eligible for guarantees under

Sections 2 through 13 of this act nmay be made only for the
foll ow ng reasons:

(a) The construction, purchase, |ease or inprovenent of
bui l di ngs or other facilities.

(b) The purchase or inprovenent of |and.

(c) The purchase or |ease of equipnent, including
vehi cl es.

(d) Start-up and operation costs.

(e) Initial operating expenses.

SECTION 9. Loan guarantees under Sections 2 through 13 of

this act shall be subject to the follow ng restrictions:

(a) A loan guarantee shall not be granted in an anount
greater than Seventy-five Thousand Dol lars ($75, 000. 00);

(b) Not nore than eighty percent (80% of a |oan may be
guar ant eed; and

(c) The aggregate anount of | oan guarantees issued
pursuant to this act shall not exceed five (5) tines the anount

deposited in the fund.
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SECTION 10. In determ ning whether to grant a | oan guarantee

to a child day care provider who has a history of operating or
owning a child day care center DECD or the designated entity shal
use the following criteria:

(a) Quality of progranm ng and staff.

(b) Ratio of children to staff.

(c) Quality of facilities.

(d) Degree of coordination with Head Start or other
progr amns.

(e) Quality of admi nistrative and financial managenent.

(f) History of conpliance with child day care |icensing
or registration requirenents.

(g) Ability to repay.

SECTION 11. DECD shall formulate criteria to be used in

determ ning whether to grant a | oan guarantee to a child day care
provi der that does not have a history of operating or owning a
child day care center

SECTION 12. An applicant for a guarantee under Sections 2

through 13 of this act shall supply DECD or the designated entity
with the foll ow ng:

(a) A detailed description of the project;

(b) A disclosure of additional funds, if any, that are
avai l able to the applicant;

(c) Information that relates to the inability of the
applicant to obtain adequate financing on reasonable terns through
normal | endi ng channels, such as a letter froma |ender certifying
that it would not grant credit w thout the | oan guarant ee;

(d) Credit references, if available, for the applicant;
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158 (e) A five-year projected budget;
159 (f) A conprehensive business plan that includes the

160 applicant's plans in the areas of:

161 (i) Debt reduction;

162 (ii) Marketing;

163 (i) Staff training;

164 (iv) Facility inprovenment; and

165 (v) Program i nprovenent; and

166 (g) Such other information as DECD nay require.
167 SECTION 13. Upon default by a borrower, the |ender,

168 consistent with its current collections policies, shall exercise
169 reasonable diligence in its collection efforts before the fund
170 shall be liable for the default.

171 SECTION 14. Sections 14 and 15 of this act nay be cited as

172 the "Community Devel opnent Corporation Gant Act of 2000."

173 SECTION 15. (1) As used in this section, the follow ng

174 words and phrases shall have the neani ngs ascribed herein unl ess
175 the context clearly indicates otherw se:

176 (a) "Community devel opnent corporation” neans a

177 nonprofit corporation:

178 (i) Tax-exenpt pursuant to Section 501(c)(3) of
179 the Internal Revenue Code of 1986;

180 (ii) \Whose primary mssion is to devel op and

181 inprove |l owincome comunities and nei ghbor hoods through econom c
182 and rel ated devel opnent ;

183 (i) Wose activities and decisions are

184 initiated, nanaged and controlled by the constituents of those

185 | ocal communities; and
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(iv) \Whose primary function is to act as
deal - maker and packager of opportunities to beconme owners,
managers and producers of small busi nesses, affordable housing and
j obs designed to produce positive cash flow and curb blight in the
target comunity.

(b) "DECD' neans the Departnent of Econom c and
Communi ty Devel opnent .
(c) "Fund" nmeans the Community Devel opnment G ant Fund.

(2) There is created in the State Treasury a special fund to
be known as the "Comrunity Devel opnent Grant Fund” into which
shal | be deposited such noney as the Legislature shall provide by
appropriation and any noney received by DECD from any ot her source
for the purpose of providing grants pursuant to this section.
Money in the fund shall be used to provide grants to conmunity
devel opnment corporations. The fund shall be adm ni stered by DECD,
and noney in the fund shall be expended upon appropriation by the
Legi sl ature. Unexpended anounts renmaining in the fund at the end
of the state fiscal year shall not |lapse into the State Genera
Fund, and any interest earned on anmounts in the fund shall be
deposited to the credit of the fund.

(3) DECD shall award grants to conmmunity devel opnent
corporations fromthe fund to support the operations and
activities of conmunity devel opment corporations. Al comunity
devel opnment corporations shall be eligible for grants. DECD shal
establish and inpl enent performance-based criteria for determning
whi ch communi ty devel opnent corporations shall receive a grant and
t he amount of grants awarded.

SECTION 16. (1) As used in this section, "enpowernent
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zones" or "enterprise comunities” shall include those areas in
M ssi ssi ppi designated as such pursuant to 26 USCS 1391.

(2) Permanent business enterprises in areas designated as
enpower ment zones and enterprise communities are allowed a tax
credit for taxes inposed by Section 27-7-5 annually for each net
new full-tinme enpl oyee job created by such enterprise for five (5)
years beginning with years two (2) through six (6) after the
creation of the job in the follow ng anounts:

(a) Five Hundred Dol lars ($500.00) for enployee jobs
that are conpensated at |ess than twenty-five percent (25% nore
than the anount of the federal m nimum wage;

(b) One Thousand Dol |l ars ($1, 000.00) for enployee jobs
that are conpensated at twenty-five percent (25% or nore than the
anount of the federal m ninmumwage but |less than fifty percent
(50% nore than the anmount of the federal m ni mum wage;

(c) One Thousand Five Hundred Dol lars ($1,500.00) for
enpl oyee jobs that are conpensated at fifty percent (509 or nore
than the anount of the federal m ninumwage but | ess than
seventy-five percent (75% nore than the amount of the federal
m ni num wage;

(d) Two Thousand Dol |l ars ($2,000.00) for enployee jobs
that are conpensated at seventy-five percent (75% or nore than
t he amount of the federal m ninum wage but | ess than one hundred
percent (100% nore than the anmount of the federal m ni num wage;
and

(e) Two Thousand Five Hundred Dol lars ($2,500.00) for
enpl oyee jobs that are conpensated at one hundred percent (100%

or nore than the amount of the federal m ninum wage.
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(3) The nunber of new full-tinme jobs shall be determ ned by
conparing the nonthly average nunber of full-tine enpl oyees of the
per manent busi ness enterprise subject to M ssissippi incone tax
wi t hhol ding for the taxable year with the correspondi ng period of
the prior taxable year. Only those pernanent business enterprises
that i ncrease enploynent by ten (10) or nore in enpowernent zones
or enterprise conmmunities are eligible for the credit. The credit
shall not be allowed during any of the five (5) years if the net
enpl oynment increase falls below ten (10). The Tax Conm ssion
shall adjust the credit allowed each year for the net new
enpl oynment fluctuati ons above the mininmum |l evel of ten (10).

(4) Tax credits for five (5) years for the taxes inposed by
Section 27-7-5 shall be awarded for additional net new full-tine
j obs created by business enterprises qualified under this section.

The Tax Conmi ssion shall adjust the credit allowed in the event
of enployment fluctuations during the additional five (5) years of
credit.

(5) The sale, nmerger, acquisition, reorgani zation,
bankruptcy or relocation fromone county to another county within
the state of any business enterprise nay not create new
eligibility in any succeedi ng busi ness entity, but any unused tax
credit may be transferred and continued by any transferee of the
busi ness enterprise. The Tax Comm ssion shall determ ne whet her
or not qualifying net increases or decreases have occurred or
proper transfers of credit have been nmade, and nay require
reports, promnulgate regulations and hol d hearings as needed for
substantiati on and qualification.

(6) Any tax credit claimed under this section but not used
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in any taxable year nay be carried forward for five (5) years from
the close of the tax year in which the qualified jobs were
established, but the credit established by this section taken in
any one (1) tax year nust be limted to an anount not greater than
fifty percent (50% of the taxpayer's state incone tax liability
which is attributable to inconme derived fromoperations in the
state of that year

(7) The credit allowed under this section shall not be used
by any business enterprise or corporation other than the business
enterprise actually qualifying for the credit.

(8) The tax credit provided for in this section shall be in
addition to any tax credits provided for in Section 57-73-21.

(9) This section shall stand repeal ed fromand after January
1, 2007.

SECTION 17. Section 57-73-21, M ssissippi Code of 1972, is
amended as foll ows:

57-73-21. (1) Annually by Decenber 31, using the npst
current data available fromthe University Research Center
M ssi ssi ppi State Enpl oynent Security Comm ssion and the United
St ates Departnment of Comrerce, the State Tax Conm ssion shall rank
and designate the state's counties as provided in this section.
The twenty-eight (28) counties in this state having * * * the
hi ghest unenpl oynent rate * * * for the nobst recent
thirty-six-nmonth period, * * * are designated | ess devel oped
areas. The twenty-seven (27) counties in the state with * * * the
next hi ghest unenploynent rate * * * for the nost recent
thirty-six-nmonth period * * * are desi gnated noderately devel oped

areas. The twenty-seven (27) counties in the state with * * * the
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| onest unenpl oynent rate * * * for the nost recent
thirty-six-nmonth period * * * are desi gnated devel oped areas.
Counti es designated by the Tax Comm ssion qualify for the
appropriate tax credit for jobs as provided in subsections (2),
(3) and (4) of this section. The designation by the Tax

Commi ssion is effective for the tax years of permanent business
enterprises which begin after the date of designation. For
conpani es which plan an expansion in their |abor forces, the Tax
Comm ssion shall prescribe certification procedures to ensure that
the conpanies can claimcredits in future years without regard to
whet her or not a particular county is renmoved fromthe |ist of

| ess devel oped or noderately devel oped areas.

(2) Permanent business enterprises primarily engaged in
manuf act uri ng, processing, warehousing, distribution, wholesaling
and research and devel opnent, or pernanent busi ness enterprises
designated by rule and regul ati on of the Departnent of Econom c
and Comrunity Devel opnent as air transportation and mai nt enance
facilities, final destination or resort hotels having a m ni mum of
one hundred fifty (150) guest roons, recreational facilities that
i mpact tourism novie industry studi os, or teleconmunications
enterprises, in counties designated by the Tax Conm ssion as |ess
devel oped areas are allowed a job tax credit for taxes inposed by
Section 27-7-5 equal to Two Thousand Dol |l ars ($2,000.00) annually
for each net new full-tinme enployee job for five (5) years
begi nning with years two (2) through six (6) after the creation of

the job; provided, however, that the job tax credit allowed under

this subsection (2) for each net new full-tine enpl oyee job

created on or after July 1, 2000, shall be Four Thousand Doll ars
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($4,000.00). The nunber of new full-time jobs nust be detern ned

by conparing the nonthly average nunber of full-tinme enpl oyees

subject to the M ssissippi income tax withholding for the taxable

year with the corresponding period of the prior taxable year.

Only those pernmanent busi nesses that increase enploynent by ten
(10) or nore in a | ess devel oped area are eligible for the credit.
Credit is not allowed during any of the five (5) years if the net

enpl oynment increase falls below ten (10). The Tax Conm ssion

shall adjust the credit allowed each year for the net new

enpl oynment fluctuati ons above the mininmumlevel of ten (10).

(3) Permanent business enterprises primarily engaged in
manuf act uri ng, processing, warehousing, distribution, whol esaling
and research and devel opnent, or pernanent busi ness enterprises
designated by rule and regul ati on of the Departnent of Econom c
and Community Devel opnent as air transportation and mai nt enance
facilities, final destination or resort hotels having a m ni mum of
one hundred fifty (150) guest roons, recreational facilities that
i mpact tourism novie industry studi os, or teleconmunications
enterprises, in counties that have been designated by the Tax
Comm ssion as noderately devel oped areas are allowed a job tax
credit for taxes inposed by Section 27-7-5 equal to One Thousand
Dol | ars ($1, 000.00) annually for each net new full-tinme enpl oyee
job for five (5) years beginning with years two (2) through six
(6) after the creation of the job. The nunber of new full-tine
j obs nust be determ ned by conparing the nonthly average nunber of
full-time enpl oyees subject to M ssissippi income tax w thhol di ng
for the taxable year with the correspondi ng period of the prior

taxabl e year. Only those permanent busi nesses that increase
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enpl oynment by fifteen (15) or nore in areas that have not been

desi gnated noderately devel oped areas are eligible for the credit.

The credit is not allowed during any of the five (5) years if the
net enploynent increase falls below fifteen (15). The Tax

Comm ssion shall adjust the credit all owed each year for the net
new enpl oynent fluctuations above the m ninum|level of fifteen
(15).

(4) Permanent business enterprises primarily engaged in
manuf act uri ng, processing, warehousing, distribution, wholesaling
and research and devel opnent, or pernanent busi ness enterprises
designated by rule and regul ati on of the Departnent of Econom c
and Community Devel opnent as air transportation and mai nt enance
facilities, final destination or resort hotels having a m ni mum of
one hundred fifty (150) guest roons, recreational facilities that
i mpact tourism novie industry studi os, or teleconmunications
enterprises, in counties designated by the Tax Comm ssion as
devel oped areas are allowed a job tax credit for taxes inposed by
Section 27-7-5 equal to Five Hundred Dol |l ars ($500.00) annually
for each net new full-tinme enployee job for five (5) years
begi nning with years two (2) through six (6) after the creation of
the job. The nunber of new full-time jobs nust be determ ned by
conparing the nonthly average nunber of full-tine enpl oyees
subject to M ssissippi inconme tax withholding for the taxable year
with the corresponding period of the prior taxable year. Only
t hose permanent busi nesses that increase enploynent by twenty (20)
or nore in developed areas are eligible for the credit. The
credit is not allowed during any of the five (5) years if the net

enpl oynment increase falls below twenty (20). The Tax Comm ssion
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shall adjust the credit allowed each year for the net new
enpl oynment fluctuati ons above the m ninmum |l evel of twenty (20).

(5) In addition to the credits authorized in subsections
(2), (3) and (4), an additional Five Hundred Dollars ($500.00)
credit for each net new full-time enployee shall be allowed for
any conpany establishing or transferring its national or regional
headquarters fromw thin or outside the State of Mssissippi. A
m nimum of thirty-five (35) jobs nust be created to qualify for
the additional credit. The State Tax Conmi ssion shall establish
criteria and prescribe procedures to determne if a conpany
qualifies as a national or regional headquarters for purposes of
receiving the credit awarded in this subsection.

(6) In addition to the credits authorized in subsections
(2), (3), (4) and (5), any job requiring research and devel opnent
skills (chem st, engineer, etc.) shall qualify for an additional
Five Hundred Dol | ars ($500.00) credit for each net new full-tine
enpl oyee.

(7) Tax credits for five (5) years for the taxes inposed by
Section 27-7-5 shall be awarded for additional net new full-tine
j obs created by business enterprises qualified under subsections
(2), (3), (4), (5 and (6) of this section. The Tax Conm ssi on
shall adjust the credit allowed in the event of enploynent
fluctuations during the additional five (5) years of credit.

(8) The sale, merger, acquisition, reorgani zation,
bankruptcy or relocation fromone county to another county within
the state of any business enterprise nay not create new
eligibility in any succeedi ng busi ness entity, but any unused job

tax credit may be transferred and conti nued by any transferee of
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t he busi ness enterprise. The Tax Comm ssion shall determ ne

whet her or not qualifying net increases or decreases have occurred
or proper transfers of credit have been nade and nay require
reports, pronulgate regulations, and hold hearings as needed for
substanti ati on and qualification.

(9) Any tax credit claimed under this section but not used
in any taxable year nay be carried forward for five (5) years from
the close of the tax year in which the qualified jobs were
established but the credit established by this section taken in
any one (1) tax year nust be limted to an anount not greater than
fifty percent (50% of the taxpayer's state incone tax liability
which is attributable to inconme derived fromoperations in the
state for that year

(10) No business enterprise for the transportation,
handl i ng, storage, processing or disposal of hazardous waste is
eligible to receive the tax credits provided in this section

(11) The credits allowed under this section shall not be
used by any business enterprise or corporation other than the
busi ness enterprise actually qualifying for the credits.

(12) The tax credits provided for in this section shall be
in addition to any tax credits described in Sections 57-51-13(b),
57-53-1(1)(a) and 57-54-9(b) and granted pursuant to offici al
action by the Department of Econom c Devel opnment prior to July 1,
1989, to any business enterprise determned prior to July 1, 1989,
by the Departnment of Econom c Devel opnent to be a qualified
busi ness as defined in Section 57-51-5(f) or Section 57-54-5(d) or
a qualified conpany as described in Section 57-53-1, as the case

may be; however, fromand after July 1, 1989, tax credits shall be
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al l owed only under either this section or Sections 57-51-13(b),
57-53-1(1)(a) and Section 57-54-9(b) for each net new full-tine
enpl oyee.

(13) As used in this section, the term"tel ecomruni cations
enterprises” neans entities engaged in the creation, display,
managenent, storage, processing, transm ssion or distribution for
conpensation of imges, text, voice, video or data by wire or by
wirel ess neans, or entities engaged in the construction, design,
devel opnent, manufacture, maintenance or distribution for
conpensati on of devices, products, software or structures used in
t he above activities. Conpanies organized to do business as
comerci al broadcast radio stations, television stations or news
organi zations primarily serving in-state markets shall not be
included within the definition of the term"tel ecommunicati ons
enterprises.”

SECTI ON 18. Section 57-1-303, M ssissippi Code of 1972, is
amended as foll ows:

57-1-303. (1) * * * There is created a special fund in the
State Treasury to be designated as the "Local Governnents Capital
| mprovenents Revol ving Loan Fund,” which fund shall consist of
such noni es as provided in Sections 57-1-307 through 57-1-335.
The fund shall be maintained in perpetuity for the purposes
established in Sections 57-1-301 through 57-1-335. Unexpended
anounts remaining in the fund at the end of a fiscal year shal
not |apse into the State General Fund, and any interest earned on
anounts in the fund shall be deposited to the credit of the fund.

Monies in the fund may not be used or expended for any purpose

except as authorized under Sections 57-1-301 through 57-1-335.
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(2) A county or an incorporated municipality may apply to
t he Departnent of Economi ¢ and Comunity Devel opnment for a | oan
under the | ocal governnents capital inprovenents revolving | oan
program est abl i shed under Sections 57-1-301 through 57-1-335.
(3) * * * The Departnment of Econom c and Conmunity
Devel opnent shall establish a | oan program by which | oans, at a

rate of interest not to exceed one percent (1% less than the

federal reserve discount rate, may be nmade avail able to counties

and incorporated nmunicipalities to assist counties and
i ncorporated municipalities in nmaking capital inprovenents. Loans
fromthe revolving fund may be made to counties and nunicipalities
as set forth in a | oan agreenent in anmounts not to exceed one
hundred percent (100% of eligible project costs as established by
t he Departnent of Econom ¢ and Comrunity Devel opnent. The
Depart ment of Econom ¢ and Community Devel opnent may require
county or nunicipal participation or funding from other sources,
or otherwise limt the percentage of costs covered by | oans from
the revolving fund. The Departnent of Econom c and Conmunity
Devel opnent may establish a maxi mum anount for any |oan in order
to provide for broad and equitable participation in the program
* %k

(4) A county that receives a loan fromthe revol ving fund
shal | pl edge for repaynent of the |oan any part of the honestead
exenption annual tax |oss reinbursenent to which it may be
entitled under Section 27-33-77. An incorporated nmunicipality
that receives a loan fromthe revolving fund shall pl edge for

repaynment of the | oan any part of the sales tax revenue
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distribution to which it nmay be entitled under Section 27-65-75.
Each | oan agreenent shall provide for (i) nonthly paynents, (ii)
sem annual paynents, or (iii) other periodic paynents, the annual
total of which shall not exceed the annual total for any other
year of the | oan by nore than fifteen percent (15%. The | oan
agreenent shall provide for the repaynent of all funds received

within not nore than fifteen (15) years fromthe date of project

conpl eti on.

(5) The State Auditor, upon request of the Departnent of
Econom ¢ and Conmunity Devel opnment, shall audit the receipts and
expenditures of a county or an incorporated mnunicipality whose
| oan paynments appear to be in arrears, and if he finds that the
county or nunicipality is in arrears in such paynents, he shal
i mredi ately notify the Executive Director of the Departnent of
Fi nance and Admi nistration who shall withhold all future paynents
to the county of honestead exenption rei nbursenents under Section
27-33-77 and all suns allocated to the county or the nunicipality
under Section 27-65-75 until such tine as the county or the
municipality is again current in its |oan paynents as certified by
t he Departnent of Econom ¢ and Comrunity Devel opnent.

(6) Evidences of indebtedness which are issued pursuant to
this chapter shall not be deenmed i ndebtedness within the neaning
specified in Section 21-33-303 with regard to cities or
i ncorporated towns, and in Section 19-9-5 with regard to counti es.

SECTI ON 19. Section 57-61-25, M ssissippi Code of 1972, is
amended as foll ows:

57-61-25. (1) The seller is authorized to borrow, on the

credit of the state upon receipt of a resolution fromthe
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departnment requesting the sanme, noney not exceeding the aggregate

sum of Two Hundred Fifty-nine MIlion Seven Hundred Fifty Thousand

Dol lars ($259, 750, 000.00), not including noney borrowed to refund

out st andi ng bonds, notes or replacenent notes, as may be necessary
to carry out the purposes of this chapter. The aggregate anount
of bonds issued prior to June 30, 1987, shall not exceed Fifty
MIlion Dollars ($50, 000, 000.00); provided, however, this Fifty
MIlion Dollar ($50,000,000.00) limtation shall not be construed
tolimt the aggregate anmount of grants which may be awarded prior
to June 30, 1987, to less than the full anmount authorized under
Section 57-61-15(1), M ssissippi Code of 1972. The rate of
interest on any such bonds or notes which are not subject to
taxation shall not exceed the rates set forth in Section
75-17-101, M ssissippi Code of 1972, for general obligation bonds.

(2) As evidence of indebtedness authorized in this chapter,
general or limted obligation bonds of the state shall be issued
fromtime to tine, to provide nonies necessary to carry out the
pur poses of this chapter for such total anmounts, in such form in
such denom nations payable in such currencies (either donestic or
foreign or both) and subject to such terns and conditions of
i ssue, redenption and maturity, rate of interest and tine of
paynent of interest as the seller directs, except that such bonds
shall mature or otherwi se be retired in annual installnments
begi nning not nore than five (5) years fromdate thereof and
extending not nore than thirty (30) years from date thereof.

(3) Al bonds and notes issued under authority of this
chapter shall be signed by the chairman of the seller, or by his

facsimle signature, and the official seal of the seller shall be

H B. No. 782
00\ HR40\ R1370
PAGE 19



550

551

552

553

554

555

556

557

558

559

560

561

562

563

564

565

566

567

568

569

570

571

572

573

574

575

576

577

affi xed thereto, attested by the secretary of the seller.

(4) Al bonds and notes issued under authority of this
chapter may be general or limted obligations of the state, and
the full faith and credit of the State of M ssissippi as to
general obligation bonds, or the revenues derived from projects
assisted as to limted obligation bonds, are hereby pl edged for
t he paynent of the principal of and interest on such bonds and
not es.

(5) Such bonds and notes and the incone therefromshall be
exenpt fromall taxation in the State of M ssissippi.

(6) The bonds may be issued as coupon bonds or registered as
to both principal and interest, as the seller my determne. |If
i nterest coupons are attached, they shall contain the facsimle
signature of the chairman and secretary of the seller

(7) The seller is authorized to provide, by resolution, for
t he i ssuance of refunding bonds for the purpose of refunding any
debt issued under the provision of this chapter and then
out standi ng, either by voluntary exchange with the hol ders of the
out standi ng debt or to provide funds to redeem and the costs of
i ssuance and retirenent of the debt, at maturity or at any cal
date. The issuance of the refunding bonds, the maturities and
ot her details thereof, the rights of the holders thereof and the
duties of the issuing officials in respect to the sanme shall be
governed by the provisions of this section, insofar as they nay be
appl i cabl e.

(8) As to bonds issued hereunder and designated as taxable
bonds by the seller, any immunity of the state to taxation by the

United States governnent of interest on bonds or notes issued by
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the state is hereby waived.

SECTI ON 20. Section 57-61-34, M ssissippi Code of 1972, is
amended as foll ows:

57-61-34. Notw thstanding any provision of this chapter to
the contrary, the Departnment of Econom c¢ and Community Devel opnent

shall utilize not nore than Eight MIlion Dollars ($8,000,000.00)

out of the proceeds of bonds authorized to be issued in this
chapter to be nade available as interest-bearing |oans to
municipalities or private conpanies to aid in the establishnent of
busi ness incubation centers and the creation of new and expandi ng
t echnol ogy- based busi ness and i ndustry.

In exercising the power given it under this section, the
departnment shall work in conjunction with the University Research
Center * * =,

The requirenents of Section 57-61-9 shall not apply to any
| oan made under this section. The Departnment of Econom c and
Communi ty Devel opnment shall establish criteria and guidelines to
govern | oans nmade pursuant to this section

SECTION 21. The followi ng shall be codified as Section
57-61-45, M ssissippi Code of 1972:

57-61-45. Notwi t hstandi ng any provision of this chapter to
the contrary, the Departnment of Econom c¢ and Community Devel opnment
shall utilize not nore than Two MIlion Dollars ($2, 000, 000.00)
out of the proceeds of bonds issued in this chapter to provide a
grant to provide funds for the Community Devel opnment Grant Fund
established in Section 15 of House Bill No. __ , 2000 Regul ar
Sessi on.

The requirenments of Section 57-61-9, M ssissippi Code of
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606 1972, shall not apply to the grant made under this section.
607 SECTION 22. This act shall take effect and be in force from

608 and after July 1, 2000.
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