M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2000

By: Mles, Franks To: Local and Private
Legi sl ati on

HOUSE BI LL NO. 762
(As Passed t he House)

1 AN ACT TO AUTHORI ZE THE CI TY OF FULTON, M SSI SSI PPI, TO
2 ACQUI RE AND ASSUME THE OPERATI ON AND MAI NTENANCE OF THE NORTH CLAY
3 WATER ASSOCI ATI ON AND TO ASSUME ALL THE LI ABI LI TIES, OBLI GATI ONS,
4  ASSETS, DUTIES AND RESPONSI BI LI TIES OF SUCH ASSOCI ATI ON; TO
5 AUTHORI ZE THE CI TY OF FULTON TO OPERATE | TS WATER DI STRI BUTI ON
6 SYSTEM FOR A DI STANCE OF MORE THAN FI VE M LES FROM THE CORPORATE
7 LIMTS OF THE CITY OF FULTON I N ORDER TO OPERATE THE WATER SYSTEM
8 WTH N THE AREA PRESENTLY SERVED BY THE NORTH CLAY WATER
9 ASSOCI ATI ON; AND FOR RELATED PURPCSES.
10 BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI :
11 SECTION 1. (1) The governing authorities of the Gty of
12 Fulton, Mssissippi, in their discretion, may acquire and assune
13 the operation and nai ntenance of the water distribution systens
14 owned by North Clay Water Association; and, in connection
15 therewith, the governing authorities of the Cty of Fulton may
16 assune all liabilities, including the Farnmers Honme Adm nistration
17 (FHA) indebtedness outstanding on the effective date of House Bill
18 No. 762, 2000 Regul ar Session, obligations, assets, duties and
19 responsibilities of the association. The city shall have such
20 powers and authority concerning the association and its facilities
21 as is granted by lawto nunicipalities concerning water systens.
22 (2) Any indebtedness incurred by the Gty of Fulton as a
23 result of the exercise of the authority granted under subsection
24 (1) of this section shall not constitute a debt within the neaning
25 of any statutory limtation as to the anbunt of debt which nay be
26 incurred by the nmunicipality.
27 SECTION 2. (1) (a) Notw thstanding any provisions of
28 Section 21-27-39, M ssissippi Code of 1972, to the contrary, the
29 governing authorities of the Gty of Fulton, Mssissippi, in their
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di scretion, may construct, expand, operate and naintain the water
di stribution systemof the City of Fulton for a distance of nore
than five (5) mles fromthe corporate limts of the Gty of
Fulton in order to operate the water systemw thin the area
served by North Clay Water Association on the effective date of
House Bill No. 762, 2000 Regul ar Session. The rate charged to
consuners of water service furnished by the water system who
reside outside the corporate |imts of the Gty of Fulton shall be
no greater than twice the rate charged to consuners who reside
within the corporate Iimts of the city, until the provisions of
par agr aph (b) are applicable.

(b) Upon the conpletion of any construction, expansion
or inprovenent of the water systemand the retirenent of any
i ndebt edness incurred in connection therewith, the consuners of
wat er service furnished by the water distribution system who
reside outside the corporate |imts of the Gty of Fulton shall be
charged the sane rate as that charged to consunmers who reside
within the corporate limts of the city.

(2) The authority conferred by this section shall not be
construed as an exenption to Chapter 3, Title 77, M ssissippi Code
of 1972, concerning the requirenments of obtaining a Certificate of
Publ i ¢ Conveni ence and Necessity, the jurisdiction of the Public
Service Comm ssion to regulate rates or any other provision of |aw
related to the regulation of public utilities.

SECTION 3. This act shall take effect and be in force from

and after its passage.
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