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HOUSE BI LL NO. 491

AN ACT TO PROVI DE THAT THE COWM SSI ONER OF | NSURANCE SHALL
ADOPT RULES AND REGULATI ONS THAT PROHI BI T PROPERTY | NSURANCE
COMPANI ES FROM USI NG THE FI RE LOSS EXPERI ENCE OF UNI NCORPORATED
AREAS W THOUT FI RE PROTECTI ON AS A DETERM NANT VWHEN ESTABLI SHI NG
THE FI RE | NSURANCE PREM UM FOR RESI DENTS OF MUNI Cl PALI TI ES; TO
BRI NG FORWARD SECTI ONS 83-3-5 THROUGH 83-3-24, M SSI SSI PPI CODE OF
1972, VH CH RELATE TO THE RATI NG BUREAU, AND FOR RELATED PURPCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. The Conmi ssioner of Insurance shall adopt rules

and regul ations that prohibit property insurance conpanies
authorized to do business in the State of M ssissippi fromusing
the fire |l oss experience of unincorporated areas of the state

wi thout full fire protection as a determ nant when establishing
the fire insurance premumfor residents of nunicipalities with
full fire service.

SECTION 2. Section 83-3-5, Mssissippi Code of 1972, is
brought forward as foll ows:

83-3-5. Al fire insurance conpani es organi zed or admtted
to do business in this state shall maintain a Rating Bureau, to be
conposed of such nunber of persons resident in this state as shal
be desired and who shall be skilled in the business of fire
insurance rating, fire hazard, fire protection engi neering, and

fire insurance inspection. Said Rating Bureau nmay be chartered or
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operated as a corporation, or association, or limted partnership,
and shall provide for such officers, board of directors, and
bylaws as it may deem proper, and change or alter the same from
time to tine as may be necessary. The Rating Bureau shal

mai ntain an office in the Jackson netropolitan area; and all of

t he correspondence, files, papers, and docunents of such Rating
Bureau shall be preserved by said bureau, and shall be opened at
all times to the inspection and exam nation of any insured or any
person interested.

SECTION 3. Section 83-3-7, Mssissippi Code of 1972, is
brought forward as foll ows:

83-3-7. Each fire insurance conpany |icensed to do business
in this state shall beconme a nenber of the Rating Bureau and shal
pay its proportion of the expenses of organization, maintenance,
and operation of said bureau, as provided in Section 83-3-09.

SECTION 4. Section 83-3-9, Mssissippi Code of 1972, is
brought forward as foll ows:

83-3-9. The expense of the organization, maintenance, and
operation of the Rating Bureau shall be paid by the nenbers of the
bureau, and no part of said expense shall in any event be paid by
the state or by any county or nunicipality. The expense not
covered by user fees shall be shared by all nenbers through an
annual assessnent as established by the board of directors with
due consideration given to the extent of utilization of bureau
services. Upon failure of any conmpany to pay its |awful
proportion of said expense within thirty (30) days after the sane
is due and payable, the Rating Bureau nmay refuse to furnish its
service to such delinquent nenber, and shall report such
del i nquency to the Conm ssioner of I|Insurance, who for such
del i nquency nmay suspend or revoke the |icense of such delinquent

conpany. The bureau shall establish equitable fees for its
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services sufficient to cover the operations required under Section
83-2-1 et seq.

SECTION 5. Section 83-3-11, M ssissippi Code of 1972, is
brought forward as foll ows:

83-3-11. It shall be the duty of the Rating Bureau to
provide a fund sufficient to enable it to inspect every risk
specifically rated, to nake a witten survey of such risks, to pay
the salary or expense of its officers and enpl oyees, and to cover
any ot her expense which may be necessary or proper to enable it to
conply with and enforce the provisions of this article. Al of
t he expense fund shall be provided and paid by the fire insurance
conpani es doi ng business in this state.

SECTION 6. Section 83-3-13, M ssissippi Code of 1972, is
brought forward as foll ows:

83-3-13. The Rating Bureau, through its nenbers and
enpl oyees, shall inspect every risk specifically rated by it on
schedul e, and nake a witten survey of such risk, which shall be
filed as a permanent record in such Rating Bureau. A copy of such
survey shall be furnished to the owner, other person in interest,
or the Comm ssioner of Insurance upon request.

SECTION 7. Section 83-3-17, M ssissippi Code of 1972, is
brought forward as foll ows:

83-3-17. The Rating Bureau, or any of its officers, shall
not nmake any contract or agreenment, express or inplied, with any
person, insurer, or party insured, that the whole, or any part, of
the insurance shall be witten or placed with any particul ar
i nsurer.

SECTI ON 8. Section 83-3-19, M ssissippi Code of 1972, is
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brought forward as foll ows:

83-3-19. The Rating Bureau is required to answer any
inquiries that may be nade by the Conmm ssioner of |nsurance
touching its organi zation, maintenance, operation, or any other
matter connected with its transactions; and said conm ssi oner nay
require the filing of such other information as the comm ssioner
may deem proper. It shall be the duty of such bureau to pronptly
make reply to such inquiries, in witing, and to furnish the
i nformation requested by the Conm ssioner of |nsurance.

SECTION 9. Section 83-3-21, M ssissippi Code of 1972, is
brought forward as foll ows:

83-3-21. The Conm ssioner of Insurance shall have the power
to exam ne the Rating Bureau as often as he deens expedi ent, at
t he expense of the bureau. The comm ssioner shall report his
findings in witing, which shall be filed in his office and nmade a
part of the annual report of his office; and a copy thereof shal
be filed with the Attorney General for the information of the
| egal departnent of the state.

SECTI ON 10. Section 83-3-23, Mssissippi Code of 1972, is
brought forward as foll ows:

83-3-23. The Rating Bureau shall not recommend any rate for
i nsurance upon property in this state which discrimnates unfairly
in the sane territorial classification between risks in the
application of like charges and credits, or which discrimnates
unfairly between risks of essentially the same hazard and havi ng
substantially the same degree of protection against fire.

SECTION 11. Section 83-3-24, Mssissippi Code of 1972, is

brought forward as foll ows:
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83-3-24. Wen rating a nmunicipality or fire district, the
Rati ng Bureau shall consider the m | eage, condition and
mai nt enance of the fire truck rather than the age of such fire
truck. For the purpose of grading fire departnents, the
alternative water supply standard shall be two hundred fifty (250)
gal lons per mnute for a sustained period of one (1) hour.

SECTION 12. This act shall take effect and be in force from

and after July 1, 2000.
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